
DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.  20220 

September 30, 2021 

Re: 2020-03-082 

Christine H. Monahan 

American Oversight 

1030 15th Street, NW, B255 

Washington, DC 20005 

christine.monahan@americanoversight.org 

Dear Ms. Monahan: 

This is the seventh response to the above-referenced Freedom of Information Act (FOIA) request 

to the Department of the Treasury (Treasury).   The request asked for email communications sent 

by identified Treasury officials containing any of 43 separate terms related to the coronavirus 

from January 15, 2020 through the date of the search. 

In accordance with the parties’ agreed upon schedule, as memorialized in the October 30, 2020 

Joint Status Report, this constitutes Treasury’s eighth production in this case.  Treasury has 

reviewed 77 documents (271 pages), of which 34 documents were responsive (201 pages, 

attached hereto), and 43 documents (70 pages) were non-responsive.  Redactions were made 

pursuant to exemptions (b)(5) (deliberative process and Confidential Presidential 

Communications) and (b)(6) (protection of personal privacy).  Treasury will continue to review 

and process documents and will provide another production not later than October 30, 2021.    

If you have any questions, please contact James Bickford in the Department of Justice at 

James.Bickford@usdoj.gov. 

Sincerely, 

Richard S. Dodson 

Richard S. Dodson 

Senior Counsel 

Office of the General Counsel 

U.S. Department of the Treasury 

~ 
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TREAS-20-0568-H-000001

RE: U date I RS ress release 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: treasury.gov> 

Cc: "Crowley, Monica" <monica.crowley@treasury.gov> 

Date: Mon, 30 Mar 2020 18:52:11 -0400 

Very nicely done. 

Thank you 

Dave 

(b )(5) DP 

From: treasury.gov> 
Sent: Mon ay, Marc 30, 2020 6:18 PM 
To: Myers, Baylor <Baylor.Myers@treasury.gov>; Crowley, Monica <Monica.Crowley@treasury.gov>; Ka utter, David 
<Davfd .Kautter@treasury.gov>; Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: RE: Update IRS press release 

This is live 

bt:tps·//www irs goy/newsroom/economic-impact-pa.xments-what-.xou-need-to-know 

From: Myers, Baylor <Ba.)1.m.My_e.rs.@treas.ucy._go_y> 
Date: March 30, 2020 at 4:50:24 PM EDT 
To: Crowley, Monica <Monica,Crowle.x@treasury gov .@treASll.!~:m,;v>, 
Kautter, David <David Kautter@treasury gov>, Morgenstern, Brian <Brian Morgenstern@treasur:y gov> 
Subject: RE: Update IRS press release 

Yes, it got high remarks from STM. Nice work, Tl 

From: Crowley, Monica <Monica,Crowley@treasury.gQ'i> 
Sent: Monday, March 30, 2020 4:49 PM 
To: Myers, Baylor <Baylor.Myers@treasury.gov> E->~~u.i~->; Ka utter, David (b)(6) 

- ~ 

<Dayid.Kautter@treasu ry.goy>: Morgenstern, Brian <Brian .Morgenstern@treasury.goy> 
Subject: RE: Update IRS press release 

Great news---thank you. [ml--please let us know when GC signs off, We need It cleared asap. And thank you for whipping 
this into shape so fast. 

Monica Crowley 
Assistant Secretary of the Treasury 

For Public Affairs 
Monka crowlev@Jreasury gay 

:~iiii!iiiii"'"" '°" 
To~ @treasury.gay>; Crowley, Monica <Monjca,Crowley@treasury,goy>; Kautter, David 
<D >; orgenstern, Brian <Brian Margenstern@treasury gay> 
Subject: RE: Update IRS press release 

Once GC signs off, this item is approved. 

(b)(6) From: ~=.il.lol.l.L.E.i.u.>-

Sent: Monday, March 30, 2020 4:42 PM 
To: Myers, Baylor <Baylar,Myers@treasury,goy>; Crowley, Monica <Monica.Crowley@treasury,gov>; Ka utter, David 
<David,Kautter@treasury,gav>; Morgenstern, Brian <Brian,Morgenstern@treasury,gay> 
Subject: RE: Update IRS press release 

Will do. 

AMEf ICAr--.. 
pVERSIGHT 

UST_000727 



TREAS-20-0568-H-000002

From: Myers, Baylor <Ba;>ilor tvfyers@treasury.gov> 

Oat~~ To: • •~l[btreasury.gov>, Crowley, Monica <Monica.Crowle;>i@treasucy.gov>, 
Kautler, Dav, < av t a v>, Morgenstern, Brian <Brian.Morgenstem@treasmy.gov> 
Subject: RE: Update IRS press release 

Yes, please get GC sign off. 

From: tlii I <mJlllllll@treasurv.gov> 
Sent: Monday, March 30, 2020 4:39 PM 
To: Crowley, Monica <Monjca,CrowJey@treasurv.gov>; Myers, Baylor <Baylor.Mvers@treasurv.goy>; Ka utter, David 
<Dayid,Kautter@treasury,goy>; Morgenstern, Brian <Bcian,Morgenstern@treasurv.gov> 
Subject: RE: Update IRS press release 

T would think we should share with GC at least for their awareness, tliough I know TRS GC will review a, well. 

From: Crowley, Martica <Monica,Crowley@treasmy.gov> 
Date: March 30, 2020 at 4:37:51 PM EDT 
To: Myers, Baylor <Ba;>ilotM;>iers@treasury.gov>, ~ ~Jttreasury,gov>, Kautter, 
David <David,Kautter@treasucy.gov>, Morgenstern~~> 
Subject: RE: Update IRS press release 

Thanks g, Does this need GC clearance as well? 

Monica Crowley 
Assistant Secretary of the Treasury 

For Public Affairs 
Monica Crow!ey@Jreasury goy 

Thanks, will circle back. 

From: [(DIB < '1!!!.l~L:i.1.1.ii.:t..ll~·> 
Sent: Monday, March 30, 2020 4:37 PM 
To: Myers, Baylor <Bay!or.Myers@treasury.gov>; Crowley, Monica <Monica,Crowlev@treasury.gov>; Kautter, David 
<David.Kautter@treasury.gov>: Morgenstern, Brian <Brian.Morgenstern@treasury goy> 
Subject: RE: Update IRS press release 

I am sending them now, but they defer to us. There is no substantive changes besides extracting superfluous information 
that they can include in otber web materials. 

From: Myers, Baylor <Baylor.Myers@treasury.gov> 

Oat-~ To: • •~@treasury gov>, Crowley, Monica <Monica Crowle;>i@treasury gov>, 
Kauttcr, Dav, < · >, Morgenstern, Brian <Brian Morgenstcrn@treasmy.gov> 
Subject: RE: Update ]RS press release 

Is IRS ok with this version? 

From: (W < @treasury.gov> (b)(6 
Sent: Monday, March 30, 2020 4:30 PM 
To: Myers, Baylor <Baylor Myers@treasury eov>; Crowley, Monica <Monica Crow!ey@treasury eov>; Ka utter. David 
<Pavid,Kautter@treasury gov>; Morgenstern, Brian <Brian Morgenstern@treasurv gov> 
Subject: RE: Update IRS press release 

Team, 

Please see updated version. Far more streamlined in easy to digest language. I think the Q&A format will 
help taxpayers undersyand what applies to them 

AMERICAr--.. 
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Economic Impact Payments: What You Need To Know 

AMlf ICAr--.. 
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<Brian.Morgenstern@treasury.gov> 
Subject: RE: Update IRS press release 

Many thanks. 

From: rmmJIIIIIIIIIII <~@treasury.gov> 
Sent:~,2~ 
To: Myers, Baylor <Baylor.Myers@treasury.gov>; Crowley, Monica <Monica.Crowley@treasury.gov>; 
Kautter, David <David.Kautter@treasury.gov>; Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: RE: Update IRS press release 

Dave and J spoke. Fonning This more into a simple Q&A doc 

Fro • ,g_ov> 
Dat 
To: • • @treasury.gov>,Crowley, Monica <Monica Crow(c:y@treasw:y.gov>, 
Kaulter, Dav1 <-U<J· Ll'.JJ..i..o.ru.u.=~=1W..)'.,J,,:UY>, Morgenstern, Brian <Brian Morgenslt1m@trcasucy gov> 
Suhject: RE: Update TRS press release 

The feedback was 10 make this release as simple as possible. What do T need to know to get my check? Plain English 
for broad public audience, not just tax practitioners. Could we revise further please? Js IRS revising with you? 

From: rmmJIIIIIIIIIII <mmlmlllllllllll@treasury.gov> 
Sent:~,2~ 
To: Crowley, Monica <Monica.Crow(ey@treasury.gov>; Myers, Baylor <Baylor.Myers@treasury.gov>; 
Kautter, David <David,Kautter@treasury.gov>; Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: Re: Update IRS press release 

l cut this nearly in half. Let me know if you think there is more we can strip. Please see attached clean and 
red line versions. 

Economic Impact Payments: What You Need To Know 

AMlf ICAr--.. 
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From: Crowley, Monica <Monica Crowlcy@trcasuzy i:ov> 
Date: March 30, 2020 at 3:28:06 PM EDT 

✓ or Myers@treasuzy gov>, Kautter, David <David K~, 
~ ....... uu.;~=>, Morgeastem Brian <Brian Mori:enstern@treasucy gov> 

Subject: p ate rR press release 

B is reworking it now and will send it to us all when ready 

AMlf ICAr--.. 
pVERSIGHT 
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FW: Follow-u ee retention credit 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: 

Date: 

'Van Hove, Jeffrey• <jeffrey.vanhove2@treasury.gov>, "Desmo~.desmond@irscounsel.treas.gov>, 
'Vallabhaneni, Krishna• <krishna. vallabhaneni@treasury.gov> ,[l:)l~treasury .gov> 
Mon, 30 Mar 2020 19:15:04 -0400 

From: Jon Talisman-• 
Sent: Monday, Marc 30, O O 4:5 PM 
To: Kautter, David <Davld.Kautter@treasury.gov> 
Cc: Rick Grafmeyer-• 
Subject: Re: Follow- -· • loyee retention credit 

** Caution: External email. Pay attention 10 suspicious llnks and att:cichme111s. Send suspicious email to 
sw;pect@treasuzy gov ** 

Dave - Attached are some of the questions we are heating most frequently from businesses regarding the applica1ion of 
the retention credit. 

Please let me know if you have any ques1ions. 

Thanks vc1y much, 

Jon 

Proposed Questions re Operation of' Retention Credit 

Q - - Interaction between Retention Credit and Payroll Tax Deferral? 
A - - Payroll tax deferral should be stacked first and then the retention credit should be taken after the deferral to 
improve business liquidity and maximir.e the immediate cash now gains from the two provisions. 

As we very briefly discussed, there is confusion about the interactiorvstacking between the employee retention credit and 
the payroll tax defen-al provisions in the CARES Act 

To illustrate, imagine that a company has $ I 00 of employer social security taxes in Q2 of2020 and $25 of employee 
retention credits. That company will m,ve at le2st $100 of added liquidity under all interpretations of the interaction. 

We lire concemed that if you order the retention credit first without regard to the IRS authority to pemlit advall(:e 
payment. there is no marginal liquidity benefit in 2020 as a result of the employee retention credit (i.e .. because the 
credit first reduces lhe payroll tax liability !Tom 1 OU to 75 and then deters the 75). Thus, for 2020, they still have Ifie 
same $100 of additional liquidity that they would have had in the absence of the employee retention credit. (While the 
employee retention credit results in a reduction in tax liability, that reduction does not provide any additional liquidity 
for companies until 2021 and 2022 when the defen-ed payroll taxes are due). 

We think the better answer is that Congress imended for IRS/freasmy lo address this interaction issue using the advance 
payment authority 10 allow for the added $25 of employee retention credits to be pulled into 2020 re:-;ulting in $125 of 
Added liquidity in 2020 (i.e., payroll deferral (+l 00) and the employee retention credit (+25)). 

lfTreasury/lRS do not take action ro provide for advance payment and to address the stacking issue with the payroll 
de fen-al, there will be real issues of disparate treatment and equity based on the health and size of the company, as well 
as the timing of payroll. For example, companies !hat need the credit the most today may. in some cases, not make it the 
33 months 10 fully realize the benefit. Companies that are healthy but affected by u shutdown notice will survive and 
realize the full benctit in 33 months. Also, companies with relatively small payrolls muy be able to reduce their current 
quarter employer social security liability to zero and then bigger the refund mechanism. Large companies with sizable 
payroll will not be able to access the refund mechanism because they \\~II never reduce their employer social security 
laxes to .rero. 

AMERICAr-... 
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TREAS-20-0568-H-000007

It seems llke Congress intended this credit ro be broadly available to help all companies that face retention decisions so 
long as they meet the criteria of having a suspension of operations or having a significant decline 111 revenue. [f 
Congress intended for the employee retention credit to simply be forgiveness of a portion of the payroll taxes that are 
due at the end of2021 and 2022, they could have just built that into the ptlyroll ta.--t defemtl provision. 

Any guidance here would be helpful. Given the immediate focus on liquidity, the most important piece ofinfonnation 
that lroqJayers need to know right now about the credit is whether it helps their cash positions today. 

Q - - What is a Partial Suspension? 
A- - T he credit is allowable with respect to any eligib]e employee that is retained but cannot work (fully or 
partially} because of government order (i.e., treat the business as ''partially suspended)." 

We are .fielding a number of questions from various businesses seeking greater clarity as to what it means to be ''pa1tially 
suspended'' by government order for purposes of the retention credit. 

The facts va1y. S01ue businesses are spread among differentjutisdictions subject to different government orders. Others 
are providing both essential services that must remain operational as well as having operations that are required to cease. 
Otht:n; have retluced ti111e worktJd by certain t:rnployet:s, whilt: still paying them full-lime:. Wt:. assume tht: Ltrm 

··partially suspended" wa~ meant to cover situations like the resrn.urant that is closed but still r,roviding canyout, or the 
retailer that is providing on-line sales, but not store sales. 

Obviously. the broadest rule would be to allow the cr~dit with respect to any eligible enieloycc that is retained but 
cannot work because of government order (i.e., treat the business as "pa,tially suspended)." (/\t least one tax-wiiting 
committee staff thought that was the answer thal wns intended). Or will the definition be more limited and mean on a 
location-by-locatio11 and/or function-by-function basis, or something else? For example, with respect to health care 
businesses, would the forced cancellation of elective medical procedures qualify? 

Under FAQs regarding the disaster relief retention credit issued in 2008, Lbat once it is de1enui11ed the business was 
inoperable, all w»ges paid counr, whether the employee: 
a. perfonned any services from home or not: 
b. worked at another location afler the employee's principal place of employment was rendered inoperable; 
c. resumed work at the new business location when it opened; or 
d. pe1111anently transferred to another location. 

SimilaJly. for example, under the CARES retention credit. would wages qualify for time not working, even ifLhc 
employee works a po1iion of the time 111 the business or at home. A simple example is that employee A was scheduled to 
work 40 hours last week. Due to Covid-19 shutdown in the area, employee was not deemed essential and did not come 
into the office. Employee A did 5 houJ'!,i urwork la:,t week (1.;he(;king -:mails and 1.;alls). Otht:r than lht! :,latutory 
limitations, it seems the entire 40 hours cou11t as eligiolc wagei-. 

Q - - Wbat is a GovemmentaJ Order? 
A - - I t should include the CDC federal guidelines regarding social distancing as weU as state or locaJ orders 
under force or law. 

Also, what happens if an employer shut down before an order from an appropriate governmental autl,ority (e.g.. bec,--ause 
of social djstancing, or limits on attendees). We understand that an employer that shuts down early shouldn't be able to 
claim a credit for wages pajd before there was an applicable government shut down order. But it doesn't seem right that 
they shouldn't be able to claim the credir after a shutdown order, when they were exercising caution to protect their 
employees and customers. Thus, it seems that such an employer should be able 10 claim a credit for wages paid after the 
shutdown order (and the effective date), 

Other issues arise regarding when a governmental order is rescinded. Do all orders have lo be rescinded in the city, 
state, or entire U.S. Or is it just the orders impacting U,e original location of the employee's place or work ? 

Q- - What is the process for Statutory Employers (section 3401, 3512) to claim the credit on behalf of common 
law employers? 
A - - Clarity should be provided as to bow the credit is claimed jn these situations. A mechanism needs to be 
provided for s1at11tory employers to claim the credit on beJ1alf of the common law employer (e.g., how to identify when 
the statutory employer is tiling FTCA returns for more than 500 employees vs_ when the common law employer has 
fewer than 500 employees.) 

It is the common law employer who will determine whether to retain an employee and needs the incentive provided by 
tbe credit to do so. Rules should be provided to allow statutory employers to establish that the credit is being claimed on 
behalf of 001111TJQn law employers with less than 500 employees. 

AMERICAr--.. 
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TREAS-20-0568-H-000008

Q - Will there be a grace pe1iod for taxpayers to repay tax benefits if they subsequently become ineligible 
because of other provisions of the CARES Act? 
A - A grace period should be provided to repay tax benefits, including a waiver of interest and penalties, for small 
businesses who utilize Sections 2301 (employee retention credit) or 2302 (payroll tax deferral) and subsequently 
receive a loan or loan forgiveness from the small business loan facility, rendering them ineligible for the tax 
programs. 

This will help provide small businesses needed confidence to utilize the tax proposals immediately that v.~11 help shore 
up baJance sbeets of some of the most vulnerable companies in the current economic downturn. 

AMERICAr-... 
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From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spd lt)/cn=reci pients/cn= 946683dadce24 f0fb93291 a 12cafc0f7 -kautter, dave"> 

To: "Mccubbin Janet" <janet.mccubbin@treasury.gov>, "Vallabhanenl, Krishna• <krishna.vallabhaneni@treasury.gov>rmTm'I 
treasury.gov>, "Lebryk, David" <david.lebryk@treasury.gov> 

Date: Mon, 30 Mar 2020 19:43:48 -0400 

Adding Dave Lebryk 

(b)(5) DP 

From: Mccubbin, Janet <Janet.McCubbin@treasury.gov> 
Sent: Monday, March 30, 2020 7:37 PM 
To: Ka utter, David <David.Kautter@treasury.gov>; Vallabhaneni, Krishna <Krfshna.Vallabhaneni@treasury.gov>;rmimJIIIII 
l'r.V'Gllllll@treasury.gov> 
~: IR-2020-61: Economic impact payments: What you need to know 

Dave, I agree l think IRS has an error in today's guidance. Happy to discuss, 

From: Chye-Ching Huang l'fflTm'allllll 
Sent: Monday, March 30, ~ 
To: Mccubbin, Janet< C i 
Cc: Chuck Marr , • ""'J"-'-ouh"'n""wJ..Ja._.n.._c ... h""e~ck~",-. 
Subject: FW: IR- - : conom,c impact payments: 

** Caution: fatemal email. Pay attention to suspicious links and anaclm1en1s. Send suspicious email to 
suspect@treasw:y.gov ** 

Hi Janet, 

Hope you and your team are all hanging in there as best as possible. We know how much you are dealing with, and were so 
appreciative of the thought you gave our earlier batch of questions. 

We were a little surprised to see the IRS Newswire issue below implying that senior5 and others will need to file, given the SSA-
1099, RRB-1099 and other 1'federal payments" language in the law. We were hoping that this language would be seen as a 
fairly clear attempt to avoid the 2008 filing requirement situation, and we wondered how you saw this playing out, both for 
the SSA-1099 and RRB-1099 population, and others (such asSSI and VA recipients) who might be in the other "federal 
payment'' category? 

Guessing you are getting a lot of questions very much like this one from very many directions, and appreciate any insight, as 
always! And very happy to discuss by phone If more convenient. 

Kind regards, 

Chye-Ching 

From: IRS Newswire <ir~@servjce.govdejjvery.com> 
Sent: Monday, March 30, 2020, 6:34 PM 
To: John Wan check 
Subject: IR-2020-61: Economic impact payments: What you need to know 

AMEf ICAr--.. 
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Issue Number: IR-2020-61 

Inside This Issue 

Economic impact payments: 
What you need to know 

Check IRS.gov for the latest information: No action needed 
by most people at this time 

TR-2020-61, March 30, 2020 

WASHINGTON The Treasury Department and the Jntemal Revenue 
Service today announced that d.isrribution of economic impacl 
payments will begin in the next three weeks and will be distributed 
automatically, with no action required for most people. However, some 
seniors and others who typicaUy do not file returns wiU need to submit 
a simple tax return to receive the stimulus payment. 

Who is eligible for the economic impact payment? 
Tax filers with adjusted gross income up lo $75,000 for in<lividuals and 
up to $150,000 for married couples filing joint rehtms >will receive the 
full payment. For filers with income above those amotmts, tbe payment 
amount is reduced by $5 for each $ LOO above the $75,000/$150,000 
thresholds. Single filers ·with income exceeding $99,000 and $198,000 
for joint filers with no children are not eligible. 

Eligible taxpayers who filed ta,-x returns for either 2019 or 2018 wilJ 
automatically receive an economic impact payment of up to $1,200 for 
individuals or $2,400 for married couples. Parents also receive $500 
for each qualifying child. 

How will the IRS know where to send my payment? 
The vast majority of people do not need to take any action The IRS 
will calculate and automatically send the economic impact payment to 
those eligible. 

For people who have already filed their 2019 tax returns, the IRS will 
use this infonnation to calculate the payment amount. For those who 
have nol yet filed their return for 2019, the 1RS will use infonnation 
from their 2018 tax filing to calculate the payment. The economic 
impact payment will be deposited directly into the same banking 
accollllt reflected on the return filed. 

The IRS does not have my direct deposit information. What can I do? 
In the coming weeks, Treasury plans to develop a web-based portal for 
individuals to provide their banking infonnation to the IRS onlinc, so 
that individuals can receive payments immediately as opposed to 
checks in the mail. 

UST_000736 
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IRS Soc:inl Met1m I am not typically required to file a tax return. Can I stiU receive my 
payment? 
Yes. People who typically do not file a tax return will need to fiJe a 
simple tax return lo receive an economic impact payment. Low-income 
taxpayers, senior citizens. Social Security recipients, some veterans and 
individuals wiU1 disabilities who an:: otherwise not required to (i)e a tax 
return will not owe tax. 

How can I file the tax return needed to receive my economic impact 
payment? 
TRS.l!ov/comnavirus ¼ill soon provide info1111ation instructing people in 
these groups on how to file a 2019 tax return witJ1 simple, but 
necessary, information including their filing s1an1s, number of 
dependents and direct deposit bank account information. 

I have not filed my tax return for 2018 or 2019. Can I still receive an 
economic impact payment? 
Yes. The IRS urges anyone with a tax filing oblig<ition who has not yet 
filed a tax return for 2018 or 2019 to file as soon as they can to receive 
an economic impact payment. Taxpayers should include direct deposit 
bankiJJg information on the return. 

I need to file a tax return. How long are the economic impact 
payments available? 
For those concerned about visiting a tax professional or local 
community organization in person to get help wiili a tax return, these 
economic impact payments will be available throughout the rest of 
2020. 

Where can I get more information? 
The TRS will post all key infonnation on TRS.gov/coronavirus as soon 
as it becomes available. 

The TRS has a reduced staff in many of its offices but remains 
committed to helping eligible individuals receive their payments 
expeditiously. Check for updated infonnation on [RS.goykoronayjrus 
rather than calling TRS assisrors who are helping process 2019 returns. 

Back to Top 

Ii Ufifllll 

Thank you for subscribing 10 the fRS Newswire, an fRS e-mail service. 

l f you know someone who might want to subscribe tu this mailing list, ple-<1se forwartl 
this mess"ge to them so they can~. 

This message was distributed automatically from the mailing tist IRS Newswire. Please 
Do Not Reply To This Message. 

Update your subsc1iptions, modify your password or email address, or stop subscriptions at any time on yotu­
Subscriber Preferences Page. You will need to use your email address to log in. If you have questions or problems 
with the subscription service, please contact subscriberhelp govde)ivery com 

This service is provided to you at no charge by tbc Internal Revenue Service QR$}. 
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This email was sent to Y6lOCheck@cbpp org by: hterna, Revenue Service (RS) • hternal Revenue Service· 1111 Constitution Ave. N.W. • 
Washington DC 20535 
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Re: For consistency, do we call it the Stimulus Payment or the Economic 
Im act Pa ment. 

From: "Kautter, Da11id" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=reoipienls/cn=946683dadce24f0lb93291 a 12cafc0f7-kautter, dave"> 

To: "Eisner, David" <david.eisner@treasury.gov>, Rettig Charles P <char1es.p.rettig@irs.gov> 

Cc: Rettig Charles P <char1es.p.rettig@lrs.gov> 

Date: Tue, 31 Mar 2020 08:46:57 -0400 

(b)(5)DP 

Monica will know 

From: Eisner, David <David.Eisner@treasury.gov> 
Date: March 31, 2020 at 8:44:36 AM EDT 
To: Rettig Charles P <Char1es.P.Rettig@irs.gov>, Kautter, David <David.Kautter@treasury.gov> 
Cc: Rettig Charles P <Char1es.P.Rettig@irs.gov> 
Subject: Re: For consistency, do we call it the Stimulus Payment or the Economic Impact Payment. 

(b )(5) DP 

Monica - please confirm 

From: Rettig Charles P <Char1es.P.Rettig@irs.gov> 
Date: March 31, 2020 at 8:33:54 AM EDT 
To: Eisner, David <David.Eisner@treasury.gov>, Kautter, David <David.Kautter@treasury.gov> 
Cc: Rettig Charles P <Cllar1es.P.Rettlg@irs.gov> 
Subject: For consistency, do we call it the Stimulus Payment or the Economic Impact Payment. 

Jn different communications the naming of payment has been inconsistent. 

Best, 
Chuck 

Charles P. Rettig I 202.317,7070 I charlcs p.rcttig@IRS,gov 
Commissioner I Internal Revenue Service 
1111 Constitution Avenue, N.W. 
Washington, D.C. 20024 

From: IRS Newswire <irs@service.govdelivery.com> 
Sent: Monday, March 30, 2020 6:36 PM 
To: Rettig Charles P <Charles.P.Rettig@irs.gov> 
Subject: IR-2020-61: Economic impact payments: What you need to know 
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Issue Number: IR-2020-61 

Inside This Issue 

Economic impact payments: 

What you need to know 
Check IRS.gov for the latest information: No action needed 

by most people at this time 

IR-2020-61, March 30, 2020 

WASHINGTON- The Treasury Department and the Internal 

Revenue Service today announced that distribution of economic 
impact payments will begin in the next three weeks and will be 
distributed automatically, with no action required for most people. 
However, some seniors and others who typically do not file 

returns will need to submit a simple tax return to receive the 
stimulus payment. 

Who is eligible for the economic impact payment? 

Tax filers with adjusted gross income up to $75,000 for individuals 
and up to $150,000 for married couples filing joint returns will 

receive the full payment. For filers with income above those 
amounts, the payment amount is reduced by $5 for each $100 
above the $75,000/$150,000 thresholds. Single fliers with income 
exceeding $99,000 and $198,000 for joint filers with no children 
are not eligible. 

Eligible taxpayers who filed tax returns for either 2019 or 2018 will 
automatically receive an economic impact payment of up to 

$1,200 for individuals or $2,400 for married couples. Parents also 
receive $500 for each qualifying child. 

