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Michelle Lujan Grisham

Governor
Sarah Cottrell Propst Adrienne Sandoval Director
Cabinet Secretary Oil Conservation Division

Todd E. Leahy, JD, PhD
Deputy Cabinet Secretary

July 26, 2022

To:

American Oversight

Ms. Marwah Adhoob & Ms. Taylor Stoneman

1030 15th St. NW

Suite B255

Washington, D.C. 20005

Ph 202.848.119 Email: records@americanoversight.org

RE: New Mexico Inspection of Public Records Act Request
Ms. Marwah Adhoob & Ms. Taylor Stoneman,

Pursuant to the Inspection of Public Records Act NMSA 1978, Chapter 14, Article 2., the Oil
Conservation Division (OCD) received your request for records via email on; 05-25-22.
Requesting:

“All email communications (including emails, email attachments, complete email
chains, calendar invitations, and calendar invitation attachments) between (a) any
of the officials listed below, and (b) anyone communicating from or on behalf of
the external entities listed below (including, but not limited to, at the listed email
addresses and/or domains). Oil Conservation Division Officials:

i.  Adrienne Sandoval, Director, or anyone communicating on her behalf,
such as an assistant or scheduler
ii.  Tiffany Polak, Deputy Director
iii.  Brandon Powell, Engineering Bureau Chief
iv.  Rosa Romero, Environmental Bureau Chief
v.  Leigh Barr, Permitting Group Supervisor
vi.  Cory Smith, Projects Group Supervisor

External Entities:
a. New Mexico Oil and Gas Association (nmoga.org)
b. Interstate Oil and Gas Compact Commission, including, but not
limited to, Lori Wrotenbery (iogcc.state.ok.us)
c. Independent Petroleum Association of New Mexico (ipanm.org)
FTI Consulting (fticonsulting.com)
e. Jeff Murray
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535 Group, LLC (535group.com)
Diamondback Energy Inc. (diamondbackenergy.com)
Chevron USA Inc. (chevron.com)
ExxonMobil/XTO Energy Inc. (exxonmobil.com)
Marathon Oil Corporation or Marathon Petroleum Corporation
(marathonoil.com, marathonpetroleum.com)
EOG Resources (eogresources.com)
Devon Energy (dvn.com)
. ConocoPhillips Co. (conocophillips.com)
Occidental Petroleum (oxy.com)
Mewbourne Oil Co. (mewbourne.com)
Matador Production Co. (matadorresources.com)
Cimarex Energy Co. (cimarex.com)
APA Corporation/Apache Corporation (apachecorp.com)”
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Due to the broad and burdensome nature of your request, Oil Conservation Division (OCD)
provided communications to American Oversight on 05-25-2022, 06-08-2022, and 07-01-2022,
requesting extended time in effort to provide responsive records.

Pursuant to 1978 NMSA 14-2-1 (H), the Department has withheld seventeen (17) documents,
subject to the lawyer-client privilege and nine (9) documents comprising of settlement
negotiations, and impending enforcement cases, See NMRA 11-503 and 11-408. The individual
responsible for this denial is Jesse Tremaine, EMNRD attorney.

Through our agency’s file share platform Center Stack, Oil Conservation Division (OCD) has
provided two hundred and sixty-eight (268) responsive records of communications. OCD
continues to process your request and requires additional reasonable time to respond. OCD will
continue to make rolling productions and will respond again by August 9, 2022.

Respectfully,

Oil Conservation Division

Anna Squires, Administrative Svcs. Coordinator
OCD IPRA CONTACT

Ph. 505.490.2162

Anna.Squires@state.nm.us

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 = www.emnrd.state.nm.us/ocd
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Subject: RE: 07.26.22 IPRA OCD Partial Fulfillment Response TO American Oversight REG. OCD
Communications.

Date: Wednesday, July 27, 2022 at 12:07:34 PM Eastern Daylight Time
From: Tremaine, Jesse K, EMNRD

To: Taylor Stoneman, AO Records

CC: Squires, Anna, EMNRD

Attachments: image002.jpg, image004.png, image005.png

EXTERNAL SENDER
Good Morning Ms. Stoneman and American Oversight,

| am following up to correct the denial language which you received yesterday in the forwarded email and
letter attachment. There was an error in some edited language, resulting in possibly confusing categories of
withheld records. The section should read:

“Pursuant to 1978 NMSA 14-2-1 (H), the Department has withheld seventeen (17) documents subject
to the lawyer-client privilege and nine (9) documents comprising settlement negotiations in pending
enforcement cases. See NMRA 11-503 and 11-408. The individual responsible for this denial is Jesse
Tremaine, EMNRD attorney.”

In total the OCD withheld twenty-six (26) records yesterday. The seventeen referenced documents are
privileged internal email correspondence between the Office of General Counsel (OGC) and OCD leadership
or OGC’s legal comments on specific draft documents. The other nine documents referenced are offers to
settle in currently pending matters. OCD has not withheld any records as generally related to OCD’s
enforcement authority.

| hope that this clarifies the limited scope of records in question but please reach out directly if you have any
guestions. Also, | would greatly appreciate if you could confirm that you are able to retrieve and review the
disclosed records through CentreStack. OCD will continue to process several hundred additional records and
we want to verify that the file sharing platform is working appropriately for you.

Thank you,

Jesse K. Tremaine

Attorney, Office of General Counsel

New Mexico Energy, Minerals & Natural Resources Department
1220 South St. Francis Dr., Santa Fe, NM 87505

Cell: (505) 231-9312

E-mail: JesseK.Tremaine @state.nm.us
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Subject: 115 Errors
Location: Microsoft Teams Meeting

Start: Thursday, May 12, 2022 10:15 AM EDT
End: Thursday, May 12, 2022 10:30 AM EDT
Show Time As: Busy

Recurrence: None
Meeting Status: Not yet responded

Organizer: Sandoval, Adrienne, EMNRD

Required Attendees: Sandoval, Adrienne, EMNRD <Adrienne.Sandoval@state.nm.us>; Garcia, John A, EMNRD
<JohnA.Garcia@state.nm.us>; Polak, Tiffany, EMNRD <Tiffany.Polak@state.nm.us>; Powell, Brandon, EMNRD
<Brandon.Powell@state.nm.us>; John Smitherman <JRS@nmoga.org>

Optional Attendees: Perez, Yolanda <Yolanda_Perez@oxy.com>; Zuniga, Erica E <Erica_Zuniga@oxy.com>; Cordova,
Kimberly (Insight Global Inc) <Kimberly _Cordova@oxy.com>; lannuzzi, Morgan A <morgan@chevron.com>; Liang, Sabrina
<SLiang@chevron.com>; Young, Eric <eric.m.young@exxonmobil.com>; Harrington, Jerry L.
<Jerry.Harrington@chevron.com>

Microsoft Teams meeting

Join on your computer or mobile app
Click here to join the meeting

Or call in (audio only)
+1 505-312-4308..805384863# United States, Albuquerque

Phone Conference ID: 805 384 863#
Find a local number | Reset PIN

Learn More | Meeting options

NM-EMNRD-22-0512-B-000001



Special Meeting of IOGCC Official Representatives
Colorado Springs, CO
August 15-18, 2021

Scheduling

Cheyenne Mountain Resort (www.cheyennemountain.com).

A day and a half of meetings. Opening reception and dinner on Sunday evening. Working sessions on
Monday and Tuesday morning. Adjourn in time for Tuesday afternoon departures.

Agenda

Primary agenda item will be a strategic visioning and action planning session. A facilitator will be
engaged for this item.

Other business items may be addressed as determined by the Chair.
Participants
The official representative or a designated alternate of each member state or associate member state.

Invitations will be extended to official representatives of affiliates and to standing committee chairs and
vice-chairs.

Due to the limited number of participants and the availability of scholarships, current plans do not
include remote attendance. [If travel restrictions related to the pandemic affect a significant number of
participants, remote attendance may be offered for some sessions.]

Budget and contingencies
To be considered and accounted for as an add-on to the 2021 Annual Business Meeting.

A scholarship will be available to the official representative or designated alternate of each member
state or associate member state. The scholarship will cover airfare and room for two nights, plus
additional travel expenses on a case-by-case basis.