How will the IRS know where to send my payment? 

The vast majority of people do not need to take any action. The 
IRS will calculate and automatically send the economic impact 
payment to those eligible. 

For people who have already filed their 2019 tax returns, the IRS 
will use this information to calculate the payment amount. For 
those who have not yet filed their return for 2019, the IRS will use 

information from their 2018 tax filing to calculate the payment. The 
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economic impact payment will be deposited directly into the same 
banking account reflected on the return filed. 

The IRS does not have my direct deposit information. What can I 

do? 

In the coming weeks, Treasury plans to develop a web-based 
portal for individuals to provide their banking information to the 
IRS online, so that individuals can receive payments immediately 
as opposed to checks in the mail. 

I am not typically required to file a tax return. Can I still receive my 
payment? 
Yes. People who typically do not file a tax return will need to file a 
simple tax return to receive an economic impact payment. Low­
income taxpayers, senior citizens, Social Security recipients, 
some veterans and individuals with disabilities who are otherwise 
not required to file a tax return will not owe tax. 

How can I file the tax return needed to receive my economic impact 

payment? 
IRS govlcoronayjrus will soon provide information instructing 
people in these groups on how to file a 2019 tax return with 
simple, but necessary, information including their filing status, 
number of dependents and direct deposit bank account 
information. 

I , have not filed my ta)( return for 2018 or 2019. Can I still receive an 

economic impact payment? 

Yes. The IRS urges anyone with a tax filing obligation who has 
not yet filed a tax return for 2018 or 2019 to file as soon as they 
can to receive an economic impact payment. Taxpayers should 
include direct deposit banking information on the return. 

I need to file a tax return. How long are the economic impact 

payments available? 

For those concerned about visiting a tax professional or local 
community organization in person to get help with a tax return, 
these economic impact payments will be available throughout the 
rest of 2020. 

Where can I get more information? 

The IRS will post all key information on IRS.gov/coronavirus as 
soon as it becomes available. 

The IRS has a reduced staff in many of its offices but remains 
committed to helping eligible individuals receive their payments 
expeditiously. Check for updated information on 
IRS.govlcoronavirus rather than calling IRS assistors who are 
helping process 2019 returns. 

Back to Ioii 
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LJLJLJLJU 

Thank you for subscribing to the IRS Newswire. an IRS e-mail service. 

If you know someone who might want to subscribe to this mailing list, please 
forward this message to them so they can subscribe. 

This message was distributed automatically from the mailing list IRS 
Newswire. Please Do Not Reply To This Message. 

Update your subscriptions, modify your password or email address, or stop subscriptions at any time on 
your Subscriber Preferences Page. You will need to use your email address to log in. If you have 

questions or problems with the subscription service, please contact subscdberhelp.goVdeHvery.com. 

This service is provided to you at no charge by the Internal Revenue Service (IRS). 

This email Y,BS sent ta charles.p.relltg@,rs.gov by: Internal Revenue Serv,oo ( IRS) Internal Revenue Serv,ce \ 111 Constitution Ave N Vv 
Wash1n11tan DC 20535 
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FW: Question about Em lo ee Retention Credit 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spd lt)/cn= reci pients/cn= 946683dadce24 f0fb93291 a 12cafc0f7 -kautter, dave"> 

To: 'Weiser, Carol" <carol.weiser@treasury.gov>, 

Date: Tue, 31 Ma.r 2020 16:56:10 -0400 

FYI 

From: Warren, Mark (Finance) -
Sent: Tuesday, March 31, 2020 

(b)(6) • treasury.gov> 

To: Ka utter, David <David.Kautter@treasury.gov>; Desmond, Michael J.<michael.j.desmond@lrscounsel.treas.gov> 
Subject: FW: Question about Employee Retention Credit 

""' Caution: External email. Pay attention to suspicious links and attachments. Send sw;piciou,;; email to 
~)rcasury gpv ** 

Gentlemen - I know you are working on guidance regarding the Employee Retention Credit. The note from Best Buy below 
raises the issue of what constitutes a ''government order" under the credit, which I know you are aware of. But Kristi also 
makes an irnportanl point thal mc1ny of the larger retdilers are trying to apply this ct edit aLross m.inv states/localities that 
have different orders in place (or none). While we focvsed more on the state/local side of this, I can make the argument that 
the White House's social distancing guidelines should also count If a business is reducing employee hours/services to reduce 
exposure, especially With larger businesses adopting a nationwide approach. If this is limited to specific state/local orders, it's 
going to be much more difficult for the larger businesses to implement, which may adversely affect the take up rate and 
undermine the policy. Any clarity you can add in the upcoming guidan~e will be a big help, 

Thanks for considering. 

Mark 

From: Carlson, Kristi 
Sent: Tuesday, Marc , 
To: Warren, Mark (Finance 

(b )(6) ; Szente, Andrew 

Greetings, Mark, 

It is Kristi Carlson. You may recall that I was Vice President of Tax at Best Buy. I am now Senior Vice President 
of Finance and I have responsibility for our Tax, Treasury and Internal Audit Teams. It has been a while since we 
connected and lam sure this in one of hundreds (if not thousands?) of emails you are receiving. I write to you on a 
matter of great importance to Best Buy and our retail industry. 

First, I hope this note finds you and your family healthy. Second, I want to thank you for the tremendous work you and 
your staff are doing to support the US economy as we navigate these unprecedented times. Third, as someone who 
knows retail, I want to thank you for your understanding and support of our industry. Lastly, as a retailer whose 
business has been significantly impacted by the COVID-19 crisis, I write to you for help in applying one of the new 
provisions in the CARES Act. 

As you know, the CARES Act contains an employee retention credit for employers subject to closure due to COVID-19 
(Sec. 2301). The credit is available to any employer whose business "is fully or partially suspended ... due to 
orders from an appropriate governmental authority limiting commerce, travel, or grour, meetings (for 
commercial, social, religious, or other purposes) due to the coronavirus disease 2019 (COVID-19).' For large 
employers, the credit can be applied to wages paid "with respect to which an employee is not providing services due to 
circumstances described [in the previous sentence)." 

Because governmental orders vary from location-to-location, Best Buy is subject to numerous and varied governmental 
orders and guidelines at the local, state and federal levels. In response to these orders and guidelines, and to ensure 
we are protecting the health and safety of our employees and customers, Best Buy has made operational changes to 
its business model across the country, All stores that have not necessarily been ordered to close have instituted a 
reduced hours schedule, discontinued all in-store services and operate using a "curbside service only" model that does 
not allow customers into the stores. In addition, we have also discontinued all in-home services and installations of 
products, only delivering to the exterior of our customers' homes. Our consistent approach across the country allows 
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us to follow the established social distancing guidelines and keep our employees and customers safe, while also 
meeting our customers' essential technology needs. 

Unfortunately, the changes we have made to our business model require fewer employees working at any one time. 
To date, Best Buy has agreed to pay employees who are not working due to these changes an amount equal to two 
weeks' pay. Our interpretation of Section 2301 of the CARES Act is as follows: Wages paid for time an 
employee who is not working due to COVID-19 business model changes should be eligible for the 
employee retention credit, regardless of whether a specific governmental order is in place in the 
jurisdiction where the employee works. We arrive at this conclusion because, even in those areas where 
a specific order has not been issued by a state or local elected official, the federal social distancing 
guidelines apply. Are we interpreting this correctly, in your view? 

As we continue to evaluate business options from week-to-week, it will be Important to confirm the credit applies to all 
employees paid for time not worked, regardless of the existence of a specific order or guidance in effect at that 
particular location. This approach certainly is in the best interests of our employees and, importantly, is better for the 
U.S. economy. 

We would appreciate any guidance or direction you can give us. In normal times we would await Treasury guidance, 
but this issue is critical to vit~ business dedsjgns being made in real time. I am also available for a call to discuss and 
can be reached on my cell at[l3Il91•111111111 

Thanks for your time, Mark. We really appreciate your work and public service! 

Best regards, 

1<..rUrtv 

Kristi K. Carlson 
Fio.•rww Vin• Pr.,,;itlent r1mnci> - T,,x, T1••·"" Iy ,'<c lnh,mal 1\111111 
Be~t Buy Enterprbe Service~, ti,.__ 
7601 Penn A vc. 5. 
Richheld, MN 55423-3645 

612-291-3777 ~w) 
952-4,IJ-2728 (I) 

(b )(6) 

AMEf ICAr-... 
pVERSIGHT 

UST_000744 



TREAS-20-0568-H-000019

Re: Reuters: Architect of Trump tax cut may run $500 billion coronavirus loan 
ro ram 

From: "Muzinich, Justin" <"/oa:ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=3d2afce60d7e4641bd30ff8dbedefecb-muzinich, jus"> 

To: "Crowley, Monica" <monica.crowley@lreasury.gov> 

Date: Tue, 31 Mar 2020 17:17:01 -0400 

(b)(5) DP 

From: Crowley, Monica <Monica.Crowley@treasury.gov> 

~~n••a«1 nr n roo EDT 

-

ch@treasury.gov>, McIntosh, Brent <Brent.Mclntosh@treasury.gov~ 
, Myers, Baylor <8aylor.Myers@treasury.gov> 

mp tax cut may run $500 billion coronavirus loan program 
Importance: High 

Mr Secretary, for awareness 

~: Architect of Trump tax cut may run $500 billion coronavirus loan program (David Lawder, 3.31.20) 

WASHINGTON (Reuters)· U.S. Deputy Treasury Secretary Justin Muzlnich, an architect of the sweeping 2017 Republican tax cut, 
is under consideration to oversee a newly created $500 billion coronavirus rescue loan program for large companies, ciHes and 
states, two sources familiar with the agency's plans said. 

The move is part of a range of staffing shifts within the Treasury Department to implement an unprecedented $2.2 trillion 
coronavlrus rescue plan passed by Congress last week. 

Muzinich, 42, a former Morgan Stanley mergers and acquisitions banker, also served as president of Muzinich & Co, a family 
investment firm, and was a tax policy adviser for former Florida Governor Jeb Bush's 2016 presidential campaign. 

A graduate of Harvard as well as Yale Law School, Muzinich joined the Treasury Department in 2017 as a senior adviser to 
Treasury Secretary Steven Mnuchin. He played a key role in creating the Tax Cuts and Jobs Act that passed Congress and was 
signed by President Donald Trump later that year, including authoring part of the legislation and negotiating terms with 
Republican lawmakers. He was confirmed as the department's number two official in December 2018. 

The 2017 restructuring of the tax code cut U.S. corporate taxes from 35% to 2.1%, a shift that will push the 2020 federal budset 
deficit to more than $1 trillion despite a strong economy, the non-partisan Congresstonal Budget Off1ce reported in January, 
before the U.S. coronavirus outbreak. 

Muzlnich would be in charge of a program that would leverage $500 billion In newly appropriated Treasury capital to back 
some $4.S trillion In Federal Reserve loans to companies, cities and states affected by the outbreak. 

The designation of key Treasury officials to oversee such programs would come on top of their normal duties. Muzinich has 
also been overseeing the department's international sanctions and anti-money laundering efforts since a key undersecretary, 
Sigal Mandelker, left for the private sector last October. 

Other moves under consideration include putting Brent McIntosh, who is Treasury's undersecretary for international affairs, i,i 
charge of the bill's aid programs for airlines, the sources said. McIntosh had served until last September as Treasury's general 
counsel. 

The department is considering putting Michael Faulkender, its assistant secretary for economic policy, and Blmal Patel, the 
assistant secretary for financial institutions, In charge of a $350 billion program to make forgivable payroll and overhead loans 
to small businesses hobbled by the pandemic. 

David Kautter, who is Treasury's assistant secretary for taK policy, would be put in charge of implementing a program for direct 
payments to individuals of up to $3,400 per household through the Internal Revenue Service. 

"They are shifting resources in the building to try and have as many hands on deck as they can,'' said Tony Fratto, a former 
Treasury official who was White House spokesman at the start of the 2008 financial crisis. But, he noted ''all of these people 
still have day Jobs." 

Economists have said that speedy implementation of disbursements of loans and payments Is key to preventing a deeper U.S. 
recess ton. 

News of the potential shifts within the Treasury Department to implement the massive coronavinJs bill was first reported by 
the Washington Post. 
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FW: Stimulus Pa ments and Pa Pal 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: "Till, Gregory• <gregory.till@treasury.gov> 

Cc: "Lebryk, David" <david.lebryk@treasury.gov> 
Date: Wed, 01 Apr 2020 09:03:28 -0400 

From: Lorenz, Clam 
Sent: Wednesday, A 
To: 
Cc: 

(b)(6) 

Subject: RE: Stimulus Payments and PayPa 

Kautter David <David.Kautter treasury.gov> 

** Caution: External email. Pay attention to suspicious links and a11acbments. Send suspicious email to 
suspc:ct(a treasury gov ** 

Assistant Secretary Kautter: 
The attached outlines how COVID-19 stimulus funds can be loaded directly into PayPal and Venmo accounts, 

Although we've had warm conversations with leaders within Treasury and the Bureau of the Fiscal Service, we are still awaiting 
concrete requirements to deploy our engineers against. We would greatly appreciate any insight you can offer on the current 
state of thinking, as well as your direction and help on how best to accelerate into action. 

With thanks for your time and best regards, 

Clam Lorenz 
HEAO, PAW.AL GOVERNMENT SOUJTIONS 

• PayPcA 

From: Ahmed, Usman (b)(6) 
Sent: Tuesday, March 31, 2020 8:16 PM 
To: David Kautte-aurv:'W" 
Cc: Lorenz, Clam • .I I ■ Nash, Richard • • 
Subject: Stimulus Payments and PayPal 

>; Murphy, Barry (b)(6) 

Hello Assistant Secretary Ka utter, 

We would love to schedule a time with you over the next few days to discuss how PayPal can help with the stimulus 
payments. Secretary Mnuchin recommended to our CEO earlier today that we connect with you as soon as possible. 

We are preparing a document describing our capabilltles that we can share w1th vou ahead of the meeting. Please do let us 
know if there is a time that works on your end. 

Thanks so much, 
Usman 

Usman Ahmed 
,. . ~ - . . Head of Global Public Policy a 

Office: 202.551.9087 I Mobile: (b )(6) 

PayPa/ 

Download the History of E-commerce Podcast on~ or .Alwk 
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RE: Make it automatic - The never-ending SALT debate - How charitable 
are we talkin ? 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydi bohf23spdlt)/cn=reci pients/cn = 946683dadce24 f0fb93291 a 12cafc0l7-kautter, dave"> 

To: "McCubbin, Janel" <janet.mccubbin@treasury.gov> 

Date: Wed, 01 Apr 2020 10:29:48 -0400 

(b)(5) DP We need to resolve today or tomorrow. 

From: McCubbln, Janet <.Janet.McCubbin@treasury.gov> 
Sent: Wednesday, April 1, 2020 10:14 AM 
To: Ka utter, David <David.Kautter@treasury.gov> 
Subject: FW: Make It automatic - The never-ending SALT debate - How charitable are we talking? 

(b )(5) DP 
I 
I 
I 

I 

From: POLITICO's Morning Tax-• 
Sent: Wednesday, April 1, 202 : 
To: Mccubbin, Janet </anet McCubbjn@treas11ry gov> 
Subject: Make it automatic - The never-ending SALT debate - How charitable are we talking? 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect@treasury.gov ** 

View 1n browser 

BERNIE BECKER 

Editor's Note: Morning Tax is a free version of POLITTCO Pro Tax's 
morning newsletter, which is delivered to our subscribers each 
morning at 6 a.m. 11ie POLITICO Pro platfonn combines the news 
you need with tools you can use to take action on the day's biggest 
stories. Act on the news with POLITICO Pro . 

QUICK FIX 

- Democrats and liberal activists aren't pleased that Treasury and 
the IRS are forcing people to file tax returns to get the new 
coronavirus relief payments. 

-Why aren't tax experts keen on the idea that fiddling with the 
$10,000 cap on state and local tax deductions, as floated by House 
Speaker Nancy_.£e].Qsj (D-Calif.), would help the economy? 

- A provision to allow taxpayers who don't itemize to <ledut.t 
chruitable conuibutions is just a minor part of the phase three 
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coronavirus bill. But would it actually do much to spur donations? 

IT IS officially Wednesday, and it ceitainly feels like the orangutans 
and otters of Belgium do a better job keeping each other ente1tained 
than Morning Tax docs with his new WFH co-workers. 

Sounds like an extreme reaction to social distancing, but apparently 
it's real: Today marks 33 years since a freelance writer named Steve 
Newman completed a solo walk around the world, totaling 22,000 

miles and taking four years. 

Got Loo much Lime to be lost in your thoughts? Send us Lips and 
feedback. 

Email: bfaler@po!itico com, alorenzo@politico com 
teckert@politico.com and bbecker@politico.com. 

You can also reach us on Twitter at @berniebecker3, @tobyeckert, 
@brianfaler, @aaronelorenzo, @POLfTICOPro and @Morning Tax. 

Sign up for POLITICO Nightly: Coronavirus Special Edition, your 
daily update on how the illness is affecting politics, markets, public 
health and more. 

DRIVING THE DAY 

DON'T DO THIS: Here's the thing -the IRS made a special form 
back in 2008 for seniors and low earners to file, so they could get the 
proceeds the last time the federal government offered direct 
payments to shore up the economy. 

But Democrats and progressive organizations say that's not good 
enough anymore. House Ways and Means Chairman llichard Neal (D­

Mass.) pushed Treasury Secretary Steven Mnuchin and Andrew Saul, 
the bead of the Social Security Administration, tQrhart another path, 
as Pro Tax's Aaron Lorenzo reported. 

It wac;n't until Monday that the IRS spelled out that it would require 
even a simplified tax form to get the direct payments, prompting the 
outcry that the administration should find a way to get payments 
automatically to Social Secruity recipients and others who don't 
nonnally have to file a tax retum. 

Chuck Marr of the hberal Center on Budget and Policy Priorities said 
the 2008 approach was clearly a mistake - that year, he noted, some 
15 million Social Security recipients or veterans were eligible to get a 
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check, and more than one in five (3.5 million) clidn't file the necessary 
paperwork with the IRS. 

What's even worse, according to Marr, is that this time Congress tried 
to give the executive branch an out, specifically writing the phase 
three legislation to allow Treasury to automatically get payments to 
those who don't £.le. 

NeilherTreaswy nor Lhe IRS has laid out exactly why they went Lhis 
route. But Neal is at least preparing for this to be the final decision: 
He also wrote the Free File Alliance on Tuesday to ask that they offer 
some private-sector assistance to the IRS in creating an easy-to-digest 
form and helping people file. 

NOT THE TAX CUT WE'RE AFTER: Using the broadest of brushes, 
retroactively lifting the SALT cap put in place by the 2017 tax jaw 

doesn't sound all that clifferent from something like a payroll tax cut -
the idea1 at least as voiced by Pelosi, is that it's crucial to get more 
money into people's pockets when it's time to reopen the economy. 

But experts say there's a couple offlaws in that logic as Democrats 
start preparing for a phase four coronavirus package, as your Morning 
Taxer noted. For starters, retroactive tax policies are bad in general, 
and Pelosi has suggested allowing people to get refunds from a higher 
SALT cap for 2018 and 2019. (Not only that: Giving those refunds 
after the fact won't be much help to states in need, at least in the way 
Lhat it would be going forward.) 

Perhaps an even bigger issue is that those most likely to benefit from a 
more generous SALT deduction might be the least likely to pour that 
money back into the economy-though Pelosi's office says any 
change would be geared toward the middle class. As Karl Smith of the 
Tax Foundation noted, demand-side tax cuts work best when helping 
those with cash flow problems. "While that could be anyone in the 
cmTent pandemic, it's less likely to be the type of affluent households 
that claim the SALT deduction," he added. 

More phase four tidbits: Is it finally infrastructure tin1e? Both 
President Donald Trump and Pelosi are saying the right thiJW, about 
making that a pait of a next virus response, our Anthony Adragna and 
Sam Mintz reported. (.To be fair, they've said the 1ight things before, to 
no avail.) 

And more Pelosi: The speaker and Senate MajorityT.eaderMi.tcli 
McConnelI (R-Ky.) are already on a phase fourcoll.ision course, 
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according to our Burgess Everett. 

GOING ABOVE THE LINE: The various projections about the cost of 
allowing people who use the standard deduction to also deduct $300 
in charitable donations all land at around the same place. (That's a 
partial above the line deduction, for those using official parlance.) 

The Joint Committee on Taxation says that will lose about $1.5 billion 
in l'evenue over a decade, while Lhe Penn Wharlon Budget Model 
c.:omes in at $2 biUion. But Penn Wharton also says it expects the new 
deduction to have a very limited impact on the amount that 
Americans give to nonprofits - perhaps an even more frnportant 
finding, given that this is another topic that could come up in phase 
four. 

How small of an impact? Penn Wharton projects an extra $110 million 
in contnbutions for 2020, an increase of 0.03 percent over the 
previously expected $320 billion. Why? At 1east in p81t because 
there's not much of an actual subsidy there for non-itemizers who 
already give more than $300 a year. 

POLITICO Pro COVID-19 Coverage: In order to help you stay ahead 
of rapid shifts in public policy as the federal govcrnrnent, states, and 
municipalities adapt and coordinate responses, we are sharing our top 

COVID-19 coverage here in front of the POLlTI CO Pro paywall. If your 
work is affected by fast developing COVID-19 policies, we're here to 
help. 

AROUND THE WORLD 

DELAY? WE DON'T NEED NO STINKING DELAY: Mexican 
taxpayers aren't getting the same dispensation as their neighbors to 
the north- their ta,'CeS have to be paid on time, as Bloomberg reports. 
For companies, that meant that returns for 2019, and any revenue 
they might owe Mexican authorities, was due on Tuesday. Why isn't 
President Andres Manuel Lopez Obrador following the lead of other 
governments around the world and delaying tax filing? The Mexican 
leader has vowed to keep the country's debt in check, so has remained 
adamant about keeping tax collections on tune. Not that he isn't 
getting any prodding on the issue: The Consejo Coordinador 
Empresarial, a top Mexican business advocate, has urged the 
government to push the tax filing deadline back by six months to help 
companies stave offlayoffs. 
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AROUND THE NATION 

TALK ABOUT UNFORESEEN CIRCUMSTANCES: The coronavirus 
looks to be li\}'ing waste to Colorado's effo1ts to overhaul its tax code, 
The Colorado Sun reports. Policymakers had certainly set it up for 
2020 to be the year for a full-scale revamp, with Gov. Jared Polis 
outlining his willingness to trade tax breaks for lower rates. But that 
was then: It's not clear when the legislature will be back in Denver, 
and whether taxes will be a primity when lawmakers return after the 
coronavirus is just as much up in the air. The tax refo1m task force 
that Polis set up is still meeting remotely, and they have plenty left to 
discuss - including weighing the benefits of the $6.6 billion in tax 
breaks Lhal Colorado awards each year. The stale auditor bas also 
panned an enterprise wne program aimed at sparking economic 
development. 

QUICK LINKS 

Pelosi, Sen. ElizarethWar:re.n (D-Mass.) among those pushing.to 
sho.re..up_ municipal finances undercut by the corona.virus. 

It could re a slag for ex'Pats to get their direct payments. 

U1w36o: "Tax Cuts Tn Coronavin1s Relief Bill Raise Fiscal Questions." 

TUNE IN TO POLITICO DISPATCH : Go behind Lhe scenes at 
POIITICO with top reporters to unpack the news, issues and trends 
of the day in 5 minutes or less. Learn how journalists break news, 
work sources and ptill back the curtain to deliver critical reporting 
during these uncertain times. Fast. Short. Daily. Subscdbe and listen 
today. 

DID YOU KNOW? 

In filmmaking, above the line refers to people behind the creative 
process in a movie, like the director, screenwriter and actors. (Below 
the line refers more to the production crew.) 

Follow us on Twitter 

Toby Eckert@tobyeckert 

Bernie Becker @berniebecker3 
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Ii Brian Faler@brian faler 

Aaron Lorenzo @aaronelorenzo 

FOLLOW US 

To change your alert settings, please go to 

https://hypertink.services.treasury.gov/agency.do? 

odgin=https·//secure politico com/newsletter-settings 

This email was sent to janet mccubbin@treasury gov by: POLITICO, LLC 1 ooo Wilson 
Blvd. Arlington, VA. 22209, USA 
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RE: Leave Credits 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn= reci pients/cn=946683dadce24f0fb93291 a 12cafc0f7 -l<autter, dave "> 

To: @treasury.gov>,"Weiser, Carol" <carol.weiser@treasury.gov> 

Cc: 

Date: Wed. 01 Apr 2020 12:20:47 -0400 

Attachments: 2020-04-01 Treasury Treasury and IRS Release FAQs to Help Small and Midsize Businesses Navigate Paid Sick 
and Family Leave Tax Credits DRAFT.docx (209.21 kB) 

Comments attached. (b)(5) DP 

From treasury.gov> 
sent: e nes ay, pn , : 
To: Weiser, Carol <Carol.Welser@treasury.gov>; Ka utter, David <David.Kautter@treasury.gov> 
Cc: Morrison, Helen <Helen.Morrlson2@treasury.gov> 
Subject: RE: Leave Credits 

Please sec below/attached draft. 

Press Release: 
Contact: 

U.S. Department of the Treasury 
Office of Public Affairs 

April l, 2020 
Treasury Public Affairs, (202) 622-2960 

Treasury and .IRS Release FAQs to Help Small and Midsize Businesses Navigate Paid 
Sick and Family Leave Tax Credits 
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From: Weiser, Carol <Carol.Weiser@treasury.gov> 
Sent: Wednesda A ril 1 2020 9:21 AM 
To 
Cc 
Subject: RE: Leave Credits 

Thanks very much. Please include Helen too when you send. 

From -=->"-"-',.,.,.u.-.»=> 
Sent: e nes ay, pri , 
To: Ka utter, David <David Kautter@treasurv.eov>; Weiser, Carol <Carol we;ser@creasury.gov> 
Subject: RE: Leave Credits 

n1anks for the flag, Dave. I'll start putting together a Treasury press release with some of the highlights and send it to you both for 
review. 

From: Kautter, David <David Kautter@treasury gov> 
Sent: Wednesday, April 1, 2020 8:59 AM 
To treasJ.i!¥..go.v>; Weiser, Carol <Carol Weiier.@1ceasury.gov> 
Su 

tmm 

Carol is the expert so she can answer any questions. 