Meals provided will include a reception and dinner on Sunday evening, breakfast and lunch on Monday,
and breakfast on Tuesday.

The force majeure clause of the hotel contract will cover cancellation due to the pandemic.

NM-EMNRD-22-0512-B-000002


http://www.cheyennemountain.com/

Interstate Oil and Gas Compact Commission

2021 Strategic Planning Survey
Preliminary Analysis

] : Kaitlyn Smith, Technical Coordinator

INTERST ATE
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* Purpose of the Survey

* Detailed Survey Analysis

|OGCC Mission Statement and Vision

* Development of Strategic Plan
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Purpose of the Survey

* Prepare to update the IOGCC strategic plan and conduct an environmental
scan.

e Survey questions addressed:
— Issues facing the IOGCC membership.
— Services provided by |IOGCC.

* Received 58 completed responses.

* Will help ensure services and activities continue to align with member
needs.

o
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Member’s Category of Work

Government at the federal, state, or provincial level

Private sector, in the oil and gas industry

Private sector, outside of the oil and gas industry

Non-profit or non-governmental organization

Academia

Other

* 58 submitted responses
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Importance of Sharing Information
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* 2019 - 94 submitted responses
* 2021 - 55 submitted responses

With Each Other

Somewhat Moderately Very Extremely

W 2019 m2021
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Top Topics To Share With Public

ATETY T

1. Sharing Best Practices for Rules, 1. Sharing Best Practices for Rules,
Regulations, and Strategies Regulations, and Strategies
2. Environmental Issues and 2. Environmental Issues and
Groundwater Protection Groundwater Protection
3. Produced Water Recycling and Reuse 3. General Energy Knowledge/Factual
Data

4. Technology Innovations

4. Importance of Fossil Fuels in Society
5. Hydraulic Fracturing

5. Health and Safety of Public
* \ * 78 submitted responses / \ * 48 submitted responses /

TERSTATGE
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Top Topics To Share With Each Other

A @m0

1. Sharing Best Practices for Rules, 1.

Sharing Best Practices for Rules,
Regulations, and Strategies

Regulations, and Strategies

2. Environmental Issues and 2. Plugging and Identifying of
Groundwater Protection |dle/Orphan Wells

3. Produced Water Recycling and Reuse 3. Technology Innovations

4. Technology Innovations 4. CCUS

5. Hydraulic Fracturing 5. Hydraulic Fracturing and Horizontal

Drilling
* \ * 78 submitted responses / \ * 48 submitted responses /

TERSTATGE
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Top Areas of Interest

Management of Idle/Orphan Wells, Including Financial Assurance

Climate/Methane/CCUS

Infrastructure

Water Use and Management

Training for Regulators

Regulatory Program Funding and Staffing

Public Outreach Tools

Improved Data Management

Community Impacts

Induced Seismicity

NM-EMNRD-22-0512-B-000010
*56 submitted responses 0% 10% 20% 30% 40% 50% 60%



Additional Areas of Interest

 What is one area that needs to be addressed that is not listed in question 137

— 37 respondents answered this question.

— Top additional areas of interest:

Hydraulic Fracturing and Horizontal Drilling and Completions

Environmental, Social, and Governance (ESG) for Regulators

Underground Injection Control (UIC)

Wellbore Integrity

o
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Technologies To Better Understand

" me N ma

1. Horizontal Drilling, Hydraulic 1. CCUS

Fracturing, and Completions
2. Horizontal Drilling, Hydraulic

2. Produced Water Recycle and Fracturing, and Completions

Reuse

2. Artificial Intelligence, Advanced
Data Management and Analytics,
and Remote Monitoring

3. Induced Seismicity and Seismic
Monitoring

4. Methane Monitoring and 2.

‘ ‘ Methane Detection and Flaring
Flaring Alternatives

Elimination

5. Advanced Data Management 5. Plugging and Cementing

and Analytics
\ *76 submitted responses / \ *48 submitted responses /
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Technologies Connected to ERRT

2021 Technical Topics from ERRT Survey:

1. Plugging and Remediating Orphan Wells and Sites
2.  Venting and Flaring

3. EOR/Hydrogen
4,

Hydraulic Fracturing/Completions

All four topics align with 2021 technologies to better understand.

ERRT promotes 2021 topics via knowledge-sharing project portal and webinar
series.

Example of how Standing Committees assist in carrying out the IOGCC Strategic
Plan.

NM-EMNRD-22-0512-B-000013



Best Mechanisms For Sharing Information

. 2019 N\ a 2021 I

1. Meetings/Workshops 1. Webinars/Online Trainings

2. Common Database 2. Meetings/Workshops
Systems

3. Common Database
Systems

* \ *93 submitted responses / \ *55 submitted responses /
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Training Gaps Among Regulators

m Advanced Technologies/ Industry Innovations
Knowledge Gap
® Practical Experience Gap

m Other

o

INTERSTATE

Oll & GaS NM-EMNRD-22-0512-B-000015
* 46 submitted responses



Improvements Among Regulators

* For 2021, 85% of respondents believe regulators are up to speed with industry

technologies.
— 54 responses

* For 2019, 75% of respondents believe regulators are up to speed with industry

technologies.
— 94 responses

* Increase possibly tied to trainings IOGCC has been doing.
* There are still areas for additional training opportunities.

o
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What Is Impacting Regulators Now
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Increasing focus on
climate change and
related subjects

Public perception and Administration changes  Social media, distorted Other
O&G misconceptions and regulatory decision information
making
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What Will Impact Regulators in 5 Years
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0%
Increasing focus on Environmental and Loss of O&G Public Social media, distorted Administration Number of Other
climate change and adverse effects of  experience, recruiting perception/opposition information changes and idle/orphan wells
related subjects alternative energy  the next generation and O&G regulatory decision NM-EMNRD-22-0512-B-000018
sources misconceptions making
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IOGCC Mission and Vision

Mission

IOGCC is a multi-state government agency that champions the
conservation and efficient recovery of domestic oil and natural gas
resources while protecting health, safety and the environment.

Vision
IOGCC will be viewed as the authority on domestic oil and gas issues.

The programming and services of the Commission will be developed
around emerging issues, so that the IOGCC is a leader and a driver of

: national oil and gas policy.

IIIIIIIII
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JOGCC Mission Statement

* Does the mission statement continue to represent our organization and efforts?
— 49 respondents answered this question.
- 78% answered yes.
— A few suggested additions that may be addressed in goals and objectives.

— Responses printed on handout.

INTERSTATE
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Development of Strategic Plan

* |s there anything else IOGCC should consider in developing a strategic plan?
— 32 respondents answered this question.

— Responses printed on handout.

*
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| Ve u NM-EMNRD-22-0512-B-000021
Oil& Gas



Thank youl!

Questions?

*
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham

Governor
Sarah Cottrell Propst Adrienne Sandoval, Division Director
Cahinet Secretary Qil Conservation Division

Todd E. Leahy, JD, PhD
Deputy Secretary

NOTICE

INFORMATION ON C-115Bs and C-115s INCLUDING
FREQUENTLY ASKED QUESTIONS, REPORTING CODES AND
CALCULATION METHODS.

April 19, 2022

As part of ongoing stakeholder engagement, the Oil Conservation Division (“OCD”)
provides guidance, information, and answers Frequently Asked Questions (“FAQs”)
regarding the Natural Gas Waste Rules, 19.15.27 and 19.15.28 NMAC, which went into
effect on May 25, 2021. This FAQ and Guidance specifically addresses C-115B
reporting and its relationship to C-115 reporting.

Going forward, OCD will release additional and/or updated FAQs and Guidance as
necessary. To help identify areas where such additional guidance would be helpful,
please continue to submit questions to: OCD.Engineer@state.nm.us

Disclaimer

This information is guidance only and is not legally binding, does not create any rights or
obligations in any person, and cannot be cited as legal authority in any civil, criminal, or
administrative action or proceeding. OCD reserves the right to amend this information
any time, for any reason, and without notice.

C-115 Production Reporting

Question #1 What should be reported as gas produced on the C-115?