Thanks 

Dave 

David J Kautter 
Assistant Secretary of the Treasury (Tax Policy) 
Office (202) 622-0050 
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FW: Carnival Cor oration CARES Act Pro osal 

From: "Muzinich, Justin" <"/o=ustreasury/ou=exchange administrative group 
dibohf23spdlt /cn=recipientslcn=3d2afce60d7e464fbd30ff8dbedefecb-muzinich, Jus"> 

To: treasury.gov> 

Date: Wed, 01 Apr 2020 14:01:41 -0400 

From: Perez, Arnald • • 
Date: April 1, 2020 at : : 
To: Muzinich, Justin <Justin.Muzinich@treasury.gov> 
Subject: FW: Carnival Corporation CARES Act Proposal 

... Caution: External email, Pay attention lo suspicious links and attachments. Send suspicious email to suspecl@lreasury.gov •• 

Ju,t,n: apologies, but I spelled your email address on the first message 

Arnaldo Perez 
Gener.ii Counsel 
Jt,~, NW 117 ''IV" I M1arr 1, fl 33 l 76 
f ~I· • l 30~ 1106-8608 
Hi~: t ~U'>-4l16-4753 

(b )(6) 
·,n 

C R J VAL 
..,,, a rua;. J H\1'& r L' 

From: Perez, Arnaldo (CarnCorp) 
Sen· • 
To: 

Dear Secretary Mnuchin, 

in.muzinieh@treasury.g 
O'Brien, Mark (CarnCorp 

Thank you for taking the time to speak with Mr. Arison and myself yesterday morning regarding Carnival's need for a loan 
under the CARES Act. Our immediate need for a loan results directly from the significant losses we have incurred (and expect 
to continue incurring) because of COVID-19, which has substantially impacted the cruise line business and, more broadly, the 
travel industry. As discussed, the Carnival group employs thousands of US based employees and supports hundreds of 
thousands of other US-based jobs related to our US cruise and land-based operations. Because of the current crisis, we have 
had to suspend our cruise operations in the United States (and worldwide). When we are safely able to resume our cruises, 
we eJ<pect a gradual restart of operations. As a. result, we are faclng an unprecedented need for liquidity to continue to meet 
our minimum operating requirement_~. Like many other successful US businesses, the Carnival group was very financially stable 
and profitable until the COVID-19 crisis. 

Background an Carnival and its US Operat-ions 

Carnival Corporation is incorporated in Panama, and Carnival pie is incorporated in England and Wales. Carnival Corporation 
and Carnival pie, along with their subsidiaries (the "Carnival group"), operate a dual listed company (DLC) arrangement, 
whereby the businesses of Carnival Corporation and Carnival pie are combined and they function as a single economic entity 
through contractual agreements between separate legal entities. Shareholders of Carnival Corporation and Carnival pie have 
the same economic and voting interest but their shares are listed on different stock exchanges and are not fungible. Carnival 
Corporation ts traded on the New York Stock Exchange (NYSE) under the symbol CCL Carnival pie is traded on the London 
Stock Exchange under the symbol CCL and as an American Depository Share on the NYSE. 

The Carnival group operates the following brands in the United States: Carnival Cruise Line, Princess Cruises, Holland America 
Line, and Seabourn. The Carnival group's global headquarters is located in Miami, Florida, Including the most,senior 
management personnel. Carnival Corporation is registered to do business in the State of Florida. Princess Cruises has its 
headquarters in Santa Clarita, California. Princess Cruise Lines Ltd. is registered to do business in the State of California. 
Holland America Line N.V. and Seabourn Cruise Line Limited are registered to do business in the State of Washington. As of 
2019, the Carnival group employed approximately 7,300 shoreside employees based in the United States. 

AMERICAr--.. 
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Carnival pie wholly owns a US domestic subsidiary, Princess Cruises and Tours, Inc. ("PCT"), incorporated in Delaware. PCT is 
the leading tour company in Alaska, which complements and supports our significant Alaska cruise operations. During 2019, 
our US brands operated 18 cruise ships in Alaska; we expected this number to remain the same in 2020. Through Its wholly 
owned US domestic subsidiaries (Royal Highway Tours, Inc.; Westmark Hotels, Inc.; and Tour Alaska, LLC), PCT owns and 
operates hotels, lodges, glass-domed railcars and motor coaches. PCT and its subsidiaries (the "PCT group") employ 
approximately 3,600 US based employees during the peak operating season. The cruise line industry (including the Carnival 
group) is the second largest employer in Alaska. 

Request for Loon Under CARES Act 

The Carnival group intends to apply for a loan under section 4003(b)(4) of the CARES Act. The borrower may be Carnival 
Corporation or PCT, depending on how the term "United States business" (as defined in section 4003(c)(3)(C)) is interpreted. 
We believe Treasury should define the term United States business by looking at the borrower and its US affiliates' activities 
and employees. As noted above, Carnival Corporation is registered to do business in the State of Florida, where the Carnival 
group maintains its global headquarters, including its most senior management. If "United States business" is interpreted to 
require PCT to be the borrower, then we request that Treasury take into account the following considerations in determining 
the appropriate size of the loan: 

• PCT's hotel, railcar, and bus business supports our significant Alaska cruise operations, which include 18 cruise ships. 
• For 2019, the PCT group's total gross assets was $400 million. 
• For 2019, the gross assets of Holland America and Princess (which operate our Alaska cruise business) was $14 billion. 
• For 2019, the Carnival group's total gross assets was $45 billion, of which our US brand's gross assets was $26 billion. 
• Among other terms and conditions as Treasury may deem appropriate, Carnival Corporation and carnival pie would 

be willing to provide a parent guarantee for any loan extended to PCT, In order to provide taxpayer protections. 
• PCT would oh-lend the funds to other affiliates within the Carnival group (including the guarantors), as needed in 

order to fund our continued operations in the unrted States, Including the operations of our US brands and the Alaska 
cruise business, 

The Carnival grour's US brands paid $550 mlllfon of excise "head» (per passenger) taxes in 2019 of which at least 70% ($385M) 
was for US federa or state taxes. In Alaska, the US brands paid approximately $45 million in 1'head 11 taxes and approximately 
$15 million in income and casino taxes. The US brands also paid $38 million in federal and state payroll taxes (employer 
portion) in 2019. 

You may be aware that Carnival Corporation yesterday announced a combined public and private offering for certain senior 
secured notes, senior convertible notes, and common stock (totalling $6 billion). The present crisis is unpredictable and this 
borrowing, together with the offerings, will help us through this difficult situation. 

Thank you again for your consideration, and I suggest a call with rny colleagues to walk through the proposal and answer any 
of your questions. We look forward to discussing the above with you or your deslgnees at your earliest convenience. 

Best regards, 

Arnie 

Arnaldo Perez 
General Counsel 
3655 NW~twe I M1a11•1,rL 3.Hll\ 
I cl: • l 30S 40~ 8608 
f.1, +! 30S A06-4758 
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FW: CEO letter on Dut Deferral 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: "Skud, Timothy" <timothy.skud@treasury.gov> 

Date: Wed, 01 Apr 2020 15:16:59 -0400 

(b)(5) DP 

From • • 
Sent: , , . 
To: Kautter, David <David.Kautter@treasury.go\l> 
Cc: McIntosh, Brent <Brent.Mclntosh@treasury.gov>; Muzinich, Justin <Justin.Muzinich@treasury.gov>; Callanan, Brian 
<Brian.Callanan@treasury.gov> 
Subject: FW: CEO letter on Duty Deferral 

(b )(5) DP 

From: Sonia Synga 
Se~SAM 

~~~-I 

(b)(6) 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect<{L:trc:.isuzy. i;ov ** 

Dear Mr. Secretary, 

Thank you for your rime co join me arid other retail CEO~ for a call on Sonday night As you know, this is a very 
challenging time for our industry. Thank you also for the unprecedented steps your Administration has taken to n1eet the 
eno11110us liql1idity challenges that have been created by the economic fallout of tbe deadly COVID 19 pandemic. We 
appreciate those actions and look forward to working with you to implement tbose measures, particularly d1e stabilization 
fund. 

In addition, we believe tbe President should also support the current proposal by U.S. Customs and Border Protection to 
allow companies to defer duty payments for a short period of time, similar to what has been done for tax and other 
payments owed to the government. This would not absolve companies of duty liability. just e:--1:cnd the period of time for 
when wc have to pay. 

[ am sending to you the attached letter that was sent to President Tnimp yesterday and signed by nearly 400 CBOs of 
small, medium, and large-sized companies from across the country. We believe that deferring duty payments will help 
preserve cash flow, which is critically importaut during a prolonged period oflittle to no revenue. 

Thank you for your support and we look forward to working with you. 

Best Regards, 
Sonia Syngal 
Chief Executive Officer 
Gap~ 
415~ 
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Fwd: BNY Mellon CEO hone call re uest 

From: "Muzinich, Justin" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=3d2afce60d7e464fbd30ff8dbedefecb-muzinich, Jus"> 

To: "[0Im "<[O'jf(d @treasury.gov> 

Date: Wed, 01 Apr 2020 15:24:04 -0400 

Pis schedule 

(b )(6) 
I• - • W 

(b )(6) 

This message was sent securely using Zix Corp. 

Deputy Secretary Muzinich, 

I am reaching out on behalf of our CEO Todd Gibbons who would like to schedule a time to speak with you at some point next 
week about current market conditions and how we are reacting to COVID-19. As the world's largest global custodian, I think we 
can help provide information on the current state of financial markets and answer any questions you might have. 

Please let me know what times work for you. 

Thanks, 

Chris 

Chris Lucas 
Director, Global Government Affairs 
BNY Mellon 

sss{lld 

The Information contained In this e-mail, and any attachment, is confidential and is intended solely for the use of the 
intended recipient. Access. copying or re-use of the e-mail or any attachment. or any information contained therein, by 
any other person is not authorized. If you are not the intended recipient please return the e-mail to the sender and 
delete it from your computer. Although we attempt to sweep e-mail and attachments for viruses, we do not guarantee 
that either are virus-free and accept no liability for any damage sustained as a result of viruses. 

Please refer to https://disclaimer.bnymellon.com/eu.htm for certain disclosures relating to European legal entities. We 
take our data protection and privacy responsibilities seriously and our privacy notice explains how we collect, use and 
share personal information in the course of our business activities. It can be accessed at the privacy section of 
www.bnymellon.com. 

This rressage was secured by z;x Corp (R) , 
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From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: treasury.gov> 

Date: Wed, 01 Apr 2020 15:28:59 -0400 

FOIA 

From: John Lettieri~ 
Sent: Wednesday, A~ 
To: Kautter, David <Da11id.Kautter@treasury.go11> 
Cc: Vallabhaneni. Krishna <Krishna.Vallabhaneni@treasury.gov>; Zarlenga, Lisa 

fl!tWct: Letter regarding COVID-19 and Opportunity Zones 

(b )(6) atherine Lyons 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect@treasm:y.gov ** 

Dear Assistanr Secretmy Kautter, 

Please find attacbed a letter from the Economic Innovation Group regarding steps that Treasury and the lRS can take to 
minimize the adverse effectS of the COVID-19 emergency on investment in qualified opportunity zones. 

Please let me know if my team can be of any assistance. 

Best, 
John 

John W. Lettieri 
President & CEO 
Economic Innovation Group 
w 202.839.3713 

kllllll 
This message and any attached documents are provided by the Economic Innovation Group for 
informational and educational purposes only. They are not intended to constitute legal or professional 
aavice and should not be relied upon or treated as a substitute for consultations with professional, legal, or 
other competent advisers. 
lfl1 
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RE: CEO letter on Dut Deferral 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: "Skud, Timothy" <timothy.skud@treasury.gov> 

Cc: "Morrissey, Brian• <brian.morrissey@treasury.gov> 

Date: Wed. 01 Apr 2020 16:38:29 -0400 

Thanks 

Brian C already responded to the Secretary 

From: Skud, Timothy <Timothy.Skud@treasury.gov> 
Sent: Wednesday, April 1, 2020 4:34 PM 
To: Kautter, David <Da11id.Kautter@treasury.gov> 
Cc: Morrissey, Brian <Brian.Morrissey@treasury.gov> 
Subject: FW: CEO letter on Duty Deferral 

Dave, 
Here is the draft response you requested. I'm copying Brian Morrissey, with whom I've been discussing this issue, in case he 
has additional suggestions/edits. 
Tim 

From: Kautter, David <David,Kauner@treasurv.gov> 
Sent: Wednesday, April 1, 2020 3:17 PM 
To: Skud, Timothy <JiflJQthy.Sk._ud.@Jci:~ury,g_Q11> 
Subject: FW: CEO letter on Duty Deferral 

(b)(5) DP 

From:~ 
Sent:~M 
To: Ka utter, David <David Kautter@treasucv gov> 
Cc: McIntosh, Brent <Brent Mclotosh@treasury grui.>; Muzinich, Justin <Justin Muzjnjch@tceasucy.,goJL>; Callanan, Brian 
<Jiriao Callaoao@treasury iPV> 
Subject: FW: CEO letter on Duty Deferral 

(b)(5) DP 

From: Sonia Syngal (b)(6)_ . 
Sent: WednesdMI AHril lj 2020 11:25 AM 
To: i¥M¥iMW 1\um1 
Subject: CEO letter on Duty Deferral 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect@treasucy gov ** 
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Dear Mr. Secretary, 

Thank you for yom time to join me and other retail CEOs for a call on Sunday night. As you know, this is a ve1y 
challenging time for our indusay. Thank you also for the unprecedented steps your Adminisaation has taken to meet the 
enonnous liquidity challenges that have been created by the economic fallout of the deadly CO YID 19 pandemic. We 
appreciate chose actions and look forward to working with you rn implement those measures, particularly the stabili7.ation 
fund. 

In addition, we believe tbe President should also support the current proposal by U.S. Customs and Border Protection to 
allow cornpanies to defer duty payments for a short period of time, similar to what has been done for tax and other 
payments owed to the govemment. This would not absolve companies of duty liability, just ex.tend the petiod of time for 
when we have to pay. 

ram sending to you the attached letter that was sent to President Trump yesterday and signed by nearly 400 CEOs of 
small, rrx::<lium, and large-sized companies from across the;: country. We believe that deferring duty payments will help 
preserve cash flow, which is critically important during a prolonged period of little to no revenue. 

Thank you for your support and we look forward lo working with you. 

Best Regards, 
Sonia Syngal 
Chief Executive Officer 
G]ilnc. 

rim. 
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RE: CEO letter on Dut Deferral 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291 a 12cafc0f7-kautter, da\/e"> 

To: "Skud, Timothy" <timothy.skud@treasury.gov> 

Date: Wed, 01 Apr 2020 16:42:48 -0400 

Not a problem 

From: Skud, Timothy <Timothy.Skud@treasury.gov> 
Sent: Wednesday, April 1, 2020 4:41 PM 
To: Kautter, David <David.Kautter@treasury.gov> 
Subject: RE: CEO letter on Duty Deferral 

Sorry I was so slow 

From: Kautter, David <David Kautter@treasury.gm,> 
Sent: Wednesday, April 1, 2020 4:40 PM 
To: Skud, Timothy <Timothy Skud@treasury.cov> 
Subject: FW: CEO letter on Duty Deferral 

From: Callanan, Brian <Boan Callaoao@treasury eov> 
Se M 
To: Ka utter, David <David Kautter@treasury gov> 
Cc: JJJJ~~""1S=IUJ<~_v_>; Muzinich, Justin <l_\l.lli.rr.Muzinjch@lreasury,gQ.Y>; Morrissey, Brian 
<Br 
Subject: Re: CEO letter on Duty Deferral 

Depuly GC Brian Morrissey (copied) has been tracking this issue for us. 

Thanks, 
Brian 

From Secretary Mnuchin . 
Date: April I, 2020 at 3:16:01 PM EDT 
To: Kauner, David <David.Kauttcr@treasucy.gov> 
Cc: McIntosh, Brent ~...McJnl.QSh@m:as.u~.g_QY>. Muzinich, Justin <J..u.SlioJyluz.inici1@11J;s~lJ1UQ_Y>, Caltanall, 
Arian <Brian Ca!lanan@trcasuzy gov> 
Subject: FW: CEO letter on Duty Deferrnl 

WIii need to email response once we go public 
What is status of POTUS EO?\ 

From: Sonia Syngal~ 

Sent: Wednesdaiji~ 
To:ij4A~~r~ m •~ 
SubJect::tter onuty Deferral 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspcd@trcasury.gov ** 
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Dear Mr. Secreta1y, 

Thank you for your time to join me and other retail CEOs for a call on Sunday night. As you know, this is a very 
challenging time for our industry. Thank you also for tl,e unprecedented steps your Adminisrralion has taken to meet the 
enonnous liquidity challenges that have been created by the economic fallout of the deadly COVID 19 pandemic. We 
appn:ciak lhuse acliuns and look forward to working with you Lo implement those measures, particularly the stabilization 
fund. 

In addition, we believe the President should also support the cun-ent proposal by U.S. Customs and Border Protection to 
allow companies to defer duty payments for a short period of time, similar to what bas been done for tax and other 
payments owed to the government. This would not absolve companies of duty liability, just extend the period of time for 
when we have to pay. 

I am sending to you the attached letter that was sent to President Trump yesterday and signed by nearly 400 CEOs of 
small, medium, and large-sized companies from across the cow1try. We believe that deferring duty payments will help 
preserve cash now, which is critically important during a prulongt:d period of lillle lo no reven.ut:. 

Thank you for yoUJ suppon and we look forward to working wi1h you. 

Best Regards, 
Sonia Syngal 
Chief Executive Officer ---
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RE: Covid scams release 

From: "Kautter, David" <"/o=ustreasu /ou=exchange administrative group 
adce24f0fb93291a12cafc0f7-kautter, da11e"> 

To: treasury.9011> 

Date: Wed, 01 Apr 2020 16:48:39 -0400 

We are fine 

From: treasury.gov> 
Sent: e nes ay, pri . , 
To: Ka utter, David <Da11id.Kautter@treasury.gov> 
Subject: FW: Co11ld scams release 

(b)(5) DP 

From: Lemons Terry L <Jerry I lemgns@1rs eov> 
sent: Wednesday, April 1, 2020 3:13 PM 
To: Morgenstern, Brian <B.Jian..Morg_ensJern@treasJII'i,gP.Y>; • • 
Michelle L <Mjchelle.l.eldridge@irs.gov>; Reynolds Jodie M <.,.,,,,.,.,__Ull-....,__=>'-'-""=,.,_,....,..... 
Subject: Covid scams release 

Eld ridge, 

Here's a COVID-related news release we'd like to get out as soon as feasible. Addresses some of the new scams coming in. 
Possible the Commissioner quote may adjust a bit. Let us know rf any concerns there or If we're good to go ahead and issue. 

Thanks I 

IRS issues warning about Coronavirus-related scams; watch out for schemes tied to economic 
impact payments 
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RE: Social Securit 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291 a 12cafc0f7-kautter, da\/e"> 

To: "Desmond, Michael J."<michael.j.desmond@irscounsel.treas.gov> 

Date: Wed, 01 Apr 2020 18:50:24 -0400 

Thanks 

From: Desmond Michael J <Michael.J.Desmond@irscounsel.treas.gov> 
Sent: Wednesday, April 1, 2020 6:06 PM 
To: Kautter, David <David.Kautter@treasury.gov> 
Subject: FW: Social Security Recipients 

Assume this came to you already hut just in case. 

MLke 

From: Lemon$ Terry L <Jcmi LI cmons@jr,:; iiov> 
Date: Wednesday, Apr 01, 2020, 6:04 PM 
To: Gmot Dianne<~, Desmond Michael J <Michael J Desmoad(ii irscounsel treas gov>, Rettig Charles P 
<Charles P Renjgfii;irs gov>, Eldridge Michelle L <MJCH[I IE L ELDRIDGEfu>irs gov>, Lough Sunita B <Sunita 13 Lougb@ic, g,w> 
Cc: Corbin Kenneth C <Kcnnc1h C Corbin@jrs gov>, Eldridge Michelle L <MICHEi I E L ELDR)DGEl@jrs gov>, Reynolds Jodie M 
<Jodie M 8.::)'Do]dsr@jrs i:PY> 
Subject: RE: Social Security Recipients 

Updated version of the text - now with the Secretary. 

Social Security Recipients Will Automatically Receive Economic Impact Payments 

From: Grant Dianne <Dianne.Grant@irs.gov> 
Sent: Wednesday, April 1, 2020 5:18 PM 
To: Desmond Michael J <Michael J Desmond@1rscounsel treas gay>; Rettig Charles P <Charles P Rettjg@jrs gov>: Lemons Terry 
L <Jerry L Lemons@jrs gay>; Eldridge Michelle L <MICHELLE L ELDRJDGE@irs gov>; Lough Sunita B <Sunita B Lough@1rs goy> 
Cc: Corbin Kenneth C <:Kenneth C Corbjn@jrs flOV>; Eldridge Michelle L <.MICHELLE L ELDRIDGE@jrs gov>; Reynolds Jodie M 
<Jodie M Reyoolds@ics i0Y> 
Subject: RE; social Security Reciplents 

(b)(5) DP 

From: Desmond Michael J <MichaelJ,Desmond@irscounsel.treas,eov> 
Sent: Wednesday, April 01, 2020 5:10 PM 
To: Rettig Charles P <Charles P Rettlg@irs gov>; Lemons Terry L <Jerry L Lemons@irs gov>; Grant Dianne 
<O}ilfl.O._e..Gr,.an.l@l(s.g_o.p; Eldridge Michelle L <MI.C.UEllf. . .L,.El.O..BJD..G.E@.ir~.g_o_11.>; Lough Sunita B <SJJ.Dilit,.8.l,QJJ_gh@.iil,g_o..v..> 
Cc: Corbin Kenneth C <Kenneth.C.Corbio@irs.gov>: Eldridge Michelle L <MICHELLE.L.ELDRIDGE@irs gov>; Reynolds Jodie M 
<Jodie.M.Reynolds@irs.gov> 
Subject: RE: Social Security Recipients 

(b)(5) DP 
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(b)(S) OP 

Mike 

From: Rettig Charles P 
Sent: Wednesday, April 01, 2020 5:01 PM 
To: Lemons Terry L; Grant Dianne; Desmond Michael J; Eldridge Michelle L; Lough Sunita B 
Cc: Corbin Kenneth C; Eldridge Michelle L; Reynolds Jodie M 
subject: RE: Social Security Recipients 

(b)(S) DP 

From: Lemons Terry L <Terrv.Llemon:;@jrs.gov> 
Sent: Wednesday, April 1, 2020 4:58 PM 
To: Grant Dianne <Djanne.Grant@irs.gov>; Rettig Charles P <Chacles,P,Rettjg@irs.gov>; Desmond Michael J 
<Michael J Desmond@irscounsel treas gov>; Eldridge Michelle L <MICHELLE LELDRIPGE@irs.gov>; Lough Sunita B 
<Sunjta B Lough@irs gov> 
Cc: Corbin Kenneth C <Kenneth C Corbjn@jrs gov>; Eldridge Michelle L <MICHELLE L.ELDRIDGE@irs gov>; Reynolds Jodie M 
<Jodie M Reynolds@irs gov> 
Subject: RE: Social Security Recipients 

And here Is Treasury's current version. Is the line I high lighted In red too sweeping? 

Social Security Recipients Will Automatically Receive Economic Impact Payments 

#### 

From: Lemons Terry L 
Sent: Wednesday, April 1, 2020 4:47 PM 
To: Grant Dianne <Dianne.Grant@irs.gov;,; Rettig Charles P <Charles.P.Rett1g@irs.gov>; Desmond Michael J 
<MichaeLJ.Desmond@jrscounsel.treas gov>; Eldridge Michelle L <MICHELLE.LELDRIDGE@irs gov>; Lough Sunita B 
<Sunita.B Lough@irs.gov> 
Cc: Corbin Kenneth C <Kenneth C Corbin@jrs gov>; Eldridge Michelle L <MICHELLE L ELDBIDGE@jrs gov>; Reynolds Jodie M 
(,/Q.J;lu:!.M Bcynolds@m.goy) <Jodie M Bcvoolds@irs gay> 
Subject: RE: Social Security Recipients 

Here's the initial cut on the change involving seniors. Need a safety check on the Free File issue; may need to pare that back a 
bit if that creates too many initial issues. 

Letting Treasury Public Affairs know we're working on something. 

Draft 
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From: Grant Dianne <Dianne.Grant@irs gov> 
Sent: Wednesday, April 1, 2020 4:39 PM 
To: Rettig Charles P <Charles P Rettig@lcs gov>; Desmond Michael J <Michael J Desmond@jrscounsel treas gov>: Lemons Terry 
L <I..erryJ.,Lemons@irs.gQ'l>; Eldridge Michelle L <MICfilJ,J.E,.1.,_E_lQfilDG~rs.gay>; Lough Sunita B <SJlll.ita.Jil.QJ.lgh~> 
Cc: Corbin Kenneth C <Kenneth.C.Corbin@irs.gov> 
Subject: RE: Social Security Recipients 

We talked about this on a 3;30 call. Terry said would work on it. But wanted to talk about timeline for It to do it on 5pm call. 

From: Rettig Charles P <Charles P Rettie@irs.gov> 
Date: Wednesday, Apr 01, 2020, 4:37 PM 
To: Desmond Michael J <Mjchael.J.Desmond@irscounseLtreas.goy>, Lemons Terry L <Terrv,L.Lemons@irs.gov>. Eldridge Michelle L 
<MICHELLE L ELDRIDGE@jrs.gov>, Lough Sunita B <Sunita.B.Lough@ics goy> 
Cc: Grant Dianne <Dianne.Grant@irs.gov>, Corbin Kenneth C <Kenneth.C.Corbin@irs.gov> 
Subject: RE: Social Security Recipients 

Ken / Dianne? 

(b)(5) DP 

From: Desmond Michael J <Michael J Desmond@irscounsel treas 2ov> 
Sent: Wednesd;:iy, April 1, 2020 4:35 PM 
To: Rettig Charles P <Charles P Rettjg@jrs gov>; Lemons Terry L <Jerry L Lemoos@irs gov>: Eldridge Michelle L 
<MICHELLE L ELDR!DGE@irs gov>; Lough Sunita B <Sunita B Lough@jrs.gov> 
Cc: Grant Dianne <Dianne Grant@jrs gov>; Corbin Kenneth C <Kenneth c Corbjn@irs gov> 
Subject: FW: Social Security Recipients 

Dave Kautter is asking if we can message this publicly today. Any thoughts? 

Terry, can C&L reach out to Treasury public affairs to coordinate and get their input on what to say? 

From: Davicl.Kautter@treasury.gov <David. Ka utter@treasury.gov> 
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Date: Wednesday, Apr 01, 2020, 2:02 PM 
To: Rettig Charles P <Charles.P.Rettig@irs.gov>, Lough Sunita B <Sunita.B.Lough@irs.gov>, Desmond Michael J 
<Mici19_E:l.LQesJll..ond@irscQ.YDseJ.1r.ea..s...gp_y_>, Grant Dianne <Dianne.Grant@.il'.L&.QY>, Corbin Kenneth c <KJ!QJleJb..C.Co.d)jo.@ir.s__.g__o_y> 
Cc: David.Lebryk@treasury.gov < v· L tr r . . , . . -
Dayid.Ejsner@treasury.goy <Dayid.Eisner@treasury.gov> .,gQy_> (b)(6) 
Subject: Social Security Recipients 

(b)(5) DP 

I think we should try to get something out today to let people know what we plan to do. 

Thank you 

Dave 

David J Kautter 
Assistant Secretary of the Treasury (Tax Policy) 
Office (202) 622-0050 
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FW: CARES Act 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt )/cn=recipients/cn =946683dadce24f0fb93291 a 12cafc0f7 -kautter, dave "> 

To: "Van Hove, Jeffrey" <jeffrey.vanhove2@treasury.gov;:-, 'Vallabhaneni. Krishna" 
<krishna.vallabhaneni@treasury.gov> 

Date: Thu, 02 Apr 2020 11 :52:13 -0400 

FYI 

From: Peter Winslow 
Sent: Thursday, April , 
To: Kautter, David <David.Kautter@treasury.gov> 
Cc: Desmond, Michael J.<michael.j.desmond@irscounsel.treas.gov>; 
michael.desmond@irscounsel.treas.gov 
Subject: CARES Act 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious 
email to suspcc-t@treasur:y.gov ** 

Dave: 

Our firm has been working on behalf of a coalition of insurance companies to assist in solving a 
procedural problem relating to 2018 NOL carrybacks allowed under the CARES Act. We understand 
that the attached paper, which identifies the procedural problem, has been provided to Treasury 
and Chief Counsel by Mark Warren (Senate Finance Committee Staff Director). The procedural 
problem needs to be resolved to permit immediate refunds of 2018 NOL carrybacks as Congress 
intended by Section 2303 of the CARES Act. 

The attached paper focuses on issues for taxpayers and does not cover potential administrative 
complications that could arise for the IRS. Mr. Warren has been advised of these potential IRS 
administrative problems and suggested we alert you to them. The administrative issues likely will 
arise for the IRS if guidance does not come out right way to permit the filing of Forms 1139 for 2018 
NOL carrybacks. An extension of the filing period for 2018 NOLs by Form 1139 under section 6081 ls 
the necessary solution. 

The first likely problem if this is not done quickly would be that taxpayers with 2018 NOLs may file 
regular refund claims in an attempt to get the cash back from the carryback as soon as possible. This 
would be a problem because the IRS is precluded by Section 6405 from processing a reg1,1lar refund 
claim without first submitting a report to the Joint Committee on Taxation and then waiting 30 
days. A Form 1139 filing can result in immediate refunds. Therefore, a delay in guidance would 
likely require withdrawal of refund claims previously filed and a refiling of a Form 1139 to permit a 
more timely refund-with resulting confusion. 

The second procedural problem relates to the refunds that the CARES Act p.erm(ts for alternative 
minimum tax credits. For a taxpayer that has both refundable AMT credits and a 2018 NOL 
carryback, there could be a problem if the Form 1139 filing permitted by the statute for the AMT 
credits precedes the 2018 NOL filing. The reason is that the 2018 NOL carryback could affect the 
amount of the allowable unused AMT credit available for a refund. The 2018 NOL carryback filing 
should go first or at the same time as the AMT filing. Otherwise, further AMT refund corrections to 
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the previously-filed Form 1139 would need to be made. 

These administrative problems could be avoided by immediate guidance that extends the time for 
filing a Form 1139 to receive the refunds available from 2018 NOL carrybacks. If we can do anything 
to help you expedite guidance, we are willing and able to assist. 

Peter 

-) 

Scribner, Hall & Thompson, LLP 
Visit< https://hyperlink.services.treasury.gov/agency.do?origin=www.scribnerhall.com > for 
more information about our firm. 

CONFIDENTIALITY NOTICE: This e-mail (including attachrrents) is sent by a law firm and may contain 
information that is legally privileged or confidential. If you are not the intended recipient or a person 
responsible for its delivery to the intended recipient, do not co,ey or distribute it. Please permanently delete 
the e-mail and any attachrrents, and notify us 1rrrrediately at (202) 331-8585. 

[g 
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FW: On behalf of NYSSA Tax Section re COVID-19 Issues 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: 'Van Hove, Jeffrey• <jeffrey.vanhove2@treasury.gov> 

Date: Thu, 02 Apr2020 13:31:55-0400 

From: Bralterman, Andy • • 
Sent: Thursday, April 2, 
To: Ka utter, David <David.Kautter@treasury.gov>; Charles.P.Rettlg@irs.gov; Desmond, Michael J. 
<michael.J.desmond lrscounsel.treas. ov> 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
sw;pcct@,trcasrny.i;:oy ** 

Dear Messrs. Kautter, Rettig and Desmond, 

On behalf of the New York State Bar Association Tax Section, my fellow officers (copied) and I would be happy to set 
up one or more informal calls between members of the New York State Bar Association Tax Section executive committee and 
government officials to discuss issues that we have identified relating to the Coronavlrus pandemic, including ming deadlines 
and CARES Act provisions, as well as any other issues on which you think our input would be helpful, with a view to then 
following up with more formal letters or reports where appropriate. Alternatively, if you prefer, you or your colleagues can 
email us regardtng issues on which you would like our input. 

Broad issues that we have identified include the following: 

Fjllng Deadlines and Related Matters 

i. The IRS notices extending filing and payment deadlines have been very helpful. We would Hke to discuss posslble 
expansion of extensions to include quickie refund claims, fiscal year taxpayers, estate tax returns and payments, and 
information returns that are typically filed with tax returns (e.g., Forms 5471, 5472 and 3520), as well as elections such as 
check-the-box, Sections 336(e) and 338, and possibly Section 83(b) (although we recogniz.e that the Section 83(b) deadline may 
be constrained by statute). 

2. It would be helpful to have clarification as to how overpayments of2019 taxes with July 15 extensions get applied 
to 2020 estimated tax payments, given that the first estimated tax due date is extended to July 15 but the second due date 
remains June 15. 

3. We would also like to discuss the possibility of extending deadlines for .actions not relating to compliance as such, 
including deadlines for identifying and acquiring Section 1031 replacement property and the 31 month period for spending 
QOZ working capital. We note In this regard that Notice 2001-68 provided relief from Section 1031 deadlines in connection 
wlth the 9/11 attacks and the current Q02 regulations provide for the possibility of extensions where there are delays in 
projects as a result of governmental actions or for projects in areas declared as disaster areas under the Stafford Act. 

CARES Act Issues 

1. Issues relating to Section 4003(h), which provides that investments by government will not give rise to Section 382 
changes. These issues include effect of subsequent sales of investments by the government; similar issues arose in the 2008 
financial crisis under the TARP program. 

2. Issues relating to prohibition on compa11ies that receive afd under Section 4003 of the CARES Act from paying 
dividends, including entities such as REITs and RICs that are required to make distributions in order to maintain their status 
and partnerships that typically make tax distributions to their partners. There are related issues affecting REITs and RICs that 
may have fnsufficient cash to pay dividends- We are aware of comments which have been made requesting that REITs and RICs 
be permitted to satisfy distribution requirements in a manner that limits their use of cash for distributions, as in the last 
financial crisis, by expressly permiHing a dividend to be paid (say) 10% in cash and 90% in stock. However, this would appear 
not to address the issue created by Section 4003 which on Its face appears to prohibit cash dividends entirely. 
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3. It would be helpful to confirm whether there are collateral consequences to torgfveness of loans under the PPP 
that are excluded from income under Section 1106(i) of the CARES Act, including whether there is an effect on deductions of 
expenses paid with the loan proceeds or, in the case of corporate taxpayers, basis reduction under Section 362(c) of the Code. 

4. IL would be helpful to have clarification of tax treatment of grants under Section 4112 of the CARES Act, including 
whether grants are includible in Income and whether there are limitations on deduction of wages funded by the grants or 
whether basis reduction is required under Section 362 of the Code. 

5. It appears that the normal 12 month deadline for filing a quickie refund claim for carrybacks of 2018 NOls by 
calendar year taxpayers has expired, although Section 2303(d)(4) of the CARES Act permits a taxpayer with a fiscal year ending 
in 2018 to file such a claim up until July 25, 2020; this appears to be an oversight. 

6. it would be helpful to have a procedure to facilitate receipt by SSI and public assistance recipients, who typically do 
not file federal Income tax returns showing zero liabilltY and do not receive Form SSA-1099, of the $1200 payment provided by 
Section 2201 of the CARES Act. It will be very difficult for them to file returns or for practitioners who assist low income 
taxpayers to handle a spike in filings. One possible solution would be to permit the Service or the states to cross-check 
applicants on the 551 or public assistance rolls. 

Other Issues 

1. Issues relating to debt restructuring, lnclud[ng AHYDO and COD issues resulting from debt modification or 
forbearance. Possible ways to alleviate issues resulting from distressed debt markets include exercise of authority to waive 
AHYDO rules for debt-for-debt exchanges under Section 163(e)(S)(F) as well as giving leeway for taxpayers to claim that trading 
prices of thinly traded debt do not reflect true fair market value. 

Please let us know whether you would like to discuss these or other issues, and we will make ourselves available at 
times that work for you. We may of course have additional thoughts as we continue to work with the new provisions. 

Thank you very much in advance. 

Very truly yours, 

Andy Bralterman 
Chafr, New York State Bar Association Tax Section 

Andy Braiterman I Partner 

Hughes Hubbord & Recd LLP 
On,, Ballery Park Plaza, 12th Ot/Of I New York. NY 10004-1482 
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Re: FW: Coronavirus Relief Pa ments 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: "Pinter, Kimberly" <kimberly.pinter@treasury.gov> 

Cc: 'Vaughan, Frederick" <frederick.vaughan@treasury.gov>, ''Prus, Julia" <jutia.prus@treasury.gov> 

Date: Thu, 02 Apr 2020 13:51:58-0400 

Thanks 

This was not easy 

From: Pinter. Kimberly <Kimberly.Pinter@treasury.gov> 
Date: April 2, 2020 at 1:49:45 PM EDT 
To: Kautter, David <David.Kautter@treasury.gov> 
Cc: Vaughan, Frederick <Frederick.Vaughan@treasury.gov>, Prus, Julia <Julia.Prus@treasury.gov> 
Subject: FW: FW: Coronavirus Relief Payments 

Kudos on the release not requiring non-filing SS recipients to file a return, and an offer to help -

From: Williams, Tyler <Tyler.Williams@treasury.gov> 
Sent: Thursday, April 2, 2020 10:53 AM 
To: Nunnally, Lauren <Lauren.Nunnally@treasury.gov>; Prus, Julia <Julia.Prus@treasury.gov>; Pinter, Kimberly 
<Kimberly. Pin te r@t reasu ry .gov> 
Subject: FW: FW: Coronavirus Relief Payments 

Not sure who is helping on U1is matter. but see the below note I received and my follow up. 

Hope you're all doing well 

fyler 

From: Williams, Tyler 
Sent: Thursdajml 2, 202010·51 Arfl 
To: 'b.carey@ 
Subject: RE: F : ~oronav1rus Kellet Payments 

b 6 b 6 

Bob-

Replying from my Treasury e111ail. I have shured with some foll.$ internally and asked the111 to reach out directly at their discretion 

Best 

Tyler 

From: Tyler Williams-• 
Sent: Thursday, April , : 
To: Williams, Tyler <Tyler.Williams@treasury.gov> 
Subject: Fwd: FW: Coronavirus Relief Payments 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect@treasury,gov ** 

---- Forwarded message ---
From: Bob Carey <b,carey@independencefund.or_g> 
Date: Thu, Apr 2, 2020 at 8:45 AM 
Subject: FW: Corona virus Relief Payments 
To: williamsjt86@gmaiI.com <williamc;jt86@.gmniLcom> 
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Tyler. 

You're one of the few people f know at Treasury. but don't have your official email. Can you give me any guidance on 
how to proceed on this? 

Bob "Shoebob" Carey 
CAPT, USN (Rct) • 
Chief Advocacy Officer 

Mobile: ((ffiiji 
Email: 8.Can:)'@ (b)(6) 

1440 G St., NW, Suite 8105 
Washington, DC 20005 

Be " Hero JiJr a Hero! 

, I I 
INOtPIHOINCS: r U ID 

From: Bob Carey 
Sent: Thursday, April 2, 2020 08:40 
To: Lawrence, Paul R., VBA VACO <Paul.l..awrcncctg ya.gov>; Burke, Ronald S .. VBA VACO <Rona!d.Burkefil1va.g1w> 
Cc: Stoddard, Michael T .. VBA YACO <Michael S1oddard2@ya gov>; macgarita dcylin@ya gov 
Subject: Coronavini. Relief Payments 

Dear Or. Lawrence and Mr. Burke, 

The decision by Treasury to automatically send Coronavims i11dividual relief payments to Social Security recipients who 
don't otherwise file tax receipts was a great decisio1t 

As you know. many recipients of disability compensation and/or caregiver stipends also don't file taxes as U-.ey don't 
have taxable income. 

We believe VA and LRS should work together to get relief payments sent automatically to these veterans and caregivers 
as well. which would probably require you all sbaring your recipient files with IRS as well. 

We've mised this with lbe White House. but would be happy to assist on this with Treasury/IRS if you need our 
assistance to proceed, 

Bob "Shoebob" Curey 
CAPT, USN (Ret) 
Chief Advocacy Officer 

Mobile:-
Email: B.Cart~ (b )(6) 

1440 C St,. NW, Suite 81Q5 
Washington, DC 20005 

Be a Hero for II Hero! 

~ INQliPCHl)tHC 
~"U 40 
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RE: Flagging: Politico: First stimulus payments expected to go out week of 
A ril 13 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dad 

To: "Lebryk, David" <david.lebryk@treasury.gov>, 
<monica.crowley@treasury.gov> 

Date: Thu, 02 Apr 2020 16:02:19 -0400 

w·i·-
Dave: Are you okay with the change? 

From: Lebryk, David <David.lebryk@treasury.gov> 
Sent: Thursda A ril 2 2020 3:56 PM 

..' • . I 

(b)(6) • treasury.gov>, "Crowley, Monica" 

To: • • @treasury.gov>;Kautter, David <David.Kautter@treasury.gov>; Crowley, Monica 
<Monica. row ey treasury.gov> 
Subject: RE: Flagging: Politico: First stimulus payments expected to go out week of April 13 

[ID- The information in your response looks fine to me. (b)(5) DP 

Dave 

From: • • @treasury.gov> 
Sent: urs ay, prI , 
To: Lebryk, David <David Lebryk@treasurv gov>; Ka utter, David <David Kautter@treasurv llOII>; Crowley, Monica 
<MQnic.ll,CrQVi.le._y_@Jre.as ury.gmi> 
Subject: RE: Flagging: Politico: First stimulus payments expected to go out week of April 13 

My perspective for what to offer the press: 

From: Lebryk, David <Qavu:l,Lebrvk@treasury gov> 
Sent: Thursday, April 2, 2020 3:44 PM 

(b)(6) To: Ka utter, David <David Kautter@treasurv,gov>; @treasury gay>; Crowley, Monica 
<Monica Crowlev@treasurv eov> 
Subject: RE: Flagging: Politico: First stimulus payments expected to go out week of April 13 

David - I think you have captured my views, loo. 

Dave 

From: Kautter, David <David Kautter@treasury gay> 
Sent: Thursda A ril 2 2020 3:31 PM 
T @treasury.gov>;Crowley. Monica <Monica.Crowley@treasury.gov>; Lebryk, David 
<""-"."-l.l,l.o..l.&."'-1.J"'-"''-"--'="-U~l.I.• 

Subject: RE: Flagging: Politico: F1rst stimulus payments expected to go out week of April 13 
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+ Dave Lebryk 
(b)(5) DP 

Dave: Please weigh in 

(b)(5) DP 

(b )(6) From: 1@treasury.gov> 
Sent: Thursday, April 2, 2020 3:13 PM 