All gas produced from the well is required to be reported on the C-115 and is regulated
by 19.15.19.9 NMAC. The disposition codes may vary depending on howthe gas is
being used. All Disposition Codes should be accurately reported and accounted for on
the production side of the C-115. Balancing of the total production and disposition codes
is crucial when reporting the C-115 as it affects both the C-115 and the C-115B
reporting, which ultimately informs operator baselines and compliance with our rules.

1220 South St. Francis Drive = Santa Fe, New Mexico 87505
Phone (505) 476-3460 = Fax (505) 476-3462 = www .emniVstYiNRR-42/8ed2-B-000023



There are no exceptions, all gas types should be properly reported on both the
production and disposition side of the C-115.

Example: Gas reported as vented from pneumatics, maintenance, gas lift and stock
tanks needs to be included in both the Production side (Column 14) and the Disposition
side of the C-115 (Columns 16, 17, 18, 20 and 22). An example of the proper columns
is highlighted below.

A - A -
INJECTION PRODUCTIOMN DISPOSITION OF OIL. GAS, AND WATER
8 " 12 * 19 | 23
c C | Barrels of 13 1 15 |E 17 18 0il on hand 20 21 € | Dil on
o g 10 0 |Diliconden] Barrels of| [MEF| | Days |0 | PEintcl | [Gas BTU at ¥olume | [Transporter |0 (hand at|
D | ¥alume| Pressure | D cate water Gas Prod- | D ([Disposition| or 0il APl | beginning |[[Bblsimct) Ogrid D | end of
E E | produced | produced |Produced| uced |E Gravity | of month E\| month
1 2 3 4

Rule Citation

19.15.19.9 GAS FROM GAS WELLS TO BE MEASURED:

A. The transporter of gas produced shall account for the gas by metering or other division-approved
method and report it to the division. The owner or operator of the gas transportation facility shall report
gas produced from a gas well and delivered to a gas transportation facility. The well operator shalif report
gas produced from a gas well and required to be reporfed by 19.15.19.9 NMAC fhat is not delivered to
and reported by a gas transportation facility.

C-115 and C-115B Reporting Correlation

Question #2: How should pneumatics and Stock tank vapors be reported on the
C-1157

(Gas reporting of pneumatic devices and tank vapors on the C-115 is regulated by
19.15.19.9 NMAC. All gas produced from the well is required to be reported. The
disposition codes may vary depending on how the gas is being used. Gas from
pneumatics should be reported on the disposition code “used on lease” and gas vented
from tanks should be reported as “gas vented”.

Question #3: How should Gas lift be reported on the C-115B and C-1157?

For reporting on the C-115, all gas produced from the well is required to be reported,
both on the production side and the disposition side. Gas from Gas Lift should be
properly reported as produced gas from the well and then properly reported on the “Gas
Lift” disposition code. If any gas from the gas lift is vented or flared during the process,
the gas should be reported on the G disposition code in the C-115. Any gas that is part
of the gas lift that is not reinjected should then be accurately reported in the C-115B.

Reporting to Other Agencies

2 NM-EMNRD-22-0512-B-000024



Question #4: How should an Operator report to the State Land Office (SLO)
pursuant to 19.15.27.8.G(4) NMAC?

Operators should work with the SLO to understand the format they would like the
information submitted.

Reporting Gas volumes.

Question #5: How should operators round gas volumes on the C-115B that are
less than 1 MCF?

We understand that operators may be utilizing standard rounding principles when they
report. That approach is fine in the interim; however, OCD is looking at this issue and
will provide additional guidance, if necessary.

Question #6: How is the OCD going to handle gas volumes that are amended on
the C-115 or C-115B after the baseline percentages are established, specifically if
that amendment will change the baseline percentage?

OCD is evaluating potential long-term solutions that will require written verifications prior
to changing a baseline percentage. Once finalized, OCD will announce the change and
any associated process.

Question #7 If an operator doesn’t vent or flare gas do they still need to file a C-
115B?

Yes. The reporting obligation applies to any New Mexico operator with qualifying wells
or facilities, regardless of if sites vented or flared in the covered reporting period.
Operators should report O for a well or facility reporting category if there has been no
venting or flaring during the reporting time period. However, prior to reporting zeros
ensure your operations do not vent or flare, including from sources like stock tanks,
maintenance events, pneumatics, etc. See Well and Facility Reporting Rules in the
appropriate user guide https://www.emnrd.nm.gov/ocd/ocd-e-permitting/.

Question #8 Where is the change of custody point for C-115Bs for Upstream vs
Midstream

Custody transfer occurs at the sales meter at which taxes and royalties are paid.
Operations upstream of the sales meter are regulated under Part 27; Operations
downstream of the sales meter are regulated under Part 28.

Question #9 How do operators report on the C-115B, or where can we access the
form?

Please see the appropriate user guide https://www.emnrd.nm.gov/ocd/ocd-e-permitting/

Question #10 What are OCD’s guidelines on methods used to estimate volumes?
The OCD rules state Operators “may estimate the volume of vented or flared natural

gas using a methodology that can be independently verified”. OCD recommends using
methods that are accepted in industry and independently verifiable by a third-party

3 NM-EMNRD-22-0512-B-000025



reviewer. Some methodologies may be standards or formulas from organizations such
as API, EPA, or other similar tools.

C-115 and C-115B Reporting Code Crosswalks

Below is a basic description of the C-115 Non-Transported Disposition codes and
a crosswalk on how the disposition codes relate between the C-115 and C-115B.

C-115 Non-Transported Disposition Codes.

Code Code Title

Brief Description

F Flaring For gas that is flared
G Gas Lift For gas from Gas Lift
Gas unintentionally vented (Typically due to a malfunction or

L Lost emergency)

Repressurizing | When repressurizing a well or system

Used on
U Property Gas used beneficially onsite
\Y Venting Gas intentionally vented onsite
0 Other Any item not described above.

Code Crosswalk

C-115B Codes

C-115 Gas Disposition Codes

Beneficial Use

Used on Property

Emergency: 19.15.27.8(G)(2)(a)
NMAC

Lost

Natural Gas Not Suitable for
Transportation or Processing
(N2, H2S, or CO2):

19.15.27.8(G)(2)(h)(i) NMAC

Venting or Flared

Venting as Result of Normal
Operations of Pneumatic
Controllers and Pumps:
19.15.27.8(G)(2)(i) NMAC

Used on Property

Venting And Flaring From an
Exploratory Well:
19.15.27.8(G)(2)(l) NMAC

Venting or Flared

Other Surface Waste:
19.15.27.8(G)(2)(m) NMAC

Venting or Flared

NM-EMNRD-22-0512-B-000026



Non-Scheduled Maintenance or

Malfunction: 19.15.27.8(G)(2)(b) . .
NMAC Venting or Flared- for Maintenance,

Lost- for a Malfunction.

Routine Repair and
Maintenance:

19.15.27.8(G)(2)(c) NMAC Venting or Flared

Routine Downhole
Maintenance:

19.15.27.8(G)(2)(d) NMAC Venting or Flared

Manual Liquid Unloading:

19.15.27.8(G)(2)(e) NMAC
Venting or Flared

Storage Tanks:

19.15.27.8(G)(2)(f) NMAC
Venting or Flared

Insufficient Availability or
Capacity: 19.15.27.8(G)(2)(g)

NMAC Venting or Flared

Natural Gas Not Suitable for
Transportation or Processing
(02): 19.15.27.8(G)(2)(h)(i)
NMAC Venting or Flared
Improperly Closed or
Maintained Thief Hatches:
19.15.27.8(G)(2)(j) NMAC Lost

Venting or Flaring in Excess of
Eight Hours: 19.15.27.8(G)(2)(k)
NMAC

Venting or Flared

C-115B Visual Equations based on 19.15.27 and 19.15.28 NMAC

Rule Citation

19.15.27.8(G)(3) “Upstream”

(a) To calculate the lost natural gas on a volumetric basis, the operator shall deduct the volume of natural
gas sold, used for beneficial use, vented or flared during an emergency, and vented or flared because
it was not suitable for transportation or processing due to N,, H>S, or CO2 concentrations, vented as a
result of normal operation of pneumatic controllers and pumps if reported pursuant to Subparagraph
(i) of Paragraph (2) of Subsection G of 19.15.27.8 NMAC, or vented or flared from an exploratory well
with division approval from the natural gas produced.

(b) To calculate the natural gas captured on a percentage basis, the operator shall deduct the volume of
lost gas calculated in Subparagraph (a) of Paragraph (3) of Subsection G of 19.15.27.8 NMAC from
the total volume of natural gas produced and divide by the total volume of natural gas produced.
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Equation:

(a) Lost Natural Gas (Volumetric) = OGRID total produced gas volume — gas sold — beneficial
use — emergency use — not suitable for transport (excludes O2) — normal operations

(pneumatics) — exploratory well volumes

(b) Natural Gas Captured (Percentage) =

OGRID total produced gas volume (Imported from C—115)—Lost Natural Gas (Volumetric)

OGRID total produced gas volume (Imported from C—115)

Table View:

Excluded from Lost Natural Gas
Equation

Included in Lost Natural Gas Equation

Volume Natural Gas Sold

Other Surface Waste: 19.15.27.8(G)(2)(m) NMAC

Beneficial Use

Non-Scheduled Maintenance or Malfunction:
19.15.27.8(G)(2)(b) NMAC

Emergency: 19.15.27.8(G)(2)(a) NMAC

Routine Repair and Maintenance:
19.15.27.8(G)(2)(c) NMAC

Natural Gas Not Suitable for Transportation or
Processing (N2, H2S, or CO2):
19.15.27.8(G)(2)(h)(i) NMAC

Routine Downhole Maintenance:
19.15.27.8(G)(2)(d) NMAC

Venting as Result of Normal Operations of
Pneumatic Controllers and Pumps:
19.15.27.8(G)(2)(i) NMAC

Manual Liquid Unloading: 19.15.27.8(G)(2)(e)
NMAC

Venting And Flaring From an Exploratory Well:
19.15.27.8(G)(2)(I) NMAC

Storage Tanks: 19.15.27.8(G)(2)(f) NMAC

Insufficient Availability or Capacity:
19.15.27.8(G)(2)(g) NMAC

Natural Gas Not Suitable for Transportation or
Processing (02):
19.15.27.8(G)(2)(h)(i) NMAC

Improperly Closed or Maintained Thief Hatches:
19.15.27.8(G)(2)(j) NMAC

Venting or Flaring in Excess of Eight Hours:
19.15.27.8(G)(2)(k) NMAC

Rule Citation
19.15.28.8 (F)(3) “Midstream”

(a) To calculate the lost natural gas on a volumetric basis, the operator shall sum the volume of natural
gas reported under Subparagraphs (b), (c), (e), (), (9), (i) and (j) of Paragraph (2) of Subsection F of

19.15.28.8 NMAC.

(b) To calculate the natural gas captured on a percentage basis, the operator shall deduct the volume of
lost gas calculated in Subparagraph (a) of Paragraph (3) of Subsection F of 19.15.28.8 NMAC from
the total volume of natural gas gathered and divide by the total volume of natural gas gathered.

Equation:

(a) Lost Natural Gas (Volumetric) = non-scheduled maintenance or malfunction + routine repair and
maintenance + gathering pipeline blowdown and purging + gathering pipeline pigging + storage
tanks + improperly closed or maintained thief hatches + other surface waste
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(b) Natural Gas Captured (Percentage) =

OGRID total gathered gas volume—Lost Natural Gas (Volumetric)

OGRID total gathered gas volume

Table View:
Excluded from Lost Natural Gas Included in Lost Natural Gas Equation
Equation
Emergency: Non-Scheduled Maintenance or Malfunction:
19.15.28.8(F)(2)(a) NMAC 19.15.28.8(F)(2)(b) NMAC
Beneficial Use: Routine Repair and Maintenance:
19.15.28.8(F)(2)(d) NMAC 19.15.28.8(F)(2)(c) NMAC
Venting as Result of Normal Operation of Gathering Pipeline Blowdown and Purging:
Pneumatic Controllers and Pumps: 19.15.28.8(F)(2)(e) NMAC

19.15.28.8(F)(2)(h) NMAC

Gathering Pipeline Pigging: 19.15.28.8(F)(2)(F)
NMAC

Storage Tanks:
19.15.28.8(F)(2)(g) NMAC

Improperly Closed or Maintained Thief
Hatches:
19.15.28.8(F)(2)(i) NMAC

Other Surface Waste: 19.15.28.8(F)(2)(j) NMAC

i NM-EMNRD-22-0512-B-000029



From: Cynthia McCollum <cynthia.mccollum@iogcc.state.ok.us>

Sent: Tuesday, June 08, 2021 3:15 PM EDT

To: Cynthia McCollum <cynthia.mccollum@iogcc.state.ok.us>

Subject: [EXT] IOGCC Special Meeting, August 15-17, 2021, Colorado Springs, CO
Attachment(s): "2021 Special Meeting Plan.pdf"

Good Afternoon IOGCC Official Representatives,

To assist us in planning, please let me know byFriday, June 18, 2021, who will be representing your state at the meeting.
Also, please indicate whether you or your representative will be needing a scholarship to assist with travel expenses.

For those attending on scholarship, we will follow up to make flight and room reservations.

Otherwise, you will make your own reservations at the Cheyenne Mountain Resort through the link below. The deadline for
reservations at the group rate will be Friday, July 16, 2021. The group rate is $199 plus taxes and fees, including a reduced
resort fee of $14.

These rates are incredibly good for this time of year so make your reservations as soon as possible to secure your
reservations, especially if you plan to arrive early and/or stay later.

I0OGCC Special Meeting

Welcome to Chevenne Mountain, A Dolce Resort by

Wyndham
YOUR JOURNEY TO QUINTESSENTIAL COLORADO STARTS HERE

book.passkey.com
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Special Meeting of IOGCC Official Representatives
Colorado Springs, CO
August 15-18, 2021

Scheduling

Cheyenne Mountain Resort (www.cheyennemountain.com).

A day and a half of meetings. Opening reception and dinner on Sunday evening. Working sessions on
Monday and Tuesday morning. Adjourn in time for Tuesday afternoon departures.

Agenda

Primary agenda item will be a strategic visioning and action planning session. A facilitator will be
engaged for this item.

Other business items may be addressed as determined by the Chair.
Participants
The official representative or a designated alternate of each member state or associate member state.

Invitations will be extended to official representatives of affiliates and to standing committee chairs and
vice-chairs.

Due to the limited number of participants and the availability of scholarships, current plans do not
include remote attendance. [If travel restrictions related to the pandemic affect a significant number of
participants, remote attendance may be offered for some sessions.]

Budget and contingencies
To be considered and accounted for as an add-on to the 2021 Annual Business Meeting.

A scholarship will be available to the official representative or designated alternate of each member
state or associate member state. The scholarship will cover airfare and room for two nights, plus
additional travel expenses on a case-by-case basis.

Meals provided will include a reception and dinner on Sunday evening, breakfast and lunch on Monday,
and breakfast on Tuesday.

The force majeure clause of the hotel contract will cover cancellation due to the pandemic.
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From: Kaitlyn Smith <Kaitlyn.Smith@iogcc.state.ok.us>

Sent: Monday, May 16, 2022 3:19 PM EDT

To: Nick Tew <ntew@gsa.state.al.us>; Jeremy Price <Jeremy.price@alaska.gov>; Frank Thorwald
<FrankThorwald@thorwaldgroup.com>; Lawrence E. Bengal <larry.bengal@aogc.state.ar.us>; Jeff Robbins
<jeff.robbins@state.co.us>; Mick Thomas <mthomas@idl.idaho.gov>; dan.brennan@illinois.gov
<dan.brennan@illinois.gov>; Russell Retherford <rretherford@dnr.in.gov>; Susan K. Duffy <s.duffy@kcc.ks.gov>; William
S. Daugherty <billd@blackridgeusa.com>; Adam W. Wygant <wyganta@michigan.gov>; Jones, Benjamin
<BJones@mt.gov>; Stan Belieu <sbelieu@nogcc.ne.gov>; Michael Visher <mvisher@minerals.nv.gov>; Sandoval,
Adrienne, EMNRD <Adrienne.Sandoval@state.nm.us>; Catherine Dickert <catherine.dickert@dec.ny.gov>; Lynn D. Helms
<lhelms@nd.gov>; Eric Vendel <eric.vendel@dnr.state.oh.us>; Kenneth Wagner <kenneth.wagner@ee.ok.gov>;
jim.wright@rrc.texas.gov <jim.wright@rrc.texas.gov>; johnrogers@utah.gov <johnrogers@utah.gov>; Charlie Burd
<cburd@gowv.com>; Tom Kropatsch <tom.kropatsch@wyo.gov>; Ines Piccinino <ines.piccinino@bcogc.ca>;
michelle.carr@bcogc.ca <michelle.carr@bcogc.ca>

CC: Lori Wrotenbery <LWrotenbery@iogcc.state.ok.us>; Amy Childers <amy.childers@iogcc.state.ok.us>

Subject: [EXTERNAL] 2022 IOGCC Annual Business Meeting - Business Session

Attachment(s): "2022 IOGCC Annual Business Meeting - Business Session Packet.pdf"

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

Good afternoon,

| have attached the Business Session packet for tomorrow’s meeting. For those of you joining us in person, you will receive a hard
copy of the packet tomorrow.