To: Ka utter, David <Dav!d.Kautter@treasuey.gov>; Crowley, Monica <Monjca.Crowle'z'.@treasury.gov> 
Subject: Fwd: Flagging: Politico: First stimulus payments expected to go out week of April 13 

(b)(5) DP 

Thoughts? 

From: Thmian. Hunter <Hunter Ihmxu:®trea:iury gm> 
Date: April 2, 2020 at 3:05:00 PM EDT 
To: _DL_Public Affairs <PublicAffairsDL(<;ydo treas gov> 
Subject: Flagging: Politico: First stimulus payments expected to go out week of April I 3 

~: First stimulus payments expected to go out week of April 13 (Aaron Lorenzo, 4.2.20) 

The IRS expects to start sending an initial wave of economic stimulus payments, worth up to $1,200 apiece, to some 60 million 
Americans the week of April 13, Treasury Department and IRS officials have told the House Ways and Means Committee. 

But it could take as many as five weeks for the payments to land in the mailboxes of people who have to be paid by check. 

Taxpayers in the first wave have direct deposit information on file with the IRS from their 2018 or 2019 tax returns. Paper 
checks would start going out in May to people who don't have direct deposit information on file with the IRS, which includes 
nearly 100 million Americans. About 5 million checks will be sent weekly, and it could take up to 20 weeks to distribute all of 
them. 

People with the lowest incomes will get their checks first. 

The tlmeline, first divulged by Rep. Steven Horsford (D-Nev.), is still subject to change, according to a committee source. 

Neither the IRS nor Treasury have responded so far to a request for comment on the timeline. 

The payments were included in legislation designed to curb some of the economic damage caused by the coronavirus 
pandemic. They will total up to $1,200 for individuals, $2,400 for married couples and $500 per child for families. The 
payments will start phasing out for individuals with incomes above $75,000, or $150,000 for couples. 

To speed receipt, those without direct deposit information already on file will be able to get the information to the IRS either 
through an internet portal expected to debut late this month or in early May, or by filing a so-called simple tax return the IRS 
plans to release in the coming weeks. 

That form is expected to ask filers for their names, Social Security numbers, information on dependents and deposit 
information. 

Social Security beneficiaries who don't file tax returns will automatically get their payments just as they would their Social 
Security benefits, after the Treasury Department and IRS on Wednesday reversed initial instructions that they'd have to file 
simplified tax returns. 
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From: "Kautter, David" <"/o=ustreasu /ou=exchange administrative group 
dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: treasury .gov>, "Crowley. Monica" <monlca.crowley@treasury.gov> 

Date: Thu. 02 Apr 2020 17:25:56 -0400 

FYI 

From: Rettig Charles P <Charles.P.Rettig@lrs.gov> 
Sent: Thursday, April 2, 2020 5:17 PM 
To; Eisner, David <David.Eisner@treasury.gov>; Lebryk, David <David.Lebryk@treasury.gov>; Kautter, David 
<David. Ka utter@trea su ry .gov> 
Cc: Rettig Charles P <Charles.P.Rettig@irs.gov> 
Subject: RE: CNBC reporting "no paper checks sent til May 4" 

Many Americans may have to wait 
months for coronavirus relief checks 
PUBltNec~ews 20203:31 PM EDT 

President Donald Trump signs the CARES act, a $2 trillion rescue package to provide economic relief 
amid the coronavirus outbreak, at the Oval Office of the White House on March 27, 2020. plan. 
Jim WJtson I AFP / Getty Images 

The first Americans to get relief payments from the government under the coronavirus 
legjs!ation signed into law last month won't see the money until at least the week of April 13, 
according to new estimates from the Trump administration provided to House 
Democrats and outlined in a memo circulated this week by Democrats on the House 
Ways and Means Committee. 

Many people who don't have direct deposit information on file with the IRS might have to wait 
months to get the money. 

The memo, obtained by NBC News, says that Americans who have their direct deposit 
information on file will receive their payments in mid-April, "likely" the week of April 13. The 
document estimates that about 60 million Americans will receive checks at that point. 

About three weeks after those deposits go out, the IRS will start issuing paper checks, likely the 
week of May 41 according to the memo. The office that issues paper checks can process about 
5 million checks per week, so it could take 20 weeks - nearly 5 months - to get them all out. 

The office will process paper checks for the lowest-income Americans first. 

The memo also notes that people on Social Security won't have to do anything to receive their 
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payments - the rebate will be sent to them just as their Social Security checks are. 

https://www.cnbc.com/2020/04/02/many-amerkans-may-have-to-wait-months-for-coronavirus-relief­
checks.html? source=sbarebarl email&par=sharebar 

From: oavjd.Eisoer@treasury gov <David Eisoer@treasury gov> 
Sent: Thursday, April 2, 2020 4:45 PM 
To: Rettig Charles P <Charles P Rettig@jrs gov>: David Lebryk@treasury.goy: David Kautter@treasury.gov 
Cc: Monjca.Crowley@treasury.gov 
Subject: CNBC reporting "no paper checks sent til May 4" 

Da>ld F. Elsner 1202-622-2014 I m1il.cisncr@rreaswy rov 
Assis1a111 Secrelary for Management! U.S. Deportmcmof1he Treasury 
1500 Pe,msylvania Ase., NW. Washing1011, D.C. 20220 
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I 

' 

Re: Politico on ABA Panel Toda 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: "Desmond, Michael J." <michael.j.desmond@irscounsel.treas.gov> 

Date: Thu, 02 Apr 2020 21:40:51 -0400 

Thanks 

From: Desmond Michael J <Michael.J.Desmond@irscounsel.lreas.gov> 
Date: April 2, 2020 at 9:00:28 PM EDT 
To: Kautter, David <David.Kautter@treasury.gov> 
Subject: Politico on ABA Panel Today 

Dave, 

(b)(5) DP 

Mike 

(b)(5) DP 

By Brian Faler 

04/02/2020 05:32 PM EDT 

The coronavirus outbreak is making it difficult for the IRS to implement a key stimulus tax provision designed 
to help struggling businesses, a top agency official said today. 

The relief package signed into law last week allows cash-strapped businesses to qualify for quick ref:undsby 
redoing their previous years' taxes to account for their current losses. 

The problem is that all of that is done on tax forms that are filed by mail, and office closures are making it 
difficult for the IRS to process them, said Sunita Lough, deputy commissioner for services and enforcement 

"Other than our one service center in Ogden, [Utah,] all of our service centers have been closed because of 
shelter in place," Lough said in a panel discussion sponsored by the American Bar Association. "So forms 
like 1139 that are mailed to the service centers - you can see there's a concern that the mail is not being 
sorted.n 

Work is also slowed by social-distancing guidelines. 

"If 100 people were going in the building on an average day, when everything was good - we can't do that. 
We have to send a far fewer number of people in, and so we are rotating" people. 

Liberalizing the rules on so--called net operating losses had been one of businesses' top priorities in the 
"phase three" coronayjrus stimulus package. 

Lough asked companies eager for refunds for patience. 

"We understand the need for liquidity and we understand the need for taxpayers to get the refund money 
because it is really important at this point, but we also have to balance it to protect our employees," she said. 

"We really appreciate the patience - we're going to work it the best we can." 
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RE: On behalf of NYSBA Tax Section re COVID-19 Issues 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291 a 12cafc0f7-kautter, dave"> 

To: 

Cc: 

"Braiterman, Andy 
<michael.j.desmo 

(b)(6) . ,, ~-. ...: : . . . . : ' . :. -

Date: Fri, 03 Apr 2020 07:03:32 -0400 

Andy 

Desmond, Michael J." 
charles.p.rettig@irs.gov> 

I would reiterate Mike's comments. Right now we are fairly far along on getting something out on extensions. Your Input on 
what we may have missed and what we didn't get quite right would be of great value to Treasury and IRS, 

Thanks for the offer to help. 

Dave 

From: Braiterman, Andy 
Sent: Thursday, April 2, . 
To: Desmond, Michael J. <michael.j.desmond@irscounsel.treas.gov>; Kautter, David <David.Kautter@treasury.gov>; Rettig 
Charles P <Cha rles.P.Retti irs. ov> 
Cc: Gordon Warnke 
(b )(6) hlllip Wagman 

> 
Subject: RE: On behalf of NYSBA Tax Section re COVID-19 Issues 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
susp~ct@.tn;asuJ$_gov ** 

Mike, 

You are very welcome. If there are any issues on which you think more detailed input from us prior to your issuing guidance, 
please let us know. 

Andy 

Andy Braiterman I Partner 

Hughes Hubbard & Reed LLP 

One Baltery Park Plaza, 12lh floor I New Yori<. NY 10004-1482 

I I Fax +1 (212) 299-6315 

From: Desmond Michael J <MjchaeLJ.Desmond@icscounseltreas.gov> 
Sent: Thursday, April 2, 2020 9:58 PM 
To: Braiterman, Andy <andy bra1terman@bugheshubbard com>; david kautter@treasury.eov: Rettig Charles P 
< . . 

CAUTION: This email was sent by someone outside of the Firm. 
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Andy, 

Thanks for the prompt feedback. We have most of these Issues on our list and some we should have guidance and answers 
out on very soon, but the NYSB Tax Section's inµut Is always extremely helpful. 

Your reaction to and comments on guidance we are able to get out in the coming days and weeks would also be appreciated. 
With things moving this quickly we eKpect some refinements may have to be made along the way, 

Mike 

MichaelJ. Desmond 
IRS Chief Counsel 
(202) 317-3300 
m ichael.j.des m11nd@i rscoun~el.treas.gQY 

From: Braiterman, Andy (b)(6) 
sent: Thursday, April 02, 2020 12:44 PM 
To: dav!d.kautter@treasury.gov; Rettl Charles P; Desmond Micha 
Cc: Gordon Warnke Robert Cassanos Esq. 

Dear Messrs. Kautter, Rettig and Desmond, 

-
(b )(6) Phillip Wagman 

On behalf of the New York State Bar Association Tax Section, my fellow officers (copied) and I would be happy to set 
up one or more informal calls between members of the New York State Bar Association Tax Section executive committee and 
government offidals to discuss issues that we have identified relating to the Coronavirus pandemic, 1ncludlng filing deadlines 
and CARES Act provisions, as well as any other issues on which you think our Input would be helpful, with a view to then 
following up with more formal letters or reports where appropriate, Alternatively, If you prefer, you or your colleagues can 
email us regarding issues on which you would like our input. 

Broad issues that we have identlfled include the following: 

Filing Deadlines and Related Matters 

1. The IRS notices extending filing and payment deadlines have been very helpful. We would like to discuss possible 
expansion of extensions to include quickie refund claims, fiscal year taxpayers, estate tax returns and payments, and 
information returns that are typically filed with tax returns (e.g., Forms 5471, 54 72 and 3520), as well as elections such as 
check-the-box, Sections 336(e) and 338, and possibly Section 83(b) (although we recognize that the Section 83(b) deadline may 
be constrained by statute). 

2. It would be helpful to have clarification as to how overpayments of 2019 taxes with July 15 extensions get applied 
to 2020 estimated tax payments, given that the first estimated tax due date is extended to July 15 but the second due date 
remains June 15. 

a. We would also like to discuss the possibility of extending deadlines for actions not relating to compliance as such, 
including deadlines for identifying and acquiring Section 1031 replacement property and the 31 month period for spending 
QOZ working capital. We note in this regard that Notice 2001-68 provided relief from Section 1031 deadlines In connection 
with the 9/11 attacks and the current QOZ regulations provide for the possibility of extensions where there are delays In 
projects as a result of governmental actions or for projects in areas declared as dlsaster areas under the Stafford Act. 

CARES Act Issues 

1. Issues relating to Section 4003(h), which provides that investments by government will not give rise to Sectfon 382 
changes. These issues Include effect of subsequent sales of investments by the government; simllar issues arose in the 2008 
financial crlsis under the TARP program. 

2. Issues relating to prohibition on companies that receive aid under Section 4003 of the CARES Act from paying 
dividends, Including entities such as REITs and RICs that are required to make distributions In order to maintain their status 
and partnerships that typically make tax distributions to their partners. There are related issues affecting REITs and RICs that 
may have Insufficient cash to pay dividends. We are aware of comments which have been made requesting that REITs and RICs 
be permitted to satisfy distribution requirements in a manner that limits their use of cash for distributions, as in the last 
financial crisis, by expressly permitting a dividend to be paid (say) 10% in cash and 90% in stock. However, this would aµpear 
not to address the issue created by Section 4003 which on its face appears to prohibit cash dividends entirely. 

3. It would be helpful to confirm whetherthere are collateral consequences to forgiveness of loans under the PPP 
that are excluded from income under Section 1106(i) of the CARES Act, including whether there is an effect on deductions of 
expenses paid with the loan proceeds or, in the case of corporate taxpayers, basis reduction under Section 362(c) of the Code. 

4. It would be helpful to have clarification of tax treatment of grants under Section 4112 of the CARES Act, including 
whether grants are includible in lncorne and whether there are !imitations on deduction of wages funded by the grants or 
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whether basis reduction is required under Section 362 of the Code. 

5. It appears that the normal 12 month deadline for filing a quickie refund claim for carrybacks of 2018 NOLs by 
calendar year taxpayers has expired, although Section 2303(d)(4) of the CARES Act permits a taxpayer with a fiscal year ending 
in 2018 to file such a claim up until July 25, 2020; this appears to be an oversight. 

6. it would be helpful to have a procedure to facilitate receipt by SSI and public assistance recipients, who typically do 
not file federal income tax returns showing zero liability and do not receive Form SSA-1099, of the $1200 payment provided by 
Section 2201 of the CARES Act. It will be very difficult for them to file returns or for practitioners who assist low income 
taxpayers to handle a spike in filings. One possible solution would be to permit the Service or the states to cross-check 
applicants on the SSI or public assistance rolls. 

Other issues 

1. Issues relating to debt restructuring, lnclud[ng AHYDO and COD issues resultlng from debt modification or 
forbearance. Possible ways to alleviate issues resulting from distressed debt markets include exercise of authority to waive 
AHYDO rules for debt-for-debt exchanges under Section 163(e)(S)(F) as well as giving leeway for taxpayers to claim that trading 
prices of thinly traded debt do not reflect true fair market value. 

Please let us know whether you would like to discuss these or other issues, and we will make ourselves available at 
times that work for you. We may of course have additional thoughts as we continue to work with the new provisions. 

Thank you very much in advance. 

Very truly you rs, 

Andy Bralterman 
Chair, New York State Bar Association Tax Section 

Andy Braiterman I Partner 

Hughe.~ Hubb:mt & RC!l'd LLP 

One Battery Park Plaza, 12th Hoor I New York. NY 10004-1482 

Office +1 (212) 837-6315 I Cell rGJJS I I Fax +1 (212) 299-6315 

(b )(6) 
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RE: Weeki WH Hill Call on COVID-19: CARES Act 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291 a 12cafc0f7 -kautter, dave"> 

To: @treasury.gov> 

Date: Fri, 03 Apr 2020 09:47:08 -0400 

Please make sure he knows I will not be on 

Thanks 

Dave 

From-• treasury.gov> 
Date: pn , a : : 
To: Kautter, David <David.Kautter@lreasury.gov> 
Subject: RE: Weekly WH HIii Call on COVID-19: CARES Act 

Yes. He confirmed. Was thinking one of you Is enou_gh. 

From: Kautter, David <David.Kautter@treasury.gov> 
D · • · · T 
To • • treasury.gov> 
Su Jee : a on COVID-19: CARES Act -I am afraid that 5:00 PM wof'l't work for me. I have a 5:00 PM tall with IRS to go b 5 DP 

(b)(5) OP Mike Desmond would be a good substitute and I see he is on the 11st. 

Sorry 

Dave 

From~treasury.gov> 
Sent:~-
To: Mcintosh, Brent <Brent.Mclntosh@treasury.gov>; Kautter, David <David.Kautter@treasury.gov>; Desmond, Michael J, 
<michael.j.desmond@lrscounsel.treas.gov>; Kowalski, Daniel <Danie'I.Kowalski@treasury.gov>; Vaughan, Frederick 
<Frederick. Vaughan@treasury.gov>; Eisner, David <David.Eisner@trea su ry.gov> 
Cc: Nunnally, Lauren <Lauren.Nunnally@treasury.gov>; Blum, Jonathan <lonathan.Blum@treasury.gov>; Pinter, Kimberly 
<Kimberly.Plnter@treasury.gov>; Darguschtfilliam <William.Darrusch@treasury.gov>; P~a.Prus@treasury.gov>; 
(i~ fltrt §~shok,Pinto@treasury.gov>~7,ii.d n@treasury.gov>;WJI~ ~¥ Treasury.gov>; Greenstein, Jonathan <Jonathan.Greenstein@treasury.gov> 
Subject: Weekly WH Hill Call on COVID-19: CARES Act 

All, 

Date/Time: Friday, April 3, 5:00 to 6:00 p.m. (this is tentative) 

Audience: Bipartisan congressional members and staff, though only members can ask questions. 

Agenda/Participation: 

• 
• 
• 
• 
• 

(b )(5) DP 
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• DP 

Sincerely, 

Senior Advisor 
Legislative Affairs 

C
U.S. Department of the Trea : sury 

(b )(6) 
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FW: Preliminar Comments on Im act on Tax a ers of COVID-19 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: 'V H J ff • • ff hove2@treasury.gov> 

Cc: treasury.gov> 

Date: Fri, 03 Apr 2020 14:52:51 -0400 

Kim: Not sure i (b)(5) DP 

From: ABA Taxation Section <Taxlserve@americanbar.org> 
Sent: Friday, April 3, 2020 2:40 PM 
To: 'charles.rettig@irs.gov' <charles.rettig@irs.gov> 
Cc: Kautter, David <David.Kautter@treasury.gov>; Desmond, Michael J.<michael.j.desmond@irscounsel.treas.gov>; Van Hove, 
Jeffrey <Jeffrey .VanHove@treasury.gov>; Sun ita.B.Lough@irs.gov; Vallabhaneni, Krishna <Krishna.Vallabhanen i@treasury.gov> 
Subject: Preliminary Comments on Impact on Taxpayers of COVID-19 

** Caution: External email. Pay attention to suspicious links and attachments. Send suspicious email to 
suspcct@treasU1y.gov ** 

The attached preliminary comments on the impact on taxpayers of the COVID-19 emergency are sent on behalf of the ABA 
Section of Taxation. 

American Bar Association 
Section of Taxation 
1050 Connecticut Avenue, NW, Suite 400 
Washington, DC 20036 
202.662.8670 
202.662.8682 - fax 
tax@amerlcan bar .org 
h ttps://hyperli n k.se rvices. treasury.gov /agency.do 7origi n=www ,ameri can ba r.org/gro u ps/taxa tio n 

1111 
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From: 
Sent: 
To: 
Subject: 

FYI 

Kautter, David 
Friday, April 3, 2020 6:42 PM 
Mccubbin, Janet 
FW: IRS COVID-19 Partner Package 

From: Lemons Terry L <Terry.LLemons@irs.gov:> 
Sent: Friday, April 3, 2020 4:10 PM 
To: Braiterman, Andy 
David <David.Ka utter treasury.gov>;· 
gwarnke~obert.cassanos 
Subject: IRS COVID-19 Partner Package 

; Rettig Charles P <Charles.P.Rettig@irs.gov>; Kautter, 
. <mrchael.j.desmond@irscounsel.treas.gov>; 

Philip.Wagman (b )(6) 

Andy and friends - Following up on Commissioner Rettig's email earlier today, sharing some additional 
information with you. This includes outreach materials and other information that can be shared with your 
families, friends, partners and clients, posted to your websites, included in your internal newsletters and 
employee emails and shared on social media. Your assistance is vital in keeping American taxpayers informed 
and is greatly appreciated. 

Realize this is a lot of material, but feel free to use or share any of this as you see fit. 

Thanks! 

IRS helps taxpayers and businesses who are affected by the Coronavirus: The IRS has established a special 
section on IRS.gov focused on steps to help individuals, businesses and other taxpayers affected by the Coronavirus. 
This page will be updated as new information is available. 

Share information of Economic Impact Payments with your clients and employees: As part of a larger effort to help 
taxpayers dealing with COVID-19, the IRS has created special informational graphics about the upcoming economic 
impact payments that can be shared with your employees and clients or posted on your websites. These include details 
about who qualifies for the $1,200 payments starting in a few weeks. The first two graphics are attached to this email. 
Additional graphics will be available at IRS.gov/coronavirus. 

Graphic 
Informational e-Posters - 2 pdf files attached 

• e-Poster #1: General information on Economic Impact Payments 
• e-Poster #2: Economic Impact Payments - If you still need to file your return 

IRS issues warning about Coronavirus-related scams; watch out for schemes tied to economic impact payments: 
The IRS is urging taxpayers to be on the lookout for an increase of calls and email phishing attempts about the 
Coronavirus, or COVID-19. Watch for scammers who may: 

• Emphasize the words "Stimulus Check" or "Stimulus Payment." The official term is economic impact payment. 
• Ask the taxpayer to sign over their economic impact payment check to them. 
• Ask by phone, email, text or social media for verification of personal and/or banking information saying that the 

information is needed to receive or speed up their economic impact payment. 

See the complete April 2. 2020 IRS news release for more information. 

Follow IRS on social media, sign up fore-news subscriptions for urgent updates on COVID-19, scams and 
economic impact payment information 
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The IRS reminds taxpayers, businesses, tax professionals and others to follow the agency's official social media accounts 
and email subscription lists to get urgent information on COVID-19 and economic impact payments. 

The IRS uses several social media tools including: 
• Twitter: Taxpayers, businesses and tax professionals can follow the IRS handles for up to the minute 

announcements, tips and alerts in English and Spanish. 
• Facebook: News and information for everybody. Also available in Spanish. 
• lnstaqram: The IRS lnstagram account shares taxpayer-friendly information. 
• YouTube: The IRS offers video tax tips in English, Spanish and American Sign Language. 
• Linkedln: The IRS shares key agency communications and job opportunities. 

Social Media: Please use the hashtag: #COVIDrelieflRS 

Below are multilingual tweets to use with the attached images. 

English 
Economic Impact Payments: What you need to know www.irs.gov/coronavirus #COVIDrelieflRS 

Spanish 
Pagos de alivio por el impacto econ6mico: Loque debe saber www.irs.gov!es/coronavirns #COVTDrelieHRS 

Man (Chinese) 

*f;j.\!~'2f-i-t~ : f,2:~~llf;tA+iY-Jpg§ www.irs.gov/coronavirns #COVIDreLieORS 

KO- Korean 

~Ail %7-4 J:.I@ :q~'5': ~OrO~ ~ Ar~ wwwjrs.gov/coronavinas#COVIDrelieORS 

RU - Russian 
11.naTe)f(Jt s cs.11311 c J.K0H0MH'leCKJ1M11 nocne,11.CTBHJ1M1I: •1To Ba.M tteo6xo.attJ110 3H3Tb w,vw.irs.gov/coronavirns #COVTDrelieORS 

Viet - Vietnamese 
Khoan thanh toim toe dQng kinh t6 : NllCrng gi quy vj ci\n bi6t. www.irs.gov!corouuvirus #COVIDrclicfiRS 
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From: 
Sent: 
To: 
Subject: 

Kautter, David 
Friday, April 3, 2020 6:43 PM 
Crowley, Monica; Morgenstern, Br1an 
FW: IRS COVID-19 Partner Package 

t don't know if you have seen this ........ 

From: Lemons Terry l <Terry.Llemons@irs.gov:> 
Sent: Friday, April 3, 2020 4:10 PM 

(b )(6) 

To: Braiterman, Andy .(b)(6/ 

David <Da~treasury.gov>; 
gwarnke~obert.cassanos 
Subject: IRS COVID-19 Partner Package 

........ ,~ •--
(b)(6) 

Rettig Charles P <Charles.P.Rettig@irs.gov>; Kautter, 
I J.<michael.j.desmond@irscounsel.treas.gov>; 
Philip.Wagma (b)(6) 

Andy and friends - Following up on Commissioner Rettig's email earlier today, sharing some additional 
information with you. This includes outreach materials and other information that can be shared with your 
families, friends, partners and clients, posted to your websites, included in your internal newsletters and 
employee emails and shared on social media. Your assistance is vital in keeping American taxpayers informed 
and is greatly appreciated. 

Realize this is a lot of material, but feel free to use or share any of this as you see fit. 

Thanks! 

IRS helps taxpayers and businesses who are affected by the Coronavirus: The IRS has established a special 
section on IRS.gov focused on steps to help individuals, businesses and other taxpayers affected by the Coronavirus. 
This page will be updated as new information is available. 

Share information of Economic Impact Payments with your clients and employees: As part of a larger effort to help 
taxpayers dealing with COVID-19, the IRS has created special informational graphics about the upcoming economic 
impact payments that can be shared with your employees and clients or posted on your websites. These include details 
about who qualifies for the $1,200 payments starting in a few weeks. The first two graphics are attached to this email. 
Additional graphics will be available at IRS.gov/coronavirus. 

Graphic 
Informational e-Posters - 2 pdf files attached 

• e-Poster #1: General information on Economic Impact Payments 
• e-Poster #2: Economic Impact Payments - If you still need to file your return 

IRS issues warning about Coronavirus-related scams; watch out for schemes tied to economic impact payments: 
The IRS is urging taxpayers to be on the lookout for an increase of calls and email phishing attempts about the 
Coronavirus, or COVID-19. Watch for scammers who may: 

• Emphasize the words "Stimulus Check" or "Stimulus Payment." The official term is economic impact payment. 
• Ask the taxpayer to sign over their economic impact payment check to them. 
• Ask by phone, email, text or social media for verification of personal and/or banking information saying that the 

information is needed to receive or speed up their economic impact payment. 

See the complete April 2, 2020 IRS news release for more information. 

Follow IRS on social media, sign up fore-news subscriptions for urgent updates on COVID-19, scams and 
economic impact payment information 
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The IRS reminds taxpayers, businesses, tax professionals and others to follow the agency's official social media accounts 
and email subscription lists to get urgent information on COVID-19 and economic impact payments. 

The IRS uses several social media tools including: 
• Twitter: Taxpayers, businesses and tax professionals can follow the IRS handles for up to the minute 

announcements, tips and alerts in English and Spanish. 
• Facebook: News and information for everybody. Also available in Spanish. 
• lnstaqram: The IRS lnstagram account shares taxpayer-friendly information. 
• YouTube: The IRS offers video tax tips in English, Spanish and American Sign Language. 
• Linkedln: The IRS shares key agency communications and job opportunities. 

Social Media: Please use the hashtag: #COVIDrelieflRS 

Below are multilingual tweets to use with the attached images. 

English 
Economic Impact Payments: What you need to know www.irs.gov/coronavirus #COVIDrelieflRS 

Spanish 
Pagos de alivio por el impacto econ6mico: Loque debe saber www.irs.gov!es/coronavirns #COVTDrelieHRS 

Man (Chinese) 

*f;j.\!~'2f-i-t~ : f,2:~~llf;tA+iY-Jpg§ www.irs.gov/coronavirns #COVIDreLieORS 

KO- Korean 

~Ail %7-4 J:.I@ :q~'5': ~OrO~ ~ Ar~ wwwjrs.gov/coronavinas#COVIDrelieORS 

RU - Russian 
11.naTe)f(Jt s cs.11311 c J.K0H0MH'leCKJ1M11 nocne,11.CTBHJ1M1I: •1To Ba.M tteo6xo.attJ110 3H3Tb w,vw.irs.gov/coronavirns #COVTDrelieORS 

Viet - Vietnamese 
Khoan thanh toim toe dQng kinh t6 : NllCrng gi quy vj ci\n bi6t. www.irs.gov!corouuvirus #COVIDrclicfiRS 
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FW: Follow-u ee retention credit 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=reci pients/cn = 946683dadce24f0fb93291 a 12cafc0f7 -kautter. dave"> 

To: 'Weiser, Carol" <carol.weiser@treasury.gov> 

Date: Fri, 03 Apr 2020 19:16:57 -0400 

I hope I sent this to you earller 

From: Jon Tallsrnan ~ 
Sent: Monday, Marc~ 
To: Kautter, David <DavTd.Kautter@treasury.gov> 
Cc: Rick Grafmeyer-• 
Subject: Re: Follow- -- loyee retention credit 

** Caution: E,xtemal emaiJ. Pay attention to suspicious links and attachments. Send suspicious email to 
suspect@treasury.g_oy ** 

Dave - Attached arc some of the ,questions we are hearing most frequently .from businesses regarding the application of 
the retention credit. 

Please let me know if you have any questions. 

Thanks very much, 

Jon 

Proposed Questions re Operation of Retention Credit 

Q - - I nternction between Retention Credit and Payroll Tax Deferral'? 
A - - Payroll tax deferral should be stacked first and then the retention credit should be taken after the deferral to 
improve business liquidity and maximize the immediate cash flow gains from the two provisions. 

As we very briclly discussed, there is confusion about the interaction/stacking between the emrloycc retention credit nnd 
the rayrofl tax deferrnl provisions in the CARES Act. 

To illustrate, imagine that a company has $100 of employer social security taxes in Q2 of 2020 and $25 of employee 
retention credits. Thal company will have at least $100 of added liquidity under all interpretations of the interaction. 

We arc concerned that if you order the retention credit first without regard to tllc IRS authority to pe1rnit advance 
payment, there is no marginnl liquidity benefit in 2020 as n result of the employee retention credit (i.e., because the 
credit first reduces the payroll tax liability from 100 to 75 and then defers the 75). Thus, for 2020, they still lmve Lhc 
same $ JOO of additional liquidity that they would have had in the absence of the employee retention credit. (While the 
employee retention credit results in a reduction in tax liability, that reduction does ni)t provide any additional liquidity 
for companies until 2021 and 2022 v.then the deferred payroll taxes arc due). 

We think the better answer is that Congress intended for lRSffreasury 10 address this interaction issue using the advance 
payment authority to allow for the added $25 of employee retention credits to be pu1led into 2020 resulting in $125 or 
added liquidity in 2020 (i.e., payroll defenal (+l 00) and the employee retention credit (+25)). 

If Treasury/IRS do not take action to provide for advance payment and to address the stacking issue with the puyroll 
defomtl, there will be real issues of disparate treatment and equity based on the health and size of the company, as well 
as the liming of payroll. For exam~le, companies that need the credit the most today may, in some cases, not make it the 
33 1110nt11S to fully realize the bcneht. Companies that are healthy but affected by a shutdown notice will sw-vive and 
reaJiie tile llt!J beueul in 33 1uoolbs. Also, companies wilh relaLively small payrolls may be able lo reduce lbeir current 
quarter employer social security liabili1y to 7ero and then 1Tigger the refund mechanism. Large companies with si7ahle 
payroll will l'IOL be able ro access the refund mechanism because they \\~11 never reduce their employer social security 
ta,>.es to zero. 

1t seems like Congress intended this credit robe broadly available to help ml companies that face retention decisions so 
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long as they meet the criteria of having a suspension of operations or having a significant decline in revenue. lf 
Congress intended for the employee retention credit to simply be forgiveness ofa portion of the payroll taxes that are 
due at the end of202 I and 2022, they could have just built that into the payroll tax detimal provision. 

Any guidance here would be helpful. Given the immediate focus on liquidity, the most important piece ofinfonmtion 
that 'taxpayers need to know right now about the credit is whether it helps their cash positions today. 

Q - - What is a Partial Suspension? 
A - - T he credit is allowahle with respect to any eligihle employee that is retained hut cannot work (fully or 
partially} because of government order (i.e., treat the business as "partialJy suspended)." 

We are fielding a number of questions from various businesses seeking greater clarity as to what it means to be ''partially 
suspended" by government order for purposes of the retention credit. 

The facts vaty. Some businesses are spread among ditferentjmisdictions subject to different government orders. Others 
are providing both essential services that must remain operational as well as having operations that are required to cease. 
Others have reduced time worked by certain empkiyees, while still paying them foll-time. We assume the tcm1 

·'partially sutlpenck:d" was meant lo cover situations like lht} n:s1aur,mt U1at is dosed but still pruvidi.ng Cii.JT)'oul. or the 