Please let me know if you have any questions.
Thank you,

Kaitlyn Smith

Technical Coordinator

Interstate Oil and Gas Compact Commission
900 NE 23 st

Oklahoma City, OK 73105

Office: 405-522-8387

Cell: 713-294-6829
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INTERSTATE

Oil & Gas

COMPACT COMMISSION

AGENDA
BUSINESS SESSION

IOGCC 2022 ANNUAL BUSINESS MEETING

Skirvin Hilton, Grand Ballroom D-F
Oklahoma City, Oklahoma
Tuesday, May 17, 2022

10:30 AM-12:00 PM CT

1. Call to Order and Roll Call

2. Approval of Previous Business Session Minutes

3. Executive Director’s Report

4. Operational Committee Reports
a. Finance Committee
i. Member Assessments
b. Nominating Committee
i. Election of Officers for 2023
c. Resolutions Committee
i. Proposed Resolutions
ii. Sunset Review of Resolutions
d. Steering Committee
i. Strategic Plan
ii. Orphan Well Task Force

5. Council and Standing Committee Reports

a. Council of Regulatory Officials
b. Council of Oil and Gas Attorneys

Kenneth Wagner

Kenneth Wagner

Lori Wrotenbery

Lynn Helms
Adam Wygant

Lawrence Bengal

Kenneth Wagner

Dave Hardie
Ryan Hoffman

c. Energy Resources, Research and Technology Adam Peltz

. Environment and Safety
. Legal and Regulatory Affairs

Leslie Savage
Reice Haase

d
@
f. Public, Coastal, and Indigenous/Tribal Lands Virginia Hullinger
g

. Public Outreach

6. Other Business
a. Upcoming Meetings

b. Election of Directors for Energy Education

Partnership, Inc. (EEPI)

7. Adjourn

COLLECTIVELY REPRESENTING TH
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MINUTES

BUSINESS SESSION

IOGCC 2021 ANNUAL CONFERENCE
Inn at Loretto, Zuni Ballroom

Santa Fe, New Mexico

Tuesday, November 9, 2021

11:00 AM MT

Alabama—Berry “Nick” Tew, Official Representative
Alaska—dJeremy Price, Official Representative

Alberta—David Hardie, Associate Official Representative®
Arizona—Frank Thorwald, Official Representative
Arkansas—Lawrence Bengal, Official Representative

British Columbia—Ines Piccinino, Associate Official Representative®
Colorado—Jeff Robbins, Official Representative

Idaho—Mick Thomas, Official Representative

lllinois—Daniel Brennan, Official Representative
Indiana—Russell Retherford, Official Representative
Kansas—Susan Duffy, Official Representative
Michigan—Adam Wygant, Official Representative
Montana—Tom Richmond, Official Representative
Nebraska—Stan Belieu, Official Representative
Nevada—Michael Visher, Official Representative

New Mexico—Adrienne Sandoval, Official Representative

New York—Catherine Dickert, Associate Official Representative
North Dakota—Lynn Helms, Official Representative
Oklahoma—Robyn Strickland, Associate Official Representative
Pennsylvania—Scott Perry, Official Representative
Texas—Wayne Christian, Official Representative

Utah—John Baza, Official Representative

West Virginia—Charlie Burd, Official Representative

*Affiliates (non-voting)

1. Call to Order and Welcome Wayne Christian

Wayne Christian of Texas, Vice-Chair of IOGCC, called the meeting to order at 11:05 AM MT
and asked for a roll call of the members present. Upon completion of the roll call, it was
determined that 21 member states were present, which constituted a quorum.

2. Approval of Previous Business Session Minutes Wayne Christian
Vice-Chair Christian called attention to the minutes of the two previous meetings: the
Business Session held by videoconference on May 18, 2021, and the Special Meeting held in

Colorado Springs, Colorado, on August 15-17, 2021. He asked if there were any additions or
corrections. Hearing none, he deemed the minutes approved as presented.

Page 1 of 3
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3. Executive Director’s Report Lori Wrotenbery

Executive Director Lori Wrotenbery expressed appreciation to everyone for their contributions to
an outstanding conference. She thanked the council and committee chairs for putting together
an excellent program and the speakers for sharing their knowledge and insights. She stated her
intent to convey our gratitude to Governor Stitt for making a special trip to participate in the
General Session. She echoed the many expressions of thanks extended to the State of

New Mexico for hosting the conference. Finally, she thanked IOGCC staff members,

Amy Childers and Kaitlyn Smith, and IOGCC’s meeting planner, Bea Ann Phillips, for their

support.

Ms. Wrotenbery asked everyone to stayed tuned for more meetings on the new federal funding
for plugging orphan wells. IOGCC will be hosting multiple virtual sessions to assist states in
making effective use of that funding.

4. Strategic Plan Lori Wrotenbery

The members present received copies of the latest draft of the strategic plan. No action was
taken. The commission will consider approval of the strategic plan at a later meeting.

5. Operational Committee Reports

a. Finance Committee Lynn Helms

Lynn Helms of North Dakota, Chair of the Finance Committee, reported on the meeting of the
Finance Committee held on Sunday, November 7, 2021. He directed attention to the written
report prepared by the Finance Committee, which included a proposed 2022 operating budget
and capital improvements. He then highlighted key elements of the proposal.

Motion by Mr. Helms to approve the 2022 operating budget and capital improvements.
Motion seconded by Frank Thorwald of Arizona.
Motion passed unanimously.

Mr. Helms noted that the auditor issued a clean opinion on I0GCC’s 2020 financial statements.

b. Resolutions Committee Lawrence Bengal

Lawrence Bengal of Arkansas, Chair of the Resolutions Committee, presented the committee
report. The committee met by virtually on Thursday, October 21, 2021, and then in Santa Fe on
Monday, November 8, 2021.

Before addressing one proposed new resolution, Mr. Bengal noted the committee considered
two existing resolutions, Resolution 17.101 and Resolution 19.081, which were due for a two-
year sunset review. The committee determined those resolutions should continue in effect
pending further review in another two years.

Mr. Bengal then addressed proposed Resolution 21.111, sponsored by Texas, Urging the
President of the United States and Congress Not to Adopt Legislation Establishing Harmful Oil

and Gas Policies. Following the committee meeting on October 21, 2021, Mr. Bengal amended
the proposed resolution with input from committee members and concurrence of the sponsor.

Page 2 of 3
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The amended resolution was circulated to the official representatives as a substitute. The
committee made additional amendments at its meeting on November 8, 2021.

Motion by Mr. Bengal to adopt Resolution 21.111 as amended.
Motion seconded by Charlie Burd of West Virginia.
Motion passed.

Voting yes: Alabama, Alaska, Arizona, Arkansas, ldaho, Indiana, Kansas, Montana, Nebraska,
North Dakota, Oklahoma, Texas, Utah, and West Virginia.

Voting no: Colorado, Illinois, Nevada, New Mexico, New York, and Pennsylvania.
Abstaining and therefore considered not present: Michigan
c. Nominating Committee Report Kenneth Wagner

The Nominating Committee did not meet at the Annual Conference. Ms. Wrotenbery directed
the commission’s attention to her memorandum calling for volunteers for membership on the
IOGCC operational committees. The Nominating Committee will meet to make
recommendations to Governor Stitt, who makes the appointments.

d. Steering Committee Report Wayne Christian

Vice-Chair Christian noted that the 2022 Annual Business Meeting will be held in Oklahoma City
in May. He asked anyone whose state would be interested in hosting the 2022 Annual
Conference next fall to please let Ms. Wrotenbery know.

6. Council and Standing Committee Reports

The members heard reports from the councils and committees on their sessions.

a. Council of Regulatory Officials David Hardie

b. Council of Oil and Gas Attorneys Ryan Hoffman

c. Energy Resources, Research and Technology Adam Peltz

d. Environment and Safety Robyn Strickland
e. Legal and Regulatory Affairs Amy Childers

f. Public, Coastal and Tribal Lands Sara Longan

g. Public Outreach Travis McCormick

7. Welcome of 2022 Officers

Ms. Wrotenbery presented a gift to outgoing Vice-Chair Wayne Christian and expressed
I0OGCC’s appreciation for his service. She also welcomed incoming Vice-Chair Ken Wagner and
incoming Second Vice-Chair Adam Wygant.

8. Adjourn

With its business concluded, the commission adjourned the meeting at 11:36 AM MT.
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2022 ANNUAL BUSINESS MEETING

Finance Committee Report

INTERSTATE
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- ASSESSMENT REPORT 2022

2022 2021 Year of Last
2022 Month To 2022 2022 2022 Outstanding | Outstanding Payment
Amount Invoice Invoice # | Amt Rec'd | Date Rec'd| Assessments |Assessments| (If Past Due)
Member States
Alabama $10,000| January 2022-101 | $10,000 | 02.09.22
Kentucky $10,000| January 2022-102 | $10,000 | 03.31.22
Montana $10,000| January 2022-103 | $10,000 | 03.02.22
New York $7,500| January 2022-104 $7,500 | 04.13.22
Wyoming $45,000| January 2022-107 | $45,000 | 03.16.22
California $37,500| February | 2022-108 | $37,500 | 03.14.22
Colorado $45,000 March 2022-114 $45,000
Kansas $35,000 March 2022-113 | $35,000 | 03.31.22
Nebraska $9,250 March 2022-112 $9,250 | 03.14.22
New Mexico $45,000 April 2022-126 $45,000
Idaho $7,500 April 2022-128 $7,500 | 04.25.22
Florida $7,500 May - - >10 Years
South Dakota $7,500 May - ~ 2014
Indiana $7,500 June $7,500 2020
North Dakota $45,000 June
Pennsylvania $45,000 June
Utah $35,000 June
Virginia $10,000 June $10,000 2020
Alaska $37,500 July
Arizona $7,500 July $7,500 2015
Arkansas $35,000 July
lllinois $10,000 July
Marytand $7,500 July
Mississippi $10,000 July
Nevada $7,500 July
Ohio $45,000 July
Oklahoma $45,000 July
West Virginia $37,500 July
Texas $55,000| September
Michigan $10,000{ October
Louisiana $45,000) October $45,000 2020
Subtotal $771,750
Associate Member States
North Carolina $2,500 April 2022-125 $2,500 $2,500 2018
Tennessee $2,500 June $2,500 >10 Years
Georgia $2,500 - = >10 Years
Missouri $2,500 - = >10 Years
Oregon $2,500 = - >10 Years
South Carolina $2,500 - - >10 Years
Washington $2,500 - - >10 Years
Subtotal $17,500
International Affiliates
Nova Scotia $6,000| January 2022-105 $6,000 | 03.21.22
Saskatchewan $6,000| January 2022-106 $6,000
British Columbia $6,000 June
Alberta $6,000| October
Newfoundland $6,000 - - 2012
NW Territories $6,000 - - New Member
Yukon Territory $6,000 - - 2017
Subtotal $42,000
Total $831,250 $177,750 $98,500 $75,000
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DRAFT—For Discussion Purposes Only

Key to Assessments for 2023-2024

Assessment for Member States:

Each member state will be assessed based on the state’s percentage of the total oil and gas production
(in barrels of oil equivalent) in the member states in [the most recent year for which data is available].!

Tiers for Member States:?

Production | Annual
Percentage | Assessment
0.000— S 7,500
0.074

0.075— $10,000
0.400

0.401— $22,500
0.750

0.751— $35,000
2.000

2.001— $37,500
4.000

4.001— $47,000
20.000

20.001+ $64,000

In developing this discussion draft, the Finance Committee observed the following guidelines:?

e Gas volumes are based on marketed sales rather than gross withdrawals consistent with the

voting provisions of the IOGCC Bylaws.
e Normalized production figures are drawn from reports of the Energy Information

Administration.
e Gas is converted to barrels of oil equivalent using a conversion factor of 6 mcf/bbl.

¢ No member state’s assessment is reduced below the current level.

Assessment for Associate Member States: $2,500°
Assessment for International Affiliates: $6,000°

Discussion draft uses 2019-2020 data shown in the attached worksheets. Worksheets will be updated when 2021
data becomes available this fall.

Table is the one approved by the Commission for the 2021-2022 assessments, except the assessment for the
highest tier increases from $55,000 to $64,000 and for the next tier increases from $45,000 to $47,000.

3 The same guidelines were approved by the Commission for the 2021-2022 assessments.

4 No change.

5> No change.
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ASSESSMENT EVALUATION WORKSHEET 1
Interstate Oil and Gas Compact Commission
Based on Production

2018 2018 2018 2019 2020 2020 2021-2022 2021-2022 2023-2024 2023-2024

000's of BOE % Total Production 000's of BOE % Total Production 000's of BOE % Total Production | Assessment | Assessment % | Assessment | Assessment %
Member State | Total Oif Equivalent OIll Equivalent Total Oil Equivalent Oil Equivalent Total Oil Equivalent Oil Eguivalent
Texas 7 2,916,924,333 33.635 3,400,983,167 35.100 3,321,298,833 35.223 ' 1,000 7127 000 7.938
Pennsylvania 1,041,588,333 12,011 1,1566,022,500 11.831 1,220,203,167 12.941 45,000 5.831 47,000 5.829
QOklahoma 691,705,167 7.8/6 740,977,167 7.647 635,753,167 6.742 45,000 5.831 47,000 5.829
North Dakota 579,161,667 6.678 660,832,500 6.820 563,398,167 5.875 45,000 5,831 47 000 5.829
Louisiana 517,279,500 5.965 583,195,667 6.01¢ 565,206,833 5.094 45,000 5.831 47.000 5.828
New Mexico 486,482,833 5.725 627,372,167 6.475 708,780,167 7.516 45,000 5,831 47,000 5.829
Colorado 483,037,667 5.570 521,159,167 5.379 499,292,000 5.285 45,000 5.831 47,000 5.828
Ohio 424,750,667 4.898 470,402,333 4.855 425,277,833 4,510 45,000 5.831 _ 47,000 5.829
Wyoming 361,333,167 4,167 345,516,667 3.566 305,237,667 3.237 45,000 _ 5.831 47,000 5.829
West Virginia 311,467,833 3.592 376,090,667 3.881 450,760,667 4.780 37,500 4.859 47,000 5.829
Alaska 231,686,833 2.672 224,839,667 2.320 220,238,833 2.336 37.500 4.85¢9 37.500 4,651
California 202,934,167 2.340 194,286,833 2.005 172,467,333 1.829 37,500 4.859 37,500 4,651
Arkansas 103,347,000 1.192 92,061,833 0.950 85,088,000 0.802 35,000 4,535 35,000 4.341
Utah 86,532,500 0.998 82,004,500 0.846 71,865,000 0.762 35,000 4.535 35.000 4.341
Kansas 68,296,167 0.788 63,709,167 0.658| 54,227,000 0.575 35,000 4.535 35,000 4.341
Alabama 29,128,500 0.336 26,536,500 0.274 23,576,500 0.250 10,000 1.296 10,000 1.240
Montana 28,793,000 0.332 30,177,333 0.311 25,425,167 0.270] 1{1.@1]_0 1.296 10.000 1.240
Mississippi 22 880,167 0.264 22,430,167 0.231 18,814,833 0.200 10,000 1.296 10,000 1.240
Michigan 20,328,667 0.234 19,048,500 0.197 15,061,333 0.160 10,000 1.286 10,000 1.240
Virginia 18,583,500 0.214 17.731.500 0.183 17,137,333 0.182 10,000 1.296 10,000 1.240
Kentucky 16,260,833 0.188 15,484,333 0.160 14,102,167 = 0.150 10,000 1.296 10,000 1.240
Hllinois 8,822,833 0.102 8,612,500 0.082 7,457,167 0.079 __10,000 1.296 10,000 1.240
Indiana 2,525,167 0.029 2,419,667 0,025 2,085 833 0.022 7.500 0.972 7.500 0.930
New York L 2,188,500 0,025 2,101,000 0.022 1,880,167 0.020 7,500 0.972 7.600 _ 0.930
Nebraska 2,128,333 0.025 1,876,000 0.020 1,727,167 0.018 ﬁ.ﬁ!ﬁﬂ 1.199 8,250 1.147
Florida ** 1,971,333 0.023 1,830,167 0.018 1,479,167 0.016] 7,600 0.972 7.500 0.830
South Dakota ** 1,346,667 0.016 1,237,000 0.013 1,118,667 0.012 7,500 0.972 7.500 0.930
Idaho 398,000 0.005 193,167 0.002 18,000 0,000 7,500 0.972 7.500 0.830
Nevada 256,000 0.003 269,000 0.003 200,500 0.002 7,500 0.972 7.600 0.930
Arizona 19,667 0.000 19,833 0.000 13467 0.000 7.500 0.872 7,500 0.930
Maryland 4,000 0.000 2,000 0.000 2,000 0.000 7,500 0.872 7,500 0.930
TOTALS 8,672,163,001 100 9,689,522,667 100 9,429,222,834 100 771,750 100 806,250 100
**Not billed in recent years.
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ASSESSMENT EVALUATION WORKSHEET 4
Interstate Oil and Gas Compact Commission