retailer that i~ providing on-line ~aleg, hllt nnt store gales. 

Obviously. the broadest rule would be to allow the credit with respect to any eligible employee that is retained but 
cannot work because of government order (i.e., treat the business as "pa1tially suspended).'" (At least one tax-writing: 
committee staff thought that was the answer that was intended). Or will the definition be more limited and mean on a 
location-b)r-location and/or function-by-function basis, or something else? For example, with respect to health care 
businesses, would the forced cancellation of elective medical procedures qualify? 

Under FAQs regarding the disaster relief retention credit issued in 2008, tlJat once it is detemuned the business was 
i11operable. all wages paid count, whether the employee: 
11. perfom1ed ~my services from home or not: 
b. worked at another location after the employee's principal place of em1lloymcnt was rendered inoperable; 
c. resumed work at the new business location when it opened; or 
d. pennanently transferred to another location. 

Similarly. for example, under the CARES retention credit. would wages qualify for time not working, even if the 
employee works a p011ion of the time at the business or at home. A simple example is that employee A ,,vas scheduled to 
work 40 hours last week. Due to Covid-19 shutdown in the area. employee was not deemed essential and did not come 
into the office. Employee A did 5 hours of work last week (checking emails and calls). Other than the ~tatutory 
limitations. iL seems the entire 40 hours wunt a~ eligible wages. 

Q - - What is a Governmenta) Order? 
A - - I t should include the CDC federal guidelines regarding social distancing as well as state or local orders 
under force of law. 

Also, what happens if an employer shut down before an order from an appropriate govemmental authority (e.g .. because 
of social distancing, or limits on attendees). We understand that an employer that shuts down early shouldn't be able to 
claim a credit for wages pajd before there was an applicable government shut down order. But it doesn't seem right that 
they shouldn't be able to claim the credit after a shutdown order, when they were exercising caution to protect their 
employeci; and custornen;. Thus, it seems that imch an employer should be able to claim a credit' for wages paid after the 
shutdown order (and lbe effective date). 

Other issues arise regarding when a governmental order is rescinded, Do all orders have to be rescinded in the city, 
state, or entire U.S. Or is it just the orders impacting tbe original location of the employee's place or work '! 

Q- - What is the process for St11tuto1-y Employcn, (section 3401, 3512) to claim the credit on behalf of commou 
law employers? 
A - - Clarity should be provided as to how the credit is claimed jn these situations. A mechanism needs to be 
provided for statLtlory employers to claim the credit on behalf of the common law employer (e.g., how to iden1ify when 
the statutory employer is filing FICA returns for more than 500 employees vs. when the common law employer has 
fewer th,m 500 employees.) 

It is the common law employer who will determine whether to retain an employee and need~ rhe incentive provided by 
the credit to do so. Rules should be provided to allow statutory employers to esrablish tbat the credit is being claimed on 
behalf of common law employers with less than 500 employees. 
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Q - Will there be a grace peaiod for taxpayers to repay tax benefits if they subsequently become ineligible 
because of other provisions of the CARES Act? 
A -A grace period should be provided to repay tax benefits, including a waiver of interest and penalties, for small 
businesses who utilize Sections 2301 (employee retention credit) or 2302 (payroll tax deferral) and subsequently 
receive a loan or loan forgiveness from the small business loan facility, rendering them ineligible for the tax 
programs. 

This will help provide small businesses needed confidence to utili7e the tax proposals immediately that will help shore 
up balance sheets of some of the most vulnerable companies in the cuffent economic downturn. 
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From: 
Sent: 
To: 
Subject: 

Muzinich, Justin 
Saturday, April 4, 2020 6:37 AM 
Callanan, Brian; Faulkender, Michael; Patel, Bimal 
Fwd: Cypress COVID-19 Response Update (47 /47): Treasury Addresses Applicability of 
Affiliation Rules in the PPP 

(b)(6) From: Jeb Mason via Treasury Plus 

Date: April 4, 2020 at 1:53:10 AM EDT 

To: Jeb Mason (b)(6) 

Subject: Cypress COVID-19 Response Update (47/47): Treasury Addresses Applicability of Affiliation Rules in 

the PPP 

** Caution: External emaiL Pay atteotion to suspicious links and attachments. Send suspicious email to 
suspect@treasury.gov ** 

1. PPP -Affiliate Guidance. The Treasury Deparlmenl Lb.is evening released additional guidance 
addressing the applicability of affiliation rules under the Payd1eck Protection Program (PPP). 

Jeb M,ur>n 

a. We will have to djgest further, but our very preliminary read is that they simplified the control 
test through guidance to ownership or abiLity to control 50% of voting equity. Our initial sense 
is that this is aimed at addressing most VC-backed businesses, but fails to solve for PE-backed 
small businesses. 

b. Combined with the explicit waivers of affiliate rules under the CARES act, thjs seems ).ikcly to 
lead to some very pecuJjar outcomes in which one SJnaJJ business will essentially paid to keep 
their employs and another otherwise similarly situated smaJl business will not, based solely 
upon the source of outside investment. 

c. Tonight's documents: 

i. Paycheck Protection Program -Applicable Affiliation Rules 

11. Pavcheck Protection Program - Interim f.inal Rule on Affiliation 
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From: Jeb Mason (b)(6) 

Sent: Friday, April 3, 2020 9:01 PM 

To: Jeb Mason (b )(6) 

Subject: Cypress COVID-19 Response Update (46/46): PPP Meets First Day Test, As Details & Capacity Are Still to Come; 
Plus Updates on Relief Checks, Munis, DPA, Mortgage Servicing, c1nd CBO Scores Phase 2 as Congress Eyes Phase 4 

1. Payment Protection Program (PPP) First Day. SBA officially launched the program with a press 
rclcnsc this morning 1 ilnd by launch Treasury's PPP site had been updated to include a Final Borrower 
/\pplicahon Form and il Lender Elcch·onic Data Form, as well ns the lntcrJm Finni Rule (TFR) we shared 
last night, and a few lenders were off to the races processing loans with ~$4 billion of the total $350bn 
allocated to the program so far, out the door by the end of normal business hou.rs today. It wasn't aU 
smooth sailing from the outside perspective - and we imagine even less so from the inside perspective 
- but aJl in all, our impressions are of a positive law1ch1 even as there is a lot of work to be done over 
the next several hours and days to get the program up to full operational capacity, as they clearly 
launched with bare bones functionality this morning, with additional lenders, borrowers and guidance 
to be incorporated incrementally over the next few days. 

a. New Resources Posted During the Day today: 

i. Treasury: The Lender c1pplication form for insured depository institutions (IUls) posted 
midday. 

b. Other items we are still wating for: 

i. Non-banks/fintech lenders. We w1derstand Treasury to still be working on an application 
form for non-bank/fin tech lenders wishing to participate in the program. We expect this 
will post before Monday. 

ii. Affiliation Rules. SBA is working on guidance on the applicability of affiliation rules for 
PPP loans. We expect we mjght still see this tonight, but expect it by tomorrow at the 
latest, and further expect they will open the program up to additional smaJl businesses 
who have taken outside %lUitv investment, but it remains to be seen. exactly how many 
smalJ businesses they will include and what filters thev will use. 

iii. Loan Forgiveness. SBA guidance in the works. 

iv. Advance Purchase/Secondary Market. SBA guidance regarding any advance purchase for 
loans sold in the secondary market remains in the works. 

v. Non-Profits/Religious Liberty Protections. SBA intends to promptly issue additional 
guidance with regard to religious liberty protections llt1.der this program. 

C. Initial Take-Up. 
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1. Secretary Mnuchin kicked things off around 8:30am with a tweet "I just got first report on 
#PPPloan The system is up and running. Community banks have already processed over 
700 loans processed [sicj for $2,500,000" and, several minutes later, tl1at "Large banks 
expected to go live soon this morning as well on #PPPioan." 

ii. Anecdotally we heard they had put out over $lbn in loans by midday. 

iii. By 5:30pm, SBA administrator Jovitn Carranza indic.:ited they have made closed over 12k 
loans valued at roughly $4 billion. 

iv. We expect their pace Lo accelerate greiltly next week as more lenders come online early next 
week, and more borrowers can gait, access through their preferred Fl 

d. Other's touch on Program and Suggest Desire for Broad Access. 

i. SEC1s Oayton. We note an SEC Smal] Business Advisory Committee call yesterday also 
focused on the affiJiation regulations and SEC Chair Clayton stated, "I hear you on the 
affiliate issue ... We are in regular contact with SBA and Treasury. l will echo these 
comments to tl,em b.:iscd on this call." You con find our notes of the call hcJ'c. 

ii. Rubio Comments On Complexity of Affiliate Issue. Senate Small Bus.mess Chair Rubio 
(R-FL) who's committee produced the section of the CARES act creating the Paycheck 
Protection Program (PPP) made comments in an MSNBC interview this morning that 
may suggest broader eJigibility for small businesses than can be read into the relatively 
narrow exceptions to the affiliate rules than can be read into the text of the legislation 
almie. 

AMERICAr--.. 
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1. Senator Rubio, stating that "way over half tl,e people in the country work for one 
of the eligible entities" 

2. When asked about what the questioner basically suggests are underserving 
businesses accessing a first-come, first-serve program, Rubio responded "I agree 
with your view that there is the opportunity he.re for some people to try to come 
in who aren't the dry cleaner down the street or the bakery around the corner or 
the small restaurant. .. and those regulations are still due out.'' 

3. "The o,ore you open this up, the more you realize the complexity of ownership. 
What happens to a truly small business who happens to have 1 of S owners that 
is a 20% shareholder in the company that is an investment fund that maybe 
capitalized them a year ago? Because that's something we've also been 
encouraging is (or investment to now tov.rards small business." 

4. "There are some entities that may have some minority stake held by some 
investment fund and there might be some exceptions depending on the size of 
that. But that hasn't been determined yet." 

5. "But ultimately, 1 agree with your point, and that is T don't want to read 
headlines that the well-financed, well-capitaJized companies because of their 
ownership structure were able to suck up all the money and we ran out of 
money." 
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111. Velazquez Signals Support For Broad PPP Program, While Requesting Conference with 
Treasury: House Small Business Chair, Nydia Velazquez (D-NY) sent a letter to 
Secretary Mnuchin yesterday requesting a briefing today over challenges and confusion 
in the final day leading up to law1ch. Among other points, on PPP she states "l ... j 
Congress created basic requirements, including eligibility, loan size, and forgiveness 
criteria, to reach as many businesses as possible as quickly as possible while also 
providing lenders with the tools they need to deliver this vital support." 

iv. SBA Resources. SBA posted resources on the PPP and other programs. 

1. Paycheck Protection Program (PPP): https://www.sba.gov/tunding­
programs/loans/coronavirus-relief-options/paycheck-protection-program-ppp 

2. Economic InjUiy Disaster Loan (EIDL) Emergency 
Advance: https://www.sba.gov/hmding-programs/Joans/coronavirus-rcLicf­
options/cconomic-injury-d.ist1ster-lo:.1n-cmcrgcncv-adv.1nce 

3. SBA Express Bridge Loans: https://w,vw.sba.gov/funding­
programs/loans/coronavirus-reliel-options/sba-express-bridge-loans 

4. SBA Debt Relief: https://www.sbn.gov/fLmding-programs/loans/coronavirus­
rclief-options/sba-dcbt-relief 

2. Bond Dealers Association Urges Support for Muni Markets. The Bond Dealers of America sent a 
letter to Secretary Mnuchin and Fed Chair Powell recommending that they "concentrate the majority of 
your municipal market resources on purchasing obligations or other interests directly from issuers as 
permitted by the Act."' The group also urged the agencies to consider establishing a "standby, short­
term lending facility for states and localities experiencing cash flow timing shortfalls" but that any 
intervention should be as brief as possible so as not to create an "artificial dependency." 

3. Individual Relief Checks. Secretary Mnuchin stated yesterday that the lRS will being making direct 
deposit payments "within two weeks." A recent memo sent to House Democrats from the Ways & 
Means Committee confirmed that timcline for direct deposits, and stated that the IRS will begin putting 
paper checks in the mail in early May, but indicated it could take up to five months before some 
Americans would receive their checks. When asked about the memo, Mnuchin stated it would not take 
that long and that the money would go out "quickly, as a matter of weeks and not months." 

a. Mnuchin also noted that the LRS expects to create a portal by early May to allow individuals to 
update their direct deposit information and check the status of their paymentin order to speed 
the disbursement process. 

a. He also confirmed that Social Security beneficiaries who aren't required to file a tax return will 
not need to take any action to receive their payment. 

4. Defense Production Act. The President signed an order directing DHS to acquire from 3M Company 
"the number of N-95 respirators that the [FEMAJ Administrator determines to be appropriate." 3M 
today issued a response to the DPA order, warning of "humanitarian implications" of a request from 
the administration that the company cease exporting U.S.-made respirators to the Canadian and Latin 
American markets, while noting they have secured approval to export 10 million respirators from 
China to the U.S. 
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a. President Trump yesterday also signed a separate order directing HHS "to facilitate the supply 
of materials to the approp1iate subsidiary or affiliate of the following entities for the production 
of ventilators" -General Elechic, Hill-Rom, Medtronjc, ResMed, Royal Phillips and Vyaire. 

5. CBO Estimates Phase 2 Bill at $192 Billion. The CBO yesterday published a preliminary cost estimate 
of the Families First Coronavirus Response Act (Phase 2). The estimate states that the package will 
increase federal deficits by $192 billion over the 2020-2030 period, mosUy in FY20 and FY21. CBO 
states, however, that the estimated effects are "extremely uncertain because they depend on the 
severity of the novel coronavirus epidemic and its related economic effects." 

6. Phase 4 Legislation - Content Still Up In Air, With Likely Pivot Back to Mitigation Mode In the 
Cards. 

a. Speaker Pelosi (D-CA) stated on CNBC this morning that "While l'm very much in favor of 
doing what we need to do to meet the needs of clean water, more broadband and the rest of 
that, that may have to be for a bill beyond this .. .I think right now we need a fourth bipartisan 
bill-and I think the bill could be very much like the bill we just passed .... So I'd like to go right 
back and say let's look at that bill let's update it for some other things that we need, and again 
put money in the pockets of the American people." 

b. This tracks with what we're hearing from leadership and marks a shift back to focus on 
continued mitigation - an extension of Phase 3 legislation - rather than a move toward a 
recovery package that includes iofr.astrLKture and other measures. We are hearing 
that Pel.osi has asked Committee Chairs to send her requests/recommendations/principles for 
Phase 4 by Tuesday, with a bill possibly coming together by the end of next week (though we 
think they'll likely wait to drop text until they're closer to a vote so there is less time for it to be 
attacked). 

c. We'd expect many of the Committees wiU reiterate their priorities from Phase 3 that didn't end 
up included in the final pilckage, and arc also likely to be informed by issues they're 
encountering in implementation of the CARES Act. 

a. Our view remains that it's still a bit early for Congressional leaders or the White House really to know 
what they will want in Phase 4 legislation 1tntil they have better visibility into the implementation of 
Phase 3 programs and as well as fhe ovcrall success in fl.nHening the wrvc and 011timism about re.turning 
the country to work in a reasonable timefmme. As both Pelosi and McConnell signaled todmJ, if the PPP 
progrnm take-11p is high nm} money is flowing rapidly ton wide set of smn/1 businesses as most should 
hope, then policymakers 111ay need to focus in tf1e immediate term in adding lo thnt progrnm, for instance, 
before pivot to wfint hos been referred to as economic stim11/11s or the recovery phase inn Phase 5 

/Jill. Botto111 line, v.11ork is undawny to create the wish lists for economic stimulus legislation, /Jut when 
that gets addressed and the both the size and scope of that prospective legislation remains very much ur1 
in the nir even as there are some fairly detailed and predictable ideas floating around. 

b. The actual voting process itself also remains somewhat of n wild card given we don't know when exactly 
Congress will return and McConnell and Pelosi have th11s far been resistant lo rank and file calls for 
remote voting. 

7. Mortgage Forbearance/Servicer Relief. 

a. HUD Secretary Carson in an emailed statement to Rloomberg said that mortgage relief is "for 
those who do not have the means tn make payments due to economir hardship caused by 
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COVTD-]9. Tf people are in a situation where they can pay their mortgage or rent on time, they 
should do so." 

b. An FHFA spokesperson further echoed that "the agency interprets the stimulus legislation as 
requiring that consumers have to have lost jobs or income to qualify for forbearance.'' 

1. These follow similar comments from FHFA Director Calabria and Treasury SecretnrtJ Mnuchin in 
recent days that borrower need m11sf /1avc a legitimate need. ln our view, this balanced 
messaging- that forbearance is there for those who need it, but if you don't need it, don't claim it 
- is extremely important if help is to reach the borrowers who do need it so that mass forbeatance 
requests do not overwhelm the mortgage ecosystem exacerbating II liquidihJ challenge for which 
longer solutions are still being crafted. for the mortgage system. 

a. Banking Regulators Provide Flexibility to Mortgage Servicers. Federal depository regulators 
(f/1<13, FDIC, OCC, NCUJ\) and the Conference of State l:3anking Supervisors (CSl:3S) issued a joint 
poUcy statement today providing regulatory fleidbility to enable mortgage servicers to place 
consumers in short-term repayment forbearance programs. 

a. Specifically, the statement clarifies that the agencies "do not: intend to take supervisory 
or enforcement action against mortgage serv.icers for delays .in sending certain early 
intervention and loss mitigation notices and taking certain actions relating to loss 
mitigation set out in the mortgage servicing rules, provided that scrviccrs are making 
good faith efforts to provide these notices and take these actions within a reasonable 
ti.me." 

b. CFPB Releases Video on Mortgage Forbearance Process. The CFPB released an instructional video 
on how the mortgage forbearance process under the CARES Act, and also linked to prior guidance 
on mortgage relief options, student loans, consumer scams, and tips forbegumers in online and 
mobile banking. 

a. Guide lo coronavirus mortgage relief options 

b. What you need to know about student loans and the coronavirus pandemic 

c. Beware of scams related to the coronavirus 

d. Online and mobile banking tips for beginners 

8. FDIC Extends Comment Period on Brokered Deposits. announced it will e.xtend by 60 days the 
public comment period for its proposed rule on brokered deposits. Recall, this proposal would create a 
new framework for analyzing certain provisions of the ''deposit broker" definition. 

9. FinCF.N. FinCRN today issued a notice providing additional information to assist banks in complying 
with their Bank Secrecy Act (RSA) requirements during the COVlD-19 crisis. 

As always, please reath out with your comments, questions, clarifications ... and have a great weekend. 

Jcb MilbOn 
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(b)(6) 

From: Jeb Mason (b)(6) 

Sent: Thursday, April 2, 2020 8:31 PM 
To: Jeb Mason • (b )(6) 

Subject: Cypress COVID-19 Response Update (45/45): PPP Regulation Released, Highlights. Notes From 
White House Briefing 

1. PPP Regs Out The Interim Final Rule on the SBA PPP program is out and available here. We are still 
reviewing the reg, but at first take a few key highlights and expectations. 

a. Lender Liability. it looks as though they took steps to address lender liability and/or rescission 
risk. 

i, "SRA will allow lenders to rely on certifications of the borrower in order to determine 
eligibility of the borrower and use of loan proceeds c1nd to rely on specified documents 
provided by the borrower to determine qualifying loan amount and eligibility (or loan 
forgiveness. 

11. "Lenders must comply with the applicable lender obligations set forth in this interim final 
rule, but will be held horrnlcss for borrowers' failure to comply with program cri.ter:ia; 
remedies for borrower violations ot fraud are separately addressed in this interim final 
rule." 

b. Lender Compensation. 

i. Interest rate was doubled from 50bps to l00bps (i.e. 1%) on the rationale that iL offers an 
attractive interest rate relative to the cost of funding for comparable maturities (more on 
this from the Secretaries remarks below). 

ii. Origination fees. Lenders also receive origination fees on a sliding scale. 

1. 5% for loans = $350,000; 

2. 3% for loans $350,000 to $2,000,000~ and 

3. 1 % for loans> $2,000,000. 

c. Lender Eligibility. 

i. Any federally insured depository institution or any federally insured credit union; 

ii. ''Any Farm Credit System institution (other than the Federal Agricultural Mortgage 
Corporation) as defined in ·12 U.S.C. 2002(a) that applies the requirements under the 
Bank Secrecy Act and its i.mplementing regulations (collectively, BSA) as a federally 
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regulated financial i_nstitution, or functionally equivalent requirements that are not 
altered by this rule." 

111. Any depository or non~depository fi_nancing provider that origi_nates, maintains, a_nd 
services business loans or other commercial financial receivables and participation 
interests; 

1. has a formalized compliance program; 

2. applies the requfrements under the BSA as a federally regulated financial 
institution, or the BSA requirements of an equivalent federally regulated 
fmancial institution; 

3. has been operating s:ince at least February 15, 20] 9, and 

4. has originated, maintained, and serviced more than $50 million in business loans 
or other commercial. financial receivables dui:ing a consecutive 12 month period 
in the past36.months, or 

5. is a service provider to any insured depository institution that has a contract to 
support such institution's lending activities in accordance with 12 U.S.C § 
1867(c) and is in good standing with the appropriate Federal banking agency. 

d. Affiliation. The rule aHudes to further guidance from SBA yet to come. 

i. "SBA intends to promptly issue additional guidance with regard to the applicability of 
affiliation rules at 13 CFR §§ 121.103 and 121.301 to PPP loans." 

e. Non-profits. We also anticipate further guidance related to non-profit eligibi.lity. 

2. Waters Letter Suggests She's Not A Fan of Private Equity, But Isn't Hung Up on Affiliate Rules as it 
Relates to PPP. Maxine Waters (D-CA), chairwoman of the House Committee on Financial Services 
(HFSC) meanwhile sent a letter to Treasury Secretary Steven Mnuchin and Small Business 
Admmistration Administrator Jovita Carranza whid1 her office released this evening. The release 
reads like an attack on private equity, though the body reads as though she would support the 
extension of support to workers of sma!J business regardless of affiliation. 

a. ''it is absolutely imperative that the relief provided under PPP be extended to protect all 
workers, irrespective of the affiliations of their employers'' 

b. "Any funds granted through (the paycheck protectionprograrnl must not be used to pay any 
debts or obligations to private funds, including management or consulting fees," 

c. We read this ns potentinllu crentins politicnl air cover for the adminish"ation to include rnore small 
businesses that might hnvc otherwise been excluded b11 the a[filiate rule, 

3. White House Coronavirus Task Force Press Briefing 4/2/20 5pm ET. The briefing only ended 
moments ago, but we offer a few highlights of the early portion pertaining to small business support 
below. 
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a. President Trump 

1. Racing to get relief to American workers a.nd small businesses 

ii. Paycheck Protection Program is launching tomorrow 

iii. $350 billion in loans up to 100% forgivable as long as workers keep getting paid 

w. Treasury will deposit money directly into bank accounts for those on SociaJ Security. 

b. SBA Administrator Carranza 

1. 30 million small businesses front and center in response effort, we know that there will be 
challenges. 

ii. Private and public sector must work together to make sure workers are put first. 

iii. Prioritizing emergency capital for small businesses sufferi.ng as a result of corona virus. 

iv. Paycheck Protection Program 

1. PPP is to help keep employees on payroll and small businesses open. 

2. SBA will forgive job retention and other expenses. 

3. Working with lenders to that busi.nesses can go to local lenders. 

4. Also providing advances on SBA disaster loans and forgiving existing SBA loan 
payments for the next 6 months. 

c. Treasury Secretary Mnuchin: We now heed to execute and get money to small business. 

i. PPP 

1. Will be up and running tomorrow. 

2. "Any FDIC insti.tu ti.on will be able to do this. Any credit union, existing SBA 
lenders, and finted1 lenders." 

3. Incorporated feedback from community banks and lenders. 

4. Interest rates will be raised to 1 o/u vs. 50 bps originally announced. 

5. Encourage all small busi.nesses with fewer than 500 employees to talk to lenders. 

6. You will get money the same day to pay your workers 

7. Bring your workers back to work if you let them go 

8. 8 weeks plus overhead 

9. 90-day loan on average 

10. "If we run out of money on the small business program, we'll be back right away 
to Congress" 

ii. Economic impact payments 
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1. Within two weeks, the first payments will be direct deposit into taxpayers' 
aCCOlll1t 

iii. Main Street Lending Facility 

1. Working with the Fed to design the Main Street Lending Facility 

iv. Munis 

1. Working on ''State government facilities as well" 

v. Employee retention credit is up and running 

1. $5,000 per person 

2. You can immediately get the money 

3. Refundable tax credit ii you don't owe anything 

vi. Treasury Direct Lending Program: 

1. Taking applications from airlines, cargo companies, and national security 
companies. 

2. ln response to a question about energy companies, Mnuchin confirmed our 
expectation that energy companies, like all US companies, will be able to use fed 
facilities that have been set up, "but not direct lending out of the Trcnsury. 

Jeb Ma11on 

Tht C vprcss Grou ll 
(b)(6) 

From: Jcb Mason .(b)(6) . 

Sent: Thursda)". A ] 2 2020 5 38 PM 
To: Jeb Mason 

• 
(b)(6) 

Subject: Cypress COVTD-19 Response Update (44/44): SBA-Treasury Briefing on Small Business Loan 
Programs Now 

SBA administrator Jovita Carranza and Secretary Mnuchin are briefing on Small Business loans 
presently. Q&A starting now. Watch Live here. 

We will follow up with additional details as they become available. 
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Jeb M,1&011 

11w ( , p re55 (.,r, ,up 
(b )(6) 

(b)(6) 

From: Jeb Mason 
Sent:Thursday~ 
To:JebMasonilililallllllll 

.(b )(6) 

Subject: Cypress COVTD-'19 Response Update (43/43): World On Edge for PPP Program Details, and Other 
Recent Developments 

Our live Cypress Tmcker: Legislative rmrl Reg11lntory Responses to COVJD-19 can be found here. If you're unable to 
access the Google Sheet, see our most recent Excel version hNc>. 

1. Paycheck Protection Program. Treasury continoes to work on clarifications and further guidance, with 
plans to launch the program tomorrow as the world awaits final details and the analysts begin judging 
the likely effectiveness of the program in staving off significant unemployment. Obviously, major 
concerns remain about the executability of the program based on the early guidance released by 
Treasury on Tuesday, including the qualification of eligible borrowers and the foct that the I.ender 
applicntion hns yet to be published. Substantial concerns also remaiJ1 around the affiliation rules, which 
has received a high-level of interest from Congress and kicking up an astonishing level of concern 
across the country from businesses that have taken outside equity who fear they won't have access 
because they are not among the three explicit statutory e,xceptions NAICS code 72 businesses (food & 
accommodation), franchises, or SBIC-sponsored small businesses. 

a. Affiliation Asphyxiation? SBA affiliation rules combined with the CARES act exceptions 
looks poised to create a peculiar and potentiaUy tragic division among small businesses that 
will essentially be paid to keep their workers, and those that will not. 

i. The In Group: 
1. Franchises, 
2. SBIC-sponsored businesses, 
3. businesses in food and accommodation e.g. 

1. bars, 
2. restaurants, 
3. Hotels & casino hotels, 
4. RV parks, 
5. Catering 
6. Food trucks 

4. We might aJso add Air carriers, though that support comes from other sections of 
the CARES act. 

ii. The Out Group (subject to the administration exercising their full statutory power 
and regulatory flexibility): 
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1. Non-franchise, non-NAJCS 72 busjnesses, with non-SBTC sponsors in 
1. Agriculture, 
2. Education., 
3. Construction, 
4. Manufacturing, 
5. Retrul, 
6. Tr.:insportation, 
7. Real Estate Rental and Leasing, 
8. Waste management, 
9. Social assistance 
10. and others. 

b. Potential VC Fix? ln an Axjos intenriew earlier today, House Minority Leader McCarthy (R­
CA) said that he has spoken with Secretary Mnuchin and the affiliate matter wiJJ be resolved, 
stating "the way you solve this is to make sure that a portfolio company isn't controlled by 50% 

or more." He also stated that Treasury will release additional guidance on the PPP program in 
the next day or two, 

i. This may suggest a "fix" for many VC funds, but would ns described, presumably Ienve 
numerous small businesses with non-SB/C equity sponsors withouf access to the PPP program 
and thus loan forgiveness for keeping their employees on payroll. 

c. Are there other potential Fixes? We believe there are several things the administration could 
possibly do to expand the reach of the program. These could include, but rn<1y not be limited to: 

i. modifying the affiliation rules, 
ii. adjusting SBA size standards and classifications, 

iii. offering regulatory waivers to employers that have been supported by small business 
investors of all types (including Rural Business Investment Companies, lower middJe 
market equity and debt funds, smaller venture funds, etc.), and/or 

iv. adjusting size standards per NAJCS code that determine quajjfication as a small 
business for the PPP. 

d. Some recent Congressional and third party letters on the affiliation issue: 

i. Waters letler re allowing aU Fls to participate 
ii. Cottheimer-Jed letter supporting expansion of aifiliation waiver 
iii. Pelosi, Khanna letter re startups SBA 
iv. Moran letter supporting expansion of affiliation waiver 
v. Rubio, Carrun, Collins, Shaheen letter to Treasury, SBA 
vi. Third party coaJjtion letter on SBA affiliation rule for startups 

e. Is $350bn The True limit? 

1. Our view has been that running out of money in the PPP program is what we would 
consider a high-class problem, and the administration should prefer to err on that side 
vs. focusing on concerns that some ''undeserving" small businesses might get relief. 

Ii. We are encouraged that Treasury Secretary Mnuchin has already stated publicly he will 
ask Congress for more money to sustain U.S. small businesses during the coronavi'rus 
pandemic if they succeed in getting out all of a new $349 billion loan pool allocated to 
tl,e PPP program, and we believe Congress would likely supporl the additional funds. 
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iii. We aren't cectai.n of the government accounting, but one other idea we have is that the 
Federal Reserve could create an off-lake facility for the SBA-backed loans sud, that it 
mjght be possible to recycle the capital already appropriated in the program. Our sense 
is they will need such and off-take facility regardless to have any hope of the economics 
working for most lenders. 

2. Main Street Lending Facility. Secretary Mnuchin told CNBC yesterday that "Both the Fed and 
Treasury have a team of people, we're meeting on this [facility] everyday, it's a very big priority ... we 
want to make sure that mid-market companies have access to liquidity" and that the facility will take 
off "soon." 

a. Boston Fed President Eric Rosengren, however, said the rollout of the program may stiJJ be 
"another couple" of weeks away, and that the facility is "still in the design phase" and "it's a 
complicated facility to appropriately scope" but they are working as fast as they can. 

b. We arc spccu/nlirrg, but we believe that lite mnirt street /ending facility could potefltially /Je used to 
purchase /he SBA loans made under PPP, and thus could become lhe o!f-lakcfnrility we describe the 
twccssily for above. 

3. Other Small Business News. 

a. The FDIC put out a statement encouraging financial institutions to consider the reJjef available 
to small businesses administered by the S13A and Treasury. 

b. The SEC Small Business Advisory Committee held a meeting earlier today to discuss the 
challenges small businesses face in coping with COVID-19. Mud, of the discussion surrounded 
the affiliate issue noted above. Chair Clayton stated that "We are in regular contact w.ith SBA 
and Treasury and I wilJ echo these comments.'' 

c. The SmaJJ Business Administration made available the application for its Economic Injury 
Disaster Loan (EIDL) program. 

d. Treasory and IRS also released FAQs to help small and midsize businesses navigate the paid 
sick and family leave tax credits. Recall, the CARES Act provides businesses with fewer than 
500 employees funds to provide employees 'Arith paid leave related to COVID-19. Eligible 
employers can reccive a credit i:n the full amount of the leave wages paid between Aprill, 2020 
and December 31, 2020_ 

e. Separately, the SEC Small Business Capital Formation Advisory Committee is scheduled to host 
a meeting tomorrow (4/2) to discuss challenges to small business in coping with COVlD-19. 

4. Fed Facilities. 

a. Muni Bonds. Groups representing state and local finance officials and members of the 
municipal bond issuer and user community wrote a letter to Treasury Secretary Mnuchin and 
Fed Chair Powell asking them to expedite implementation of the ESF allocation directed toward 
purchasing municipaJ securities in the secondary market. 
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Lending Facility, as welJ as extending protections and guarantees for MMMFs to locaJ 
govenm,ent investment pools. 

b. Nonbank Lending. Reps. Foster (D-lL) and Loudermilk (R-MO) led a bipartisan letter urging 
Fed Chair Powell to expand the TALF term sheet to include any investment-grade securities 
back by unsecured consumer loans as eligible collateral in an effort to facilitate credit for non­
bank lenders and fintech platforms. 

c. Non-Primary Dealers. The American Securities Association sent a letter to Fed Chair Powell 
urging the Fed to offer collateralized loans to a broader range of securities dealers, such as by 
authorizing a non-primary deaJer credit faciJity or affirming that non-primary dealers have 
access to one of the credit facilities that Board has already created. 

5. Infrastructure. Speaker Pelosi (D-CA) and other House Democrat leaders held a press conference call 
yesterday to discuss their infrastructure priorities for Phase 4, which will build off of their $760 
billion Moving Forward Framework, and include dean water, community health centers, broadband, 
and transportc1tion (roads/bridges/trnns:it). 

a. Se_parately, the American Farm Brneau Federation and American Trucking Association sent 
a tetter to the Fina.nee and Ways & Means Committees recommending a federal gas tax inc.rease 
to pay for any infrastructure upgrade 

6. Mortgage Servicing Liquidity Task Force - Readout. Treasury released a readout of Secretary 
Mnuchin's calJ w:ith the "Task Force on Nonbank Mortgage Servicing Liquidity" on Monday (3/30). 
The group discussed conditions and activities in the mortgage servicing market, and heard a 
presentation on recent actions taken by Ginnie Mae to support servicers that participate in their 
program. Treasury stated that Ginnie and FHFA "w:i!J continue to monitor closely the markets and the 
condition of the nonbank entities" that service Ginnie and GSE MBS. 

7. FHA Issues Guidelines for Mortgage Payment Relief. Late last night HUD issued guidelines for FHA 
mortgage payment rcLief under the CARES Act. Effective immediately, FHA mortgage scrviccrs must 
extend forbearance for up to six months, and provide an additional six months if requested by the 
borrower. 

a. ln addition, FHA implemented a COVTD-19 National Emergency Partial Oaim, an option to be 
used by servicers when the forbearance period ends to help borrowers reinstate their loans by 
authorizing servicers to advance funds on heh a If of homeowners. The partial claim will defer 
the repayment of those advances through an interest-free subordinate mortgage thc1t the 
borrower does nol have lo pay off lll1lil lheir first mortgage is paid off. 

b. FHA also inslrncled servicers lo delay submilling Due and Payab1e requests for HECM loans by 
six months (with an additional six-month delay available with I IUD approval) and extend any 
flexibility they have under FCRA related to negative credit reporting actions. 

8. Credit Reporting. The CFPB issued a policy statement outlining the responsibility of credit reporting 
companies and furnishers during the COVTD-19 pandemic. The statement informs lenders they must 
comply with the CARES Act provisions and encourages lenders to continue to voluntarily provide 
payment re.lief to consumers. Given resource constraints on lenders and creclil bureaus, the CFPB aJso 
"does nol intend lo cile in an exam.i:naLion or bring an enforcement action against a consumer .reporli.ng 
agency or furnisher making good faith efforts to investigate disputes as quickly as possible" even if 
those ilwcstigations exceed statutory timefran,es. 
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9. CECL. The Fed, FDIC, and OCC released a joint statement last night clarifying the interaction between 
an interim final rule (l FR) released Mard1 27 providing for a five-year li-ansi tion period to CECL and 
the statutory reUef provided by the CARES Act. The guidance states that no banking organization is 
required to comply with CECL during the statutory relief period in the CARES Act (but may choose to 
do so). A ban.king organization's five-year transition period under the CECL IFR begins on the date it 
would have been required to adopt CECL under the U.S. GAAP, regardless of whether the institution 
used the statutory relief. For a bank that uses the statutory relief and then subsequently ops to use to 
the relief provided in the lFR, the transition period would be reduced by the number of quarters during 
which the institution uses the statutory relief. 

10. Leverage Ratio Relief. The Fed announced a temporary change to its supplementary leverage ratio 
requirements that would exclude U.S. Treasury securities and deposits at Federal Reserve Banks from 
the calculation w1tiJ March 31, 2021. The change is effective immediately but will be open for comment 
for 45 days. The Fed stated the change will "allow banking organizations to expand their balance sheets 
as appropriate to contiJ1uc to serve as financial intermediaries, rather than to allow banking 
organizations to increase capital distributions," n.nd estimates the change will reduce capitill l1oldings 
by roughly 2 percent overall. 

a. This may not be the Inst regulatory relief offered aimed at getting bank balance sheets more engaged in 
s11pporting the economy at n time when the world needs more balance sheet space ricspi.te the Fed's 
commitment to expanding theirs 

11. Rulemaking Activities. Fourteen House Committee Chairs sent a letter to 0MB Director Vought 
requesting that the 0MB clirect agencies to extend public comment perjods by at least 45 days beyond 
the end of the declared national emergency, including comment periods which closed behveen March 
13 and the present, and those still open. The members also request that 0MB direct federal agencies to 
immediately reschedule all public hearings and meetings. 

a. The Fed, CFTC, PDJC, OCC ru1d SEC released a joinl statement today that they will consider 
comments submitted before May 1, 2020 on proposed amendments lo the Volcker rule. The 
OJ"iginal comment deadline was April 1. 

b. The SEC released a notice stati11g that while the comment period on a variety of 
proposed actions had closed in March 2020, the Commission will not take final action on any of 
those proposed actions before May 1, 2020 to allow potential commenters more time to submit 
comments for consideration if needed. The notice did state, however, that it believes the June 
30, 2020 compliance dale for Reg BI "remains appropriate" bul lhal the SEC will take into 
accounl good faith efforts. 

12. Relief Fund Oversight. House Financial Services Chair Waters (D-CA) sent a letter to Secretary 
Mnud1in urging hjm to utilize his waiver authority with regard to conditions around executive 
compensation, worker retention, and stock buybacks "only in the most exceptional cases, if at all.'' She 
also states that Treasury should use its discretionary autl,ority to impose stricter terms and conditions 
on the use of .funds to provide further protections for workers beyond those .in the statute. Waters also 
u_rges Treasury lo ''fully comply with the law and nol .interfere wiU1 U1e Special Inspector General's 
duty lo reporl any cover up by the Administration immediately lo Congress." 
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a. Senate Banking Committee Ranking Member Brown (D-0H) led Senate Democrats in a 
similar letter to Secretary Mnuchin yesterday. 

b. Speaker Pelosi (D-CA) also announced this morning that the House will form a Select 
Committee on the Corona virus Crisis chaired by Majority Whip Oyburn (D-SC). 

13. Airline Service Cuts. The Department of Transportation Tuesday (3/31) proposed a plan for ensuring 
continuity of ajrUnc service in exchange for the CARES Act relief. The proposal would permit airlines 
to consolidate flights into a single airport in cities with more than one and to fly into cities from a single 
hub instead of multiple. Airlli1es flying to cities once or more daHy for at least five days a week must 
maintain at least one daily flight, five days per week. Airlines will still maintain significant leeway to 
continue operations and can request exemptions from DoT at any time. Comments on the proposal are 
due today (4/2). 

a. The FAA separately released parameters for lhe disbursement of $10 billion in aid lo aixporls. 

14. HFSC FAQ. Jn case you missed it, the House Financial Services Committee released a Q&A document 
regarding the financial services provision in the CARES Act. 

15. Non-Traditional Workers. HFSC Chair Waters (D-CA) also sent a letter to Treasury Secretary Mnuchin 
and SEC Chair Clayton calling on them to resist rolling back protections for non-traditional workers 
during the C0VlD-19 crisis, such as by expanding Rule 701 of the Securities Act to allow companies to 
compensate such workers with equity in lieu of a traditional paycheck. 

JcbMawn 

th, ~Vp1"CS5-l.irnUp 

(b)(6) 

From: Jeb Mason 
Sent: Tuesday March 3·1 ,020 4·03 PM 
To: Jeb Mason (b)(6) 

• • Subject: Cypre o Facility for Monetary Authorities; 
Treasury Releases Initial PPP (Small Biz) Guidance; Servicer Liquidity & Munis 

March 31, pm edition. 

1. The White House Task Force wilJ hold ils nexl briefing al ~5pm lonighL. You can walch here. 

2. SociaJ Distancing Extended. President Trump announced Sunday that the administratiorr will extend 
ils social distancing guidelines until April 30. The President had previously indicated he would like to 
return to normal business by Easter (April 12). 
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3. FIMA Repo Facility. The Fed this morning announced the establishment of a temporary repurchase 
agreement facility for foreign and intemalional money autho1ities (FIMA). The facility wilJ allow 
central banks and other international money authorities with accow1ts at the New York Fed to enter 
into repurchase agreements in which accow,t holders can temporarily exchange their U.S. Treasury 
securities for U.S. doJJars. 

a. Our sense is this will help address the global demand for dollars, and avoid a situalioh in which 
foreign central banks might otherwise feel the need to se.lJ Treasuries. 

4. Treasury Releases Small Business Guidance. Treasury today 1·elcascd additional information on the 
Paycheck Protection Program (PPP) including a toplinc overview. and additional information for 
lenders and borrowers. The application for borrowers can also be found hNe. 

a. The release reiterates that Treasury und SBA expect to huvc the program "up and running by 
April 3 [Friday[ so that businesses can go to a participating S13/\ 7(a) lender, bank, or credit 
union, apply for a loan, and be approved the same day.'' 

b. The new program will be available retroactive to February 151 2020 so that employers crm rehire 
their recently laid-off employees through June 30, 2020. 

c. We expect additional guidance documents to be released before EOD, which may provide some 
additional clarity with regard to the role SBA will play in qualifving borrowers and Treasury's 
process for approving lenders and providing implementation oversight. 

d. Other color/info on Small Business Lending programs: 

1. Secretary Mnuchi.n stated during recent TV interviews that he expects the SBA loans 
authorized under the CARES Act to be available starting this Friday (4/3) and that "any 
FDIC bank, any credit union, any fintech lender will be authorized to make these loans" 
to subject to certain approvals. 

2. Small Business Committee Chair Rubio (R-FL) and Ranking Member Cardin (D-MD) led 
a letter to Secretary Mnuchin urging Treasury to quickly issue publicly-available, 
comprehensive guidance to lenders and busi_nesses on the assistance available, including 
the Paycheck Protection Program, Economic Injury Disaster Relief Loan grants, and debt 
relief provisions. 

3. Speaker Pelosi (D-CA) and Rep. Khanna (D-CA) also sent a letter to Secretary Mnuchin 
and SBA Administrator Carranza urging that start-up businesses be considered in 
regulatory guidance implementing the CARES Act Paycheck Protection Program. 

4. Separately, the SBA has launched a Small Business Guidance & Loan Resource and the 
Senate Small Business Committee majority and minot·ity released related separate 
FAQs. 

5. Crapo Urges Speed on fed facilities for Business & Servicer Liquidity. Senate "Banking Committee 
Chair Crapo (R-ID) sent a letter to Secretary Mnuchin and Fed O1air Powell urging them to release 
public guidance as soon as possible related to implementation of the CARES Act. In particular, with 
regard to how the 13(3) facilities and direct loans will work. 

a. The letter also urges the regulators to prioritize facilities that stabilize markets that FSOC has 
highlighted, such as mortgage servking. 
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6. Margin Calls. MBA sent a letter to FrNRA and the SEC noting that recent dramatic price volatility in in 
the agency MBS market ha.sled to broker-dealer margin calls on mortgage lenders' hedge positions that 
are "unsustajnable." The letter urges the regulators to issue guidance to broker-dealers "making clear 
that margin calls on mortgage lenders' TBA hedge positions should not be escalated to destabilizing 
levels." 

7. CFPB Pressed For Guidance on Forbearance & ATR/QM Patch. Industry and co11Sw11er advocates are 
pressing the CFPB to issue more stakeholder guidance arow1d the COVlD-19 response, particularly 
with regard to mortgage servicing reguJatory compliance and consumer protections in light of 
widespread forbearance, as well as the upcoming expiration of the QM Patch for Fannie Mae and 
Freddie Mac in January 2021. 

a. We believe the Bureau is coordinating wi.th FHFA on some mortgage-servicing related guidance 
and may also act to further loosen disclosme and timing requirements for servicers. 

b. Additional guidance on related implications crec:lit reporting is also likely. 

c. ATR/QM (Patch extension?) -Temporary Patch Extension - we have long expected CFPB will 
likely temporarily extend the ''CSE-patch" to ensure a smooth market transition to what CFl-'1:1 
devises to replace the patch (i.e. likely removing the DTI from the QM definition). We still 
believe CFPB will remain committed both to a smooth transition and bringing the patch to an 
end. We have been expecting an proposed rule on the topic in late May. It's poss.ible they 
might offer guidance on a temporary patch extension sooner than that under the circumstances, 
but we have not seen public inc:lications of that so far. 

8. Waters (D-CA) Leans on Fed/Treasury To Support Servicer Liquidity, Muni Market. House Financial 
Services Chair Waters (D-CA) released an extended statement for the record on the CARES Act. 
Among others, Waters applauds those measures jn the bill to provide relief to federal mortgage and 
student loan borrowers but expresses continued concern with regard to homeowners, renters and 
students that do not have federally-backed loans who are excluded from relief under the Act. 

a. Mortgage Servicer Liquidity. Critically, she w1derscores that the Fed has sufficient existing 
authority to create a facility to ensure that mortgage servicers have liquidity, and "Congress 
expects the Fed wiJJ act promptly to establish and implement this facility." Waters adds that 
Congress expects Treasu.ry, HUD and FHFA to continue to use their authorities to provide 
sufficient relief to consumeTs. 

b. Muni Market - Support for Direct Purchase and Long-dated Mahirity. She also flags that "In 
addition to $150 billion in grants to states and cities in this bill, H.R. 748 authorizes the Treasury 
Department to provide financing to a Federal Reserve facility that would support states and 
municipnl governn,ent financing, including through the purchase of longer dated maturity 
bonds. The bill also instructs the Treasury Secretary to endeavor to lend through the Federal 
l{eserve's facility to states and cities to help them meet the huge needs they will see in the 
months ahead. Given how urgent the needs are, Congress expects this program to be stood up 
quickly, and for the support that it provides for state and local borrowing to be robust, 
including through the direct purchase of new debt issuances and long-dated municipal 
securities." 

9. HUD Streamlines Appraisal and Re-verification of Employment. HUD re.leased 
policy guidance easing appraisal requirements and providing waivers for damage inspection reports 
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and condominiw11 approvals as a result of the COVlD-19 emergency. FHA also issued an updated 
Single Family COVID-19 Q&A for stakeholders. 

10. FHFA Loan Processing Guidelines. FffFA just moments ago annm111red Pannie and Freddie will 
provide additional loan processing flexibilities to expedite closings including allowing desktop 
appraisals on new construction loans; allowing aJternaLives to construction completion reports; 
allowing borrowers to provide documentation (rather than requiring an inspection) for renovation 
disbursements; and expanding the use of power of attorney and remote online notarizations. 

11. FHFA Update FAQ. FHFA also released new FAQs on assistance options for Families/borrowers 
impacted by COVTD 19. 

12. Guidance on Airline Relief. Treasury late last night released guidance on how airlines and related 
industries can apply for loans and direct grants pursuant to the CARES Act. Treasury did not yet set a 
deadline for the Joan applications, but recommends that companies submit their grant requests no h1Ler 
than 5pm this Friday, April 3 to avoid processing delays and applications submitted after 11:59pm on 
April 27 may not be approved. Treasury said it will release more details on the loan program 
"promptly," including how the principal loan amounts will be determined, how applications will be 
evaluated, and other loan terms and conditions. 

a. American Airlines CEO Doug Parker said in a message to employees Monday that the company 
will seek-$12 billion in government aid. 

13. Employee Retention Credit. Treasury and the lRS separately today laund1ed the Employee Retention 
Credit - the refundable tax credit is 50% of up to $10,000 in wages paid by an eligible employer who 
has been financially impacted by COVID-10. The credit is available to all employers, regardless of size 
of business. 

14. House Democrats Eye Fourth Package. Speaker Pelosi (D-CA) and Energy & Commerce Chair Pallone 
(D-NJ) held a conference ca IJ with reporters yesterday where they emphasized that increasing aid for 
states, bolstering worker safety protections, and providing free treatment for COVID-19 wrn be 
priorities for Democrats in the next legislative response. She also mentioned certain infrastructure 
projects related to clean water and broadband, and, potentially, additional direct payments to 
i.ndivid uals, among other policy items. 

a. Pelosi stated that remote voting will not be an option for the fourth package, and thal the House 
may hold hearings during the current recess (set to go through at least April 20). 

b. Pelosi separately sent a Dear Colll'a~ue letter to members with a "corona virus toolkit'' to help 
constituents w1derstand Lhe CARES Act benefits. 

15. PRAC Chair. The Council of the Inspectors General onlntegrity and Efficiency Mnounced that Glenn 
Pine will serve as the Chair of the Pandemic Response Accountability Committee (PRAC). Pine 
currently serves as the Principal Inspector General Performing the Du lies of the InspecLor General for 
the Department of Defense and prior to that served as lnspector General of the Justice Department. 
Recall, the CARES Act provides for 9 members of the PRAC- the JGs of the Departments of Defense, 
Education, HHS, Homeland Security, Justi.ce, Treasury and the Small Business Administration and Tax 
Ad:m.i:ni stra tion. 

16. Industry Calls for Federal Recovery .Fund. 36 trade associations, including the American Property 
Causality Insurance Assocfation and National Retail federation, sent a letter to the Presjdent and 
congressional leadership calling for the establishment of a "COV ID-19 Business Employee Continuity 
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and Recovery Fund" that wouJd direct federal funds to businesses disrupted by the pandemic. The 
Fw1d would be i.n ad di Lion to the loan programs enacted in the CARES Act as the groups state 
additional Uquidity wiU be required for affected industries and businesses. 

17. DoL Provides Added Guidance on Expanded Paid Family Medical Leave (PFML). Over the weekend, 
the Department of Labor released additional gujdance for employees and employers arOlmd the 
expanded paid family and medical leave provi.sions as implemented by the Families First Coronavirus 
Response Act (Phase II legislation). 

18. McHenry (R-NC) Urges Benefit for Gig Workers. House Financial Services Committee Ranking 
Member McHenry (R-NC) sent a letle-r to Treasury Secretary Mnuchin and SEC Chair Clayton urging 
them to ensure that emergency relief distributed via the Exchange Stabilization Fund benefits gig 
worker by asking eligible companies to provide equity compensation to all workers as well as by 
eliminating certain regulatory barriers, such as RuJe 71 under the Securities Act. 

As always, please reach out with comments, observations, questions. 

he ( , pre. ... ~ Grnuo 
(b )(6) 

From: Jeb Mason 
Sent: Friday, March 27 2020 6:28 PM 
To: Jeb Mason 
Subject: 1-iW: ypress OVID-19 Response Update (41 41): POTUS Signs CARES Act; lnvokes Defense 
Production Act wrt GM; Ginnie Offers Comfort on Mortgage Servicer Liquidity Concerns 

1. President Signs CARES Acl President Trump signC?d the CA RES Act into law around 4:30pm. It's 

done! Also this evening ... 

2. Defense Production Act. The President also signed a Presidential Memorandum directing HHS to use 
its authority under the Defense Production Act to compel General Motors to accept, perform, and 
prioritize federal contracts to produce ventilators. TI1js follows some early reluctance on the part of the 
PJesidenl to invoke the DPA, slating lhat companies were responding Lo cri5is needs volw1Larily. 

3. Ginnie Mae Signals Support for Servicer Liquidity. Ginnie Mae put out a comfort statement a short 
time ago, acknowledging servicer liquidity concerns and indicating that the agency plans, "within the 
next two weeks," to put out an AJI Participants Memorandum (APM) implementing a Pass-Through 
Assistance Program (PT AP) under its authority to tailor exist, ng disaster assistance programs. 
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Jeb l\laf.<ln 

a. The PT AP will allow issuers with a P&l shortfall to request that Ginnie advance the difference 
between available funds and scheduled payments to uwestoi-s. 

b. ft will be effective immediately upon the publication of the APM, with changes to its MRS guide 
to follow in "due course.'' 

c. No EOD! Ginnie also states that "because the current national emergency is not limited in 
geogrnphic scope the way a natural disaster is, a P&I adva:nce will not be considered an event of 
default, though all other program requirements will continue to apply." 

d. We view this as significant relief for the ser:vicer liquidity challenge as they are called upon to 
make mortgage forbearance widely available to consumers. 

e. However, we see this as a temporary and partial solution to bridge to the creation of a broader 
Liquidity facility that will still be needed at the Fed, using their authorities using 13(3) in 
combination with credit protection out of Treasury's. 

From: Jcb Maso 
Sent: Friday, M 

(b)(6) 

I I ;; " 

To: Jeb Mason • _ 
Subject: Cypress COVID-19 Response Update {40/40): House Passes CARES Act Heading to POTUS for 
Signature Soon. Fed Facilities Recap and Possible Next Steps 

1. House Passes CARES Ad (aka "Phase 3'' legislation). The House a short while ago passed the 
CARES Act by Voice Vote. lt will now head to the President to be signed into law today. 

a. The House adjourned until 3pm, Tuesday, March 31, 2020. 

2. JCT Score. The Joint Committee on Taxation rclc,1scd an estimate for the Pi,,ase Ul legislation, which 
estimates the ta.x provisions wilJ cost more than $960 billion in fiscal year 2020 and fiscal year 2021. 

3. CECL The Fed, FDIC, and OCC issued an interim final rule today that allows banking orgaru2ations 
that are required to adopt CECL this year to mitigate the estimated cumulative regulatory capital 
effects for up to two years. This is in addition to the. three-year transition period already in place. 
Alternatively, banking organizations can follow the capital transition rule issued by the banking 
agencies in February 2019. The agencies also announced that they are a II owing banking organizations 
to early adopt SA-CCR early-for the reporting period ending Mard131. 

4. Fed Facilities. As we noted yesterday, we anticipate we should see additional announcements from 
the Fed soon (as early as today possibly) announcing the creation of a Main Street Business lending 
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P.rogram to support lending to eligible small-and-medium sized businesses, and there could be others 
in the wotks in the coming days and weeks as necessary. 

a, We have included below our retap of other emergency-related facilities already created by the 
Federal Reserve to date, and a few notes about what we are looking for next. 

b. Size Expansion. We would anticipate that with the additional capital provided in the CARES 
Act the Fed will likely expand some of the facilities they have already created as Treasury can 
now increase the credit protection it provides using the -$450 billion+ available to them once the 
bill is signed into law. As we noted last night, we see the PMCCF, SMCCF, and TALF as likely 
candidates to grow dramatically from Lhei r existing $·1 00bn commitments ead1 lo several times 
tbat. 

c. New Facilities. We see potential for new facilities targeted to main st[€et business as possible 
yet, with distinct terms and pools of capital, the Main St reel Business Lending Facility being al 
least one of those. But we can also imagine facilities to provide liquidity to mortgage servicers, 
and possibly to muni markets, among other potential concepts. Some of these will take some 
time to organize even if they decision were made today, so some borrowers may have to 
bootstrap off of existing facilities for a time, until a facility more perfected to a particular 
purpose can be created. 

d. Collateral/Risk Expansion. Expanding ESF capital for Treasury also allows the FRB and 
Tresaury together to at least consider moving further out the risk in terms of dur.ation or 
collateral, though as they do so, they may have to reduce leverage as the credit protection costs 
to Treasury may rise. We suspect they will do so onJy incrementally and we are somewhat 
skeptical they will move out into high yield corporates for instance in the next several steps 
they take. 

e. Ratings Requi.red? As we noted last night, we don't see how they can require a rating on small 
and mid-size businesses that we anticipate arc intended to have access to the M11.in Street 
8usiness Lending Program. Our guess though is that they will have to rely upon lenders to 
provide a credit underwrite. We have a hard time seeing a scenario where they don't 
differentiate upon credit risk. And it may also be th.at the perceived risk in lending without 
ratings will ruean they require more credit protection from Treasw·y (i.e. less leverage) than in 
other facili.ties they have annow1ced to date. 

Primary Dealer Credit Facility (PDCF)-Term Sheet 

• Stated purpose: To allow primary dealers lo support smooth markel functioning and 
facilitate the availability of credit to businesses and households. 

• Establishment: March 20, 2020 

• Termination: The PDCF will remain available to primary deaJers for at least six months, or 
longer if conditions warrant. 

• Assets: AlJ coUateral eligible for pledge i.n open 01a r.kct operations (OMO); plus investment 
grade corporate debt securities, international agency securities, commercial paper, municipal 
securities, mortgage-backed securities, and asset-backed securities; plus equity securities. 
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Foreign cu rrency-denominatcd securities are not eligible for pledge under the PDCF at this 
time. 

• Eligible Borrowers: Only primary dealers of the New York Fed. 

• Term/maturity: Maturities up to 90 days. 

• Pricing: Loans made under the PDCF will be made at a rate equal to the primary credit rate in 
effect at the New York Fed offered to depository institutions via the Discount Window. 

• Size: Loans will be limited to the amow1t of margin-adjusted eligible collateral pledged by the 
deaJer and assigned to the New York Fed's account at the clearing bank. 

• Authority: Section 13(3) of the Federal Reserve Act 

• Treasury commitment: N/ A 

Commercial Paper Funding Facility (CPFF) - Term Sheet 

• Stated purpose: To support the flow of credit to households and businesses by providing a 
liquidity backstop to U.S. issuers of commercial paper. 

• Establishment: Mard1 17, 2020; Modified on March 23, 2020 

• Termination: March 17, 2021 

• Assets: U.S. dollar-denominated commercial paper (including asset-backed commercial 
paper) that is rated at least Al/Pl/Fl by a major NRSRO or, if rated by multiple major 
NRSROs, is rated at least Al/Pl/Fl by two or more major NRSROs, in each case subject to 
review by the Fed. 

• Eligible Issuers: U.S. issuers of commercial paper, including municipal issuers and U.S. 
issuers with a foreign parenl company. 

• Term/maturity: The SPV will purchase from eligible issuers three-month U.S. dollnr­
dcnomi.natcd commercial paper through the New York Fed's primary dealers. 

• Pricing: For commercial paper rated Al/Pl/Fl, pri_cing \-Viii be based on the then-current 3-
rnonth overnight index swap ("OJS") rate plus l 10 basis points. For commercial paper rated 
A2/P2/F2, pricing will be based on the then-current 3-month 015 rate plus 200 basis points. 

• Authority: Section 13(3) of Lhe Federal Reserve Acl 

• Treasury commitment: $JO billion from the ESF 
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Primary Market Corporate Credit Facility (PMCCF)- Term Sheet 

• Stated purpose: To support credit to large employers through new bond and loan issuance, 

• Establishment: March 23, 2020 

• Termination: September 30, 2020 

• Assets: The Facility will purchase eligible corporate bonds directly from eligible issuers and 
will make eligible loans to eligible issuers. Eligible corporate bonds and loans must meet each 