Comparison
2021-2022 2021-2022 2023-2024 2023-2024 2023-2024 2023-2024 2023-2024 2023-2024
Assessment Assessment % Assessment Assessment % Assessment | Assessment % | Assessment | Assessment %
Member State Production Based | Production Based | Production-Based | Production Based | Value Based Value Based Flat Rate Flat Rate
Texas [yl Yol 7.127| = 7.938| 64,000 7.838 28,000 3.226
Pennsylvania 45,000 5.831 47,000 5.829 48,000 5.953 26,000 3.226
Oklahoma 45,000 5.831 47,000 5.829 48,000 5.953 26,000 3.226
North Dakota 45,000 5.831 47,000 5.829 48,000 5.953 26,000 3.226
Louisiana 45,000 5.831 47,000 5.829 48,000 5.953 26,000 3.226
New Mexico 45,000 5.831 47,000 5.829 48,000 5.953 26,000 3.226
Colorado T 45,000 5.831 47,000 5.829 48 000 5.853 26,000 3.226
Ohio ) 45 000 5.831 47,000 5.829 42,000 5.209 26,000 3.226
Wyoming 45,000 5831 47,000 5.829 42,000 5.209 26,000 3.226
West Virginia 37,500 4.859 47 000 5.829 42,000 5.209 26,000 3.226
Alaska 37,500 4.859 37500 4.651 42 000 5.209 26,000 3.226
California 37,500 4,859 37,500 4.651 42,000 5.209 26,000 3.226
Arkansas = 35,000 4,535 35,000 4,341 35,000 4,341 26,000 3.226
Utah 35,000 4.535 35,000 4,341 35,000 4,341 26,000 3.226
Kansas e 35,000 4.535| 35:0@0 4.341] 35,000 4.341 26,000 3.228
Alabama - 10,000 1.286 10,000 1.240 10,000 _1.240 26,000 3.228
Montana 10,000 1.296 10,000 1.240 10,000 1.240 26,000 3.226
Mississippi 10,000 1.296 10,000 1.240 10,000 1.240 26,000 3.228
Michigan 10,000 1.296 10,000 1.240 10,000 1.240 26,000 3.226
Virginia 10,000 1.296 10,000 1.240 10,000 1.240 26,000 3.226
Kentucky 10,000 1.296 10,000 1.240 10,000 1.240 26,000 3.226
lllinois 10,000 1.286 10,000 1.240 10,000 1.240 26,000 3.226
Indiana B 7,500 0.972 7,500 0.930 7,500 0.930 26,000 3.226
New York 7.500 0.972 __T.EOB 0.930 7,500 0.930 26,000 3.226
Nebraska 9,250 1.199 9,250 1.147 9,250 1.147 26,000 3.226
Florida ** 7,500 0.972 7,500 0.930 7,500 0.930 26,000 3.226
South Dakota ** 7,500 0.972 7.500 0.930 7.500 0.830 26,000 3.226
Idaho 7,500 0.972 7,500 0.930 7.500 0.930 26,000 3.226
Nevada 7,500 0.972| 7.500 0.930 7,500 0.930 26,000 3.226
Arizona 7.500 0.972 7,500 0.930 7,500 0.930 26,000 3.226
Maryland 7,600 0.972 7,500 0.930 7,500 0.930 26,000 3.226
TOTALS 771,750 100 806,250 100 806,250 100 806,000 100

**Not billed in recent years.
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INTERSTATE

Qil& Gas

COMPACT COMMISSION

BUSINESS SESSION
Tuesday, May 17, 2022
Nominating Committee Report—2022/2023 Officers

At its meeting on May 16, 2022, the Nominating Committee determined the following list of
candidates for elective office:

Chair — Governor Mark Gordon (WY)
Vice-Chair — Adam Wygant (Mil)
Second Vice-Chair — Tom Kropatsch (WY)

Executive Director — Lori Wrotenbery

COLLECTIVELY REPRESENTING THE STATINM-EMNRD-22-0512-B-000044



RESOLUTION 22.051

Recognizing the Role of Natural Gas Production in Ensuring Reliability of
Our Electric Grid

WHEREAS, the Interstate Oil and Gas Compact Commission (IOGCC) is one of the oldest and
largest interstate compacts in North America, formed by states with participation of international
affiliates, and is widely viewed as the authority on domestic oil and gas issues and as a leading
force in national oil and gas policy development; and

WHEREAS, the IOGCC has historically and routinely provided advice to our respective nations’
leaders in an ongoing effort to wisely maximize our nations’ oil and gas resources for the benefit
of our economies and national security; and

WHEREAS, the IOGCC recognizes that recent grid failures occurring after major weather events,
or as a response to other externalities, have created concerns for the IOGCC member states and
provinces about the dire consequences that ensue if our nation’s interconnected electric
generation resources are not available when needed; and

WHEREAS, the United States Energy Information Administration (EIA) reports that the U.S. has
enough natural gas resources available for supplies to last approximately 98 years'; projects that
over 100 gigawatts (GW) of North America’s baseload electric generation facilities are scheduled
to retire by 2039%; and indicates that less than 10 percent of power plant retirements are projected
to be replaced with dispatchable baseload generation sources®; and

WHEREAS, over 1,694 terawatt hours are currently generated from natural gas in North America
each year, accounting for over 35 percent of our electricity generation®* and natural gas is
projected to account for 70 percent of our baseload electricity generation by 2050%; and

WHEREAS, both power generation fuel sources and transmission are deficient for projected
demand growth and natural gas resources are needed to provide dispatchable power to balance
announced baseload plant retirements; and

' U.S. Energy Information Administration. Assumptions to the Annual Energy Outlook 2022: Oil and Gas Supply
Module, March 2022.

2 U.S. Energy Information Administration. Preliminary Monthly Electric Generator Inventory, January 2022.

3 Ibid.

‘f U.S. Energy Information Administration. Electric Power Annual 2020, revised March 10, 2022.

> Canada Energy Regulator. Canada’s Energy Future 2021, February 9, 2022.

¢ Ibid
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WHEREAS, although natural gas resources exist in abundance, the United States natural gas
infrastructure systems constrain for transportation of the product in areas where infrastructure is
lacking or areas where infrastructure exists but requires updates; and

WHEREAS, although the market share of intermittent sources continues to grow, natural gas, as
a dependable and steady energy source, provides a remedy to shortages of dispatchable energy
sources; and

WHEREAS, with proper infrastructure support, natural gas production may provide solutions for
grid stabilization and overall function.