of the following criteria at the time of bond purchase or loan origination by the Facility: 

• issued by an eligible issuer; 

• Issuer is rated at least BBB-/Baa3 by a major nationally recognized statistical rating 
organization (''NRSRO") and, if rated by multiple major NRSROs, rated at least 
8RR-/Raa3 by two or more NRSROs, in each case subject to review by the Federal 
ResE•rve; and 

• Have a maturity of four years or less. 

• Eligible Issuers: U.S. companies headquartered in the United States and with material 
operations in the United States. The scope of eligible issuers may be expanded in the future. 
Eligible issuers do not include companies that are expected to receive direct financial 
assistance under pending federal legislation. 

• Term/maturity: Maturity of four years or less. Borrowers may elect to defer interest and 
principal payments during the first six months of the loan, extendable at the Federal Reserve's 
discretion. 

• Pricing: The Fncility will purchase bonds and make loans that have interest rates informed by 
market conditions. 

• Authority: Section 13(3) of the Federal Reserve Act 

• Treasury commitment: $10 billion Erom the E'SF 

Secondary Market Corporate Credit Facility (SMCCF) - 'I erm Sheet 

• Stated purpose: To support credit to large employers by providing liquidity for outstanding 
corporate bonds. 

• Establishment: March 23, 2020 

• Termination: September 30, 2020 
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• Assets: 

• Eligible Individual Corporate Bonds. The Facility may purchase corporate bonds that 
meet each of the following criteria at the time of purchase by the Facility: 

• • lssued by an eligible issuer; 

• • Rated at least BBB-/Baa3 by a major nationally recognized statistical 
rating organization ("NRSRO") and, if rated by multiple m;:ijor 
NRSROs, rated al least BBB-/Baa3 by two or more NRSROs, in ead1 case 
subject to review by the Federal Reserve; 

• • H,lVe a remaining maturity of five years or Jess. 

• Eligible ETFs. The Facility also may purchase U.S.-listed ETFs whose investment 
objective is to provide broad exposure to the market for U.S. investment grade 
corporate bonds. 

• Eligible Issuers: Eligible issuers for di reel purchases o( individual corporate bonds on the 
secondary market are U.S. businesses with malerial opera Lions in the United States. Eligible 
issuers do not include companies that are expected to receive direct financial assistance w1der 
pending federal legislation. 

• Term/maturity: Remaining maturity of five years or less. 

• Pricing: The Facility will purchase eligible corporate bonds at fair market value in the 
secondary market_ The Facillty will avoid purchasing shares of eligible ETFs when they trade 
at prices that materially exceed the estimated net asset value of the underlying portfolio. 

• Authority: Section 13(3) of the Federal Reserve Act 

• Treasury commitment: $10 billion from the ESP 

Money Market Mutual Fund Liquidity Facility (MMLF) - Tt'rm Sht:l't 

• Stated purpose: To support the flow of credit to households and businesses by taking steps to 
enhance the liquidity and functioning of crucial money markets. 

• Establishment: March 18, 2020 

• Termination: September 30, 2020 

• Assets: Collateral that is eligible for pledge under the Facility must be one of the following 
types: 
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• 2) Securities issued by U.S. Government Sponsored Entities; 

• 3) Asset-backed commercial paper, unsecured commercial paper, or a negotiable 
certlfirnte of deposit that is issued by a U.S. issuer,2 and that has a short-term 
rating at the time purchased from the Fund or pledged to the Reserve Bank in the 
top rating category (e.g., not lower than Al, r1, or Pl, as applicable) from at least 
two major nationally recognized statistical rating organizations ("NRSRO'') or, if 
rated by only one major NRSRO, is rated within the top rating category by that 
NRSRO; 

• 4) U.S. municipal short-term debt (excluding variable rate demand notes) that: 

• i. 1 las a maturity that does not exceed 12 months; and 

• ii. At the time purchased from the fund or pledged to the 
Reserve Bank: 

• 1. Is rated in the top short-term rating category 
(e.g., rated SPl, MIGl, or Fl, as applicable) by at 
least two major NRSROs or if rated by only one 
major NRSRO, is rated within the top rating 
calegory by that NRSRO; or 

• 2. [f not rated in a short-term rating category, is 
mted in one of the top two long-term rating 
categories (e.g., AA or equivalent or above) by at 
least two major NH.SROs or if rated by only one 
major NRSRO, is rated with.in the top t\,vo rating 
categories by that NRSRO. 

• 5) Variable rate demand note that: 

• i. 1:-Jas a demand feature that allows holders to tender the note at their 
option within 12 months; and 

• ii. At the time purchased from the Fund or pledged to the Reserve 
Bank: 

• ls rated in the top short-term rating category (e.g., rated SPl, 
VM1G1, or F1, as applicable) by at least two major NRSROs 
or if rated by only one major NRSRO, is rated 1,,vithi_n the top 
rating category by that NRSRO; or 

• If not rated in a short-term rating category, is rated in one of 
the top two Jong-term rating categories (e.g., AA or 
equivalent or above) by at least two major NRSROs or if 
rated by only one major NRSRO, is rated within the top two 
rating categories by that Nl{SRO. 
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• ln addition, the facility may accept receivables from certain repurchase 
agreements. The feasibiljty of adding these and other asset classes to the facility 
will be considered in the future. 

• Eligible Issuers: All U.S. depository institutions, U.S. bank holding companjcs (parent 
companjes incorporated in the United States or their U.S. broker-dealer subsidiaries), or U.S. 
brandies and agencies of foreign banks are eligible to borrow under the Facility. 

• Term/maturity: The maturity date of an advance will equal the maturity date of the eligible 
Collateral pledged to secure the advance made under this Facility except in no case will the 
maturity date of an advance exceed 12 months. 

• Pricing: Advances made under the Facility that are secured by U.S. Treasuries & Fully 
Guaranteed Agencies or Securities issued by U.S. GSEs will be made at a rate equal to the 
primary credit rate in effect at the Reserve Bank that is offered to depository institutions at the 
time the advance is made. Advances made under the Facility that are secured by U.S. 
niunkipol short-term debt, including varioblc rnte demand notes, will be mode at o rate equal 
to the primary credit rate in effect ot the Reserve Bank that is offered to depository institutions 
at the time the advance is made plus 25 bps. All other advances will be made at a rate equal to 
the primary credit rate in effect at the Reserve Bank that is offered to depository institutions at 
the time the advance is made plus 100 bps. 

• Size.: Each advance shall be in a principal amount equal to the value of the collateral pledged 
to secure the advance. 

• Authority: Section 13(3) of the Pederal Reserve Act 

• Treasury commitment: $10 billion from the £SF. 

Term Asset-Backed Securities Loan Facility (T ALF) - Tern, Sheet 

• Stated purpose: To help meet the credit needs of consumer,s and small businesses by 
facilitating the issuance of ABS and improving the market conditions for ABS more generally. 

• Establishment: March 23, 2020 

• Termination: September 30, 2020 

• Assets: Eligible collateral includes U.S. dollar denominated cash (that is, not synthetic) ABS 
that have a credit rating in the highest long-term or the highest short-term investment-grade 
rnting category from at least two eligible nationally recognized statistical rating organizations 
("NRSROs") and do not have a credit rating below the highest investment-grade rating 
category from an eligible NRSRO. All or substantially all of the credit exposures underlying 
eligible ABS must have been originated by a U.S. company. Eligible ABS must be issued on or 
after March 23, 2020. Eligible collateral must be ABS where the underlying credit exposures 
are one of the following: 
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• 1) Auto loans and leases; 

• 2) Student loans; 

• 3) Credit card receivables (both consumer and corporate); 

• 4) Equipment loans; 

• 5) Floorplan loans; 

• 6) insurance premium finance loans; 

• 7) Certain small business loans that are guaranteed by the Small Business 
Administration; or 

• 8) Eligible servicing advance receivables. 

• Eligible collateral will not include ABS that bear interest payments that step up or 
step down to predetermined levels on specific dates. In addition, the underlying 
credit exposures of eligible collateral must not include exposures that arc 
themselves cash ABS or synthetic Al:3S. To be eligible collateral, all or substantially 
all of the underlying credit exposures must be newly issued. The feasibility of 
adding other asset classes to the facility will be considered in the future. 

• Eligible Issuers: All U.S. companies that own eligible collateral and maintain an account 
relationship with a primary dealer are eligible to borrow under the TALF. A U.S. company 
would be defined as a U.S. business entity organized undPr the laws of the UnitPd States or a 

political subdivision or territory thereof (including such an entity that has a non-U.S. parent 
company), or a U.S. branch or agency of a foreign bank. 

• Term/maturity: Each loan pmvided under this facility will have a maturity of three years. 

• Pricing: For eligible ABS with underlying credit exposures that do not have a government 
guarantee, the interest rate wiU be 100 basis points over the 2-year LLBOR swap rate for 
securities with a weighted average life less than two years, or 100 basis points over the 3-year 
LIBOR swap rate for securities with a weighted average life of two years or greatcr.2 The 
pricing for other eligible ABS v-.rill be set forth in the detai'led terms and cohditions. 

• Size: The TALF SPY initially will make up to $100 billion of loa11s available. 

• Authority: Section 13(3) of the Federal Reserve Act 

• Treasury commitment: $10 bi IUon from the ESF 
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Jd, M,1son 

1 h~ C \. r rt""-"' (.1fl'UP 

-lml 
(b)(6) (b)( 

From:Jeb Mason~ 
Sent: Thursday; March 26, 2020 7:04 PM 
To:Jeb Mason~> 
Subject: Cypress COVlD-19 Response Update (39/39): FSOCMeeting Highlights and Key Takeaways; WH 
Task Force Briefing Notes 

Thursday Evening, 3/26/2020: 

1'he FSOC met in closed and open session e;irlier today. The open session was webcast live and archived ht>r<'. 
The Cmmcil also released a readout herl'. 

During the executive ( dosed) session, the Cow1cil discussed the impact of the COVTD-19 outbreak on financial 
institutions and the markets. Members also received an update from Treasury staff regarding nonbank 
mortgage origination and servicing, following up on the Council's September 2019 meeting and 
recommendations in its Annual Report. rn the open session, Council members provided updates regarding 
how their agencies arc responding to the coronavirus. We've summadzed those statements below, with links 
to the full remarks whCJ·e available. 

Notable Takeaways & Analysis: 

1. Fed Facilities to Grow - Fed Chair Powell made dear that some or al I of the Fed facilities stand to 
increase in size from once Phase 3 legislation is signed into law as Treasury will be abJe to offer greater 
credit protection_ 

a. 'This is what we have expected, and again why the total amount of capital Treasury has for these 
facilities was so important. 

b. We are speculating, bul would parlicularly expect them lo increase U,e size o( Lhe Lwo corporate 
credit facilities in particular. The Primary Market (PMCCF) and the Secondary Market 
(SMCCF) could each grow dramaticaJJylrom their $100bn commitments each to several times 
that. The Term ABS (TALF) facility we also think is a prime candidate for expansion. 

2. Main Street Lending Facility Could Stand Up As Early As Tomorrow (Friday). Fed Chair Powell 
noted that Main street business lending program-will supplement SBA section of law, support even 
smaller business lending. 

a. We expect they could announce the formation of thjs facility as early as tomorrow after the bill 
is signed into law. 

b. To answer a question, we will be surprised if the Fed requires credit ratings for this facility 
which would be a departure from other facilities they have stood up to date. They may have to 
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devise another means of differentiating upon credit risk. And it may also be that the perceived 
risk in lendjng without ratings-will mean they require more a-edit protection from Treasury (i.e. 
less leverage) than in other facilities they have announced to date. 

3. Providing Liquidity to Support to Mortgage Servicers Implementing Extraordinary Forbearance 
Needs Related to COVID-19. Secretary Mnuchin noted in his closing remarks that the Council has 
established a Task Force on issues related to nonbank mortgage servicing that "will report back on 
Monday." 

a. Mnuchin also emphasized that it's the preference of the regulators to keep markets open during 
this time. 

As always, please reach out with any questions. 

Financial Stability Oversight Council Member Remai-ks in Open Session 

1. Treasury Secretary/FSOC Chair Mnuchin 
a. Closed session meeting just concluded. 
b. Open session: 

i. Hear from all Council members on COVID-19 

ii. Approve minutes of previous meeting 
c. Appreciate what all the regulators are doing. Unprecedented time where we're shut down 

signiflcant portions of the economy. 
d. Thank the Sena le, in particular MM and Schumer. Spoke to Pelosi and McCarthy today; look 

forward lo House Laking it up tomorrow and passing il. 
e. Won't go through all aspects of the package. Highlight that it's focused on protecting American 

workers and business. Combination of small lending, taxpayer, and U1 is meant to protect 
workers. We also have $500b to use for direct loans and with Fed. 

f. Even prior to legislation being passed, we've used funds from £SF. Fed has been active, and I've 
granted al requests from Fed. 

2. Fed Chair Powell 
a. We're facing an unprecedented sih1ation. 
b. We've taken a series of aggressive actions in what must be multifaceted and collaborative 

response across public and private sector institutions. 
c. First priority is using our tools to supporting households and businesses ac.ross the country and 

make sure they have access to the financial resources they need, and to that end, we've taken a 
number of steps to increase the availability of credit and the capacity to lend. 

d. We've lowered the Fed funds rate to close to zero, which will make loans more accessible and 
more affordable-and we've said we'll keep rates there until we're confident that the economy 
has weathered recent events and is on trade to achieve our goaJs of max employment and price 
stability. 

e. Taken steps Lo increase Liquidity and stability, in close coUabonllion with Treasury. 
f. Eased terms for banks to borrow and working with central ban.ks 
g. Atmmmced Monday morning actions to support households and businesses. We'lJ purd1ase 

Treasuries and agency MBS in the amount needed to support the smooth functioning of those 
markets which had been weighing on the availability of loans. 
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h. Working on Main street business Jending program-will supplement SBA section of law, 
support even smaller business lending, that we believe ·w:i.Jl be coming when the bill passes. 
Some or all of these facilities stand to increase in size from the additional backstop Treasury 
authority expected to be available when the Senate bill becomes law. 

3.. SEC Chair Oay1on 
a. Focused on two issues: 

i. Facing national challenge, which requires Americans to change daily behavior, including at 
market participants. 

ii. Reality that continuing operation of markets is essential factor. Healthcare, pharma, 
manufacturing, etc. depend on continuing receipt of credit. Focusing on orderly function 
of securities market, consistent with evolving healLh and safety recommendations. 

b. Ensw·ing orderly operation of markets and regulatory safeguards. 
c. Markets have functioned in orderly manner as we've shifted to telework and implemented 

business plans. 
d. Continued flow of capital greatly reduces possibility that this shock to economy wiU transition 

to systemic financial risk. 
e. SEC is continuing vigilance in investor protection, cybersecurity, etc. 

4. CFTC Chair Tarbert 
a. Commend Mnudun for leadership and for convening public meeting. important that market 

participants and public know we're on the job and know what we' re doing. 
b. We're actively monitoring derivatives markets-in contact with trading venues, and focused on 

critical pipes of clearinghouses. Matket infrastructures continue to function seamlessly. 
c. Responding swiftly to changing conditions re regulatory requirements. For e..xample, recorded 

phone lines. Jssued 9 no-action letters on recordkeeping requirements like this. Continue to 
encourage registrants to recommend additional relief. 

d. Frequent communications with stakeholders, including FSOC. 
e. Pandemic has led to one o.f the most volatile times the derivatives market has experienced. 

Market has acted as shock absorber for volatility. 
s. FDIC Chair McWilliams 

a. Rapid spread of COVlD has destructed our economy, but our banks are safe and the crisis 
didn't originate in banks. Banks are wcU positioned to deliver much needed capital and 
liquidity. FDIC is working closely with other regulators to provide flexibility. 

b. Brunt of economic impact will fall on consumers and small businesses. Have taken steps to 
allow encourage banks to assist these consumers. Will continue to monitor banks and marl<ets. 

c. We wi U work to maintain stability and public confidence in systen.1. 
d. Wnrn the public about misinformation being propagated regarding the safely of bank deposits. 

6. Comptroller of the Currency Otting 
a. Oversee agency that ensures banking and federal savings system operates. 
b. Banks are open for business and continue to lend. Deposits have been insured at FDIC, as 

always. 
c. Both in the near and long term, banks have held capital at historic hjghs. 
d. Have provided banks greater flexibility. OCC week took additional steps to ease pressure on 

short term investment funds to extend maturities; have joined federal and state agencies 
encouraging loan modifications; provided guidance to banks to allow restructuring and existing 
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borrowed debts due to temporary hardship; Extended community reinvestment act to support 
this. 

e. OCC remains fully operational. 
7. Cf PB Director K.raninger 

a. Thank you for working with Congress. CFPB diligently working to protect consumers. 
b. Several efforts underway: 

i. Joined tougher to provide guidance to lenders to encourage them to work with borrowers 
impacted by COVID. Institutions want to help their customers. Consumers should 
contact their financial institution if they need assistance. 

ii. Actively engaged with regulated entities, consumer advocates, and stakeholders to ensure 
we provide appropriate 0exibjJity. CPFB armouHced Lemp and targeted flexibilily, like 
delaying reporLing requirements Lo ensure resources can focus on consumers 

iii. Laund1ed a dedirnted web page on steps for consumers in the short term and long tenn. 
Social isolation is already an issue for older adults-social djstancingcan exacerbate 
older adults falli11g for scams. 

8. FHFA Director Calabria 
a. Seen disruptions to both primary and secondary mortgage markets. Bottlenecks in mortgage 

origination. Agency MBS declined until Fed intervention. Took number of important steps at 
FHFA. Hopeful that they offer peace of mind to renters and homeowners and that the rest of the 
market moves to this. Commend HUD for aligning with this as well. 

b. FHFA directed enterprises to suspend foreclosure and evictions for 60 days. Enterprises are 
offering mortgage forbearance for 12 months as well. 

c. For renters jn multifamily properties, forbearance for property 0WT1ers. 
d. Directed GSEs to streamline appraisals and employment verification. 
e. FHLBs continue to provide liquidity for members. 

9. NCUA Chair Hood 
a. Nation's credit union system is liquid, well capitalized and ready to continuing offering 

affordable financial services. 
b. Emphasize that CU members have never lost a penny of insured savings at insured CU. 
c. Letter encournged CUs to work with impacted members by reminding them of steps they can 

take for financial relief. 
d. Offering or expanding small dollar loans products, extending payment due dates, casing credit 

terms for new loans. 
e. Emphasized prudent efforts CUs can take for existing loans-not subject to examiner criticism. 
f. LaLmd,ed web page for CU members. 

10. OFR Director Falaschetti (non-voting) 
a. Carrying out OFR's charge, we analyze new developments while looking to clarifying causes of 

volatility. 
b. lncreasing volatility in equity markets provided challenge. 
c. lndex has risen sharply in March from 1 to 10. Remains well below the highest levels we saw in 

08 crisis, when financial stress 1ndex approached 30. 
d. Will continue to further our contributions and share what we see with FSOC colleagues. 

11. Commissioner Cooper, Texas Department of Banking (non-voting) 
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a. State regulators charter and oversee 70% of nation's banks. We're in constant contact with our 
ins ti Lutions. 

b. Banks are facing logistical and practical issues around efforts to contain virus. 
c. Working with banks who are seeking flexible options for maintaining operations. 
d. Looking for more clarity on supervisory expectations-guidance went out this weekend. 
e. Oversee range of companies, including mortgage servicers, and we' re working with them as 

well 
12. Superintendent Cioppa, Maine Bureau of [nsurance (non-voting) 

a. Regulators are in ongoing communication with companies and insurance departments continue 
to be open for business. 

b. Insurance regulation and supervision requires insmers 
c. Few if any immediate solvency issues are likely. 
d. Exposure is small-largest exposure is bonds, most of which are high grade. Not to say they 

wouldn't be impacted in long downturn. 
e. Taken several actions: 

1. Health: conduct additional outreach to consumers re teleheallh 

u. COVlD testing without deductibles or co-share 

111. Prescriptions fot those in quarantine 
13. Commissioner Lubin, Maryland Office of the Attorney General (non-voting) 

a. 30 states including MD have extended certain deadlines 
b. Regulators are reacrung out to registrants to address delays. 
c. Drafted model emergency order to grant relief from certain requirements. 
d. Remain focused on mission to protect investors from fraud. 
e. Recommend investors perform due diligence as usual. 

14. Secretary Mnuchin - Closing Remarks 
a. Even though we won't have formal meetings in the corning weeks, emphasize that we will be 

having many calls on a substantive basis 

1. In particular we talked about nonbank mortgage servicing-forbearance and liquidity 
issues that the market may have 

ii. Asked several members to establish task force on this, and they will report back on 
Monday 

b. In best interest to keep markets open-other reguJators agree 
c. Made comment Ln past-ii for whatever reason we get to point where we determine it can't stay 

open for all hours, we may ti;Jke steps to limit hours, but that is not our preference. Want to keep 
markets completely open. 

White House Task Force Press Briefing Takeaways: 

1. President Trump spoke to C20 Leaders today. 
2. President Trump sent a letter to governors today stating that the administration will soon release new 

guidelines categorizing certain counties as '11igh-risk" or "low-risk." 
3. President Trump applauded the Senate for passing the stimulus package last night and provjdcd an 

overview of the relief package: job retention loans with loan forgiveness for small businesses, direct 
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cash payments to individuals, expands unemployment benefits, support for industries impacted by the 
virus, funding for hospitals, funding for djsaster relief fu11d, funding for virus response, funding to 
expa11d assistance to childcare providers and provides d1ildcare benefits to healthcare workers, and 
funding for the Defense Production Act procurement. 

4. NIH and the private sector are working closely with FDA to discover test treatments and therapies. 
S. The administration is currently discussing ways to address the health insurance issue with Americans 

losing thc.ir health insurance due to layoffs. 
6. President Trump agrees that cruise lines should consider moving to the U.S., addressing concerns thot 

they may not qualify for any assistance under the stimulus package since the bill requires a company to 
be created or organized in the U.S. in order to receive relief and many cruise lines are not. 

7. President Trump reiterated his desire to relax social distancing guidelines but conceded that economic 
uncertainty has not passed. 

)cP Mason 

I h' t. ~ press Group 

--(m/ 
(b)(6) 

From:JebMason~ 
Sent: Thursday, March 26, 2020 4:11 PM 
To:Jeb Mason-~> 
Subject: Cypress COVID-19 Response Update (38/38): Senate Passes CARES Act Unanimously; Fed on 
Authority; FRBNY to Buy Agency CMBS 

Aftcmoon Update, 3/26/2020 

1. Senate Passes CARES Act. The Senate passed the CARES Act (third stimulus package, i.e. "Phase 3") 
in the wees hours of this morning by a vote of 96-0, and now stands in recess until April 20. The House 
will vote tomorrow at 9am and Leadership has urged their respective caL1cuses to pass the measure by 
voice vote. We expect it to pass. 

2. FSOC. The FSOC started to at 3pm today. The agenda includes an update on market developments 
related to CO\TJD-19 and an update on nonbank origination and servicing. 

a. FOfC Chair McWilliams underscored: banks are safe .. Your FDIC-insured deposits are 
safe ... The FDIC was borne out of a crisis, and it has witnessed many crises. We will get through 
this one together. Since 1933, no depositor has ever lost a penny in an FDIC-insured institution, 
and that will not change." This is no doubt true n.n.d //ccoming truer with the Phnse 3 legislation 
moving through congress which inrlwles the ability for FDIC to guttrantce trnnsaction accounts nnd the 
debt of insured depositories. Tile statement and other actions we sec as mitigating the risk of runs in this 
environment, nnd ensuring banks lznve adequate liquidity to be nble to be source of liquidity for their 
c11slo111ers, individunls nnd businesses alike. 

3. FHFA Director Calabria Remarks. We expect FHFA will publish remarks by Fr!FA Director around 
4:15pm today. We mostly expect a recap of actions to date. Not a lot of breaki.ng news. 
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4. Powell Interview. Fed O1air Powell gave a rare live interview on the Today Show this morning. The 
clip is here. Among other comments, he stated that "the only limit on our emergency lending 
authorities is how much backstop we get from Treasury." When asked about the President's recent 
comments around opening up the economy by Easter, Powell stated "The virus is going to set the 
timetable ... First order of business is to get the virus under control and then open back up the 
economy." He also noted that he expects a significant increase in unemployment and decrease in 
economic activity in the second quarter, but that the US economy will bounce back in the second half of 
the year. 

5. CMBS. The New York Fed 01111ounccd that its Open Market Trading Desk will conduct its first 
purchase of Agency CMBS tomorrow(3/27) of up to $1 billion of Fam1ie Mae DUS pools. Next week, 
the Desk plans to purchase a total of $3 billion in Fannie Mae DUS pools, Freddie Mac K-series Deals 
nnd Ginnie M.ic Project Loan pools. 

6. RON. A coalition of housing and banking industry trade groups sent a letter to Congressional 
leadership today pressing for the inclusion of the SECURE Notarization Act in the stimulus 
package. Senators Cramer (R-SD) and Wamcr (D-VA) introduced the bill last week, which would 
pe.rmit immediate nationwide use of Remote On.Line Notarizations (.R0Ns), a type of electronic 
notarization whe.re the notary and signer are in diiferent physical locations. The legislation would 
allow allowing people to securely execute on mortgage closings, and other financial or other legal 
documents 1 while still adhering to social distancing protocols. 

7. CFPB. The CFPB announced it is postponing some data collections from industry and making d1anges 
to its supervisory activities to account for operational challenges for regulated entities related to the 
C0VfD-19 response. Specifically, the Bureau will not expect the reporting of HMDA quarterly data or 
certain information related to credit card and prepaid accounts under TILA, Reg Zand Reg E. The 
Bureau also announced it is postponing industry surveys related to Section 1071 and PACE financing. 
The Bureau announced last week that it will extend the comment period for its Supplemental Notice of 
Proposed Rulemaking on the FDCPA from May 4 to June 5 "given the challenges posed by the C0VID-
19 pandemic." 

8. SEC Filings. The SEC annotmced today that it with further extend conditional exemptions from public 
company filing obligations, providing companies with a 45 day extension to file certain disclosure 
reports that otherwise would have been due between Marci, 1 and July 1. 

9. Muni Debt. Reps. 0casio-Cmtez (D- Y), Pressley (D-MA) and Tlaib (D-ML) led other House 
Democrats in a letter to House Leadership calling for the Fed to commit to purchasing state and 
municipal debt to ensure state governments can meet their funding needs and relieve some of ·the stress 
on the secondary mun.i market 

10. Small-Dollar Loans. The Fed, FDIC, CFPB, NCUA and 0CC put out a joint statement encouraging 
financial institutions to offer responsible smaJl-dollar loans to consumers and small businesses affected 
by C0VlD-19, stating that such loans "play an important role in meeting customers' credit needs 
because of temporary cash-flow imbalances, unexpected expenses or income disruptions during 
periods of economic stress or disaster recoveries." 
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Th ( vp1c."" lif11up 
-(11>1 

(b)(6) 

From:JebMason~ 
Sent: Wednesda~M 
To:JebMason<~> 
Subject: Cypress COVlD-19 Response Update (37/37): New, Final-Final Text Available. Senate Likely to Vote 
Withing the Hour. 

1. Senate Poised to Pass Cares Act The Senate is voting now. They will first vote on a Sasse 
amendment (that will fail), then on the final hill. McConnelJ announced that after the vote tonight, the 
Senale's nexl scheduled vole will be on April 20. 

a. Fina1-Final Text? The Senate leadership shared what was supposed to be final text just before 
8pm tonight, however, there were just a few more tweaks btdore truly final. (you can access the 
almost (i.nal 8pm version and whal we w1dersland Lo be Lhc actual final version by link in Key 
Documents below) 

b. House Timing. We expect the House will aim to pass by unanimous consent (UC) or voice vote 
(W) within 24-30 hours of senate passage suggesting a vote very late TI1ursday night, or more 
likely in our view happening Friday. But a big vole oul of the Senate may help accelerate their 
timing. 

c. Notable Changes between this morning and the 8pm almost final draft include the following 
(and lhere may be more yel lo discover). 

1. Collective Bargaining clause addition. There is a new section in the economic stabilization 
title, SEC. 4025. PROTECTlON OF COLLECTIVE BARGAINING AGREEMENT, which 
underscores that nothing in the title would prevent a recipient from ente.ring into a 
collective bargaining negotiation, and prevents the conditioning of loans upon a 
requirement to enter into a negotiation on collective bargaining. 

ii. Harmful Mortgage Servicing provisions struck. Provisions that wou Id have forced 
government housing agencies to offer a menu of loan modification options to borrowers 
in a way that would have greatly exacerbated liquidity stress on servicers was struck 
from toddy's earlier draft. 

d. Summary of the Almost Final Text. We've linked the latest key documents below, and present 
our own summary of some key provisions at the very bottom of this email- however, note that 
this summary is largely based upon today's earlier draft. 

2. Key Documents 
a. Final-Final text 
b. Almost final text 
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c. M,1iority Summary 
d. Senate Dem Summary & Talking Points 
e. Senate Small Business summary 
f. Senate HELP summarv 
g, Senate Approps title-by-title summary; final summary 
h. Banking swnmary 
i. Judiciary provisions summaries 
j. Vets summarv 
k. Senate Finance section-bv-section summary (tax, Ul) 
I. House Approps THUD summary (& Price Dear Colleague) 
m. Subtitle B - Air Carrier Worker Support summary 
n. Indian Affairs summary 
o. Senate RPC section-by-section summary 

3. Conference of State Banking Supervisors (CSBS) sent a letter to Secretary Mnuchin and Fed Chair 
Powell urging them to create a liquidity facility to support mortgage servicers who need to finance 
broad scale mortgage forbearance