NOW, THEREFORE, BE IT RESOLVED THAT, the Interstate Oil and Gas Compact
Commission hereby urges the Canada Energy Regulator, the Federal Energy Regulatory
Commission, North American Regional Transmission Authorities, and Independent System
Operators to consider natural gas's potential to strengthen grid reliability and resilience, to
acknowledge and recognize the role of natural gas for reliability of our electric grid, to support
investments in critical infrastructure, such as pipelines and power transmission lines, and to work
with the IOGCC to better understand overall impact of natural gas across the energy industry and
to ensure that the reliability of our electric grid remain the foremost priority in future energy
planning.
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DRAFT RESOLUTION 22.051
ACTION PLAN

Pertaining to Recognizing the Role of Natural Gas Production Reliability of
Our Electric Grid

1. Send copies of the resolution to the President, Vice President, Canadian Energy Regulator,
Energy Information Agency, Federal Energy Regulatory Commission, Regional
Transmission Organizations, Independent System Operators, and other key administrative
officials.

2. Send copies of the resolution to Congressional leaders and testify before Congressional
committees, if invited and as appropriate.

3. Monitor status of executive and legislative actions, advocate in Congress, and keep states
informed and involved.
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INTERSTATE

Oil&Gas

CONPACT COMMISSION

2022-2024

—

Mission: The Interstate Oil and Gas Compact Commission is a multi-state government agency that champions the conservation

and efficient recovery and storage of domestic oil and gas resources while protecting human health and safety and the
environment.

Vision: The Interstate Oil and Gas Compact Commission will be viewed as the authority on domestic oil and gas issues. The

strategies and services of the Commission will be developed around emerging issues, so that the IOGCC is a leader and a
driver of national oil and gas policy.

GOAL AREAS - CORE COMPETENCIES

STEWARDSHIP
Fostering wise stewardship of
domestic oil and gas resources.

ENVIRONMENTAL PROTECTION
Protecting human health and safety
and the environment while
supporting responsible production
and storage.

ENGAGEMENT
Engaging with members, the public,
and policymakers through education,
knowledge sharing, listening, and
advocacy.

INNOVATION
Meeting challenges and seizing
opportunities through innovation.

A. Recommend measures for
preventing physical waste
and promoting efficient
recovery of oil and gas.

B. Foster an understanding of oil
and gas resources in relation
to the economy and national
security.

C. Support the lead role of the
states in ensuring the
responsible development of oil
and gas resources.

D. Support sufficient funding of
state programs and services.

A. Assist states to identify,
evaluate, and implement
processes for continuous
improvement of programs and
services that protect human
health and safety and the
environment.

B. Support nationwide efforts to
mitigate environmental risks.

C. Assist the states in development
of programs for the safe that

" tal i

associated-with-the-storage and
distribution of gases such as
carbon dioxide and hydrogen.

D. Assist states to identify, evaluate
and implement processes to
document and properly plug idle
and orphan wells, and to
reclaim and remediate the well
sites and associated facilities.

A. Provide opportunities for
< sharing information, viewpoints,
and best practices.

B. Communicate with and inform
the public about [IOGCC and its
member states, leveraging areas
of concurrence and honoring
areas of divergence between the
states on energy issues.

C. Convey to Congress, federal
agencies, states, and stakeholders
the policies and positions adopted
by IOGCC through the
resolutions process.

A. Drive the nation’s energy
future, particularly regarding oil
and gas resources, by being a
leader, convener, and
collaborator seeking
innovative solutions.

B. Promote research and
development of technologies
for oil and gas recovery and
environmental protection.

C. Timely identify and address
emerging issues, including
funding and storage and
distribution.

D. Evaluate the contribution of oil
and gas and related
resources and technology as
essential components of the
future energy mix with reduced
emissions-in
futgre..

Aarlkhan

radii~
T
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INTERSTATE

Oil&Gas

COMPACT COMMISSION

2022-2024

Mission: The Interstate Oil and Gas Compact Commission is a multi-state government agency that champions the conservation

and efficient recovery and storage of domestic oil and gas resources while protecting human health and safety and the
environment.

Vision: The Interstate Oil and Gas Compact Commission will be viewed as the authority on domestic oil and gas issues. The
strategies and services of the Commission will be developed around emerging issues, so that the IOGCC is a leader and a
driver of national oil and gas policy.

GOAL AREAS — CORE COMPETENCIES

STEWARDSHIP
Fostering wise stewardship of
domestic oil and gas resources.

ENVIRONMENTAL PROTECTION
Protecting human health and safety
and the environment while
supporting responsible production
and storage.

ENGAGEMENT
Engaging with members, the public,
and policymakers through education,
knowledge sharing, listening, and
advocacy.

INNOVATION
Meeting challenges and seizing
opportunities through innovation.

A. Recommend measures for
preventing physical waste
and promoting efficient
recovery of oil and gas.

. Foster an understanding of il
and gas resources in relation
to the economy and national
security.

. Support the lead role of the
states in ensuring the
responsible development of oil
and gas resources.

. Support sufficient funding of
state programs and services.

A. Assist states to identify,
evaluate, and implement
processes for continuous
improvement of programs and
services that protect human
health and safety and the
environment.

B. Support nationwide efforts to
mitigate environmental risks.

C. Assist the states in development
of programs for the safe storage
and distribution of gases such
as carbon dioxide and
hydrogen.

D. Assist states to identify, evaluate
and implement processes to
document and properly plug idle
and orphan wells, and to
reclaim and remediate the well
sites and associated facilities.

A. Provide opportunities for

sharing information, viewpoints,
and best practices.

B. Communicate with and inform

the public about IOGCC and its
member states, leveraging areas
of concurrence and honoring
areas of divergence between the
states on energy issues.

C. Convey to Congress, federal
agencies, states, and stakeholders

the policies and positions adopted
by IOGCC through the
resolutions process.

A. Drive the nation’s energy
future, particularly regarding oil
and gas resources, by being a
leader, convener, and
collaborator seeking
innovative solutions.

B. Promote research and
development of technologies
for oil and gas recovery and
environmental protection.

C. Timely identify and address
emerging issues, including
funding and storage and
distribution.

D. Evaluate the contribution of oil
and gas and related
resources and technology as
essential components of the
future energy mix with reduced
emissions.
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COMPACT COMMISSION

|IOGCC ORPHAN WELL TASK FORCE

(A Special Committee of the Interstate Oil and Gas Compact Commission)

Background

The bipartisan Infrastructure Investment and Jobs Act (IIJA) provides funding to plug orphan
wells, restore the well sites and adjacent land, and decommission associated pipelines and
facilities on federal, state, private, and tribal [ands. The twofold objective of this funding is to
address the potential hazards of orphan wells while creating jobs for oil and gas workers.

The appropriations in the legislation include $4.275 billion in grants to state programs for work
on state and private lands. With this funding, states will accelerate the work they are already
doing with state funding. The federal funding will also enable states to identify and assess
currently undocumented orphan wells with help from federal research and development.

IIJA was enacted on November 15, 2021. The Interstate Oil and Gas Compact Commission
(IOGCC) immediately began working with the United States Department of the Interior (DOI)
and Department of Energy (DOE) to assist the IOGCC member states in meeting two key
deadlines set by Congress within the first six months after enactment.

Much has been accomplished within the first six months. Much more remains to be done to fully
implement the law. Effective implementation will require a coordinated effort of the states,
federal agencies, and tribal governments. IOGCC will continue to play a key role in ensuring
federal agencies recognize the leadership of the states and work with the states in partnership.

Appointment and Term

Governor J. Kevin Stitt of Oklahoma, in his capacity as Chair of IOGCC, has appointed a special
committee of IOGCC on implementation of the orphan well provisions of the IlJA. The special
committee will be referred to as the IOGCC Orphan Well Task Force (Task Force).

As an IOGCC special committee, the Task Force will operate through the end of Governor Stitt's
term as IOGCC chair. At the discretion of the next IOGCC chair, the term of the Task Force may
be extended as needed.

Membership
The Task Force includes representatives of eight IOGCC-member states selected on a
bipartisan basis consistent with the spirit of IOGCC and the [IJA. Governor Stitt has appointed

Page1o0f3
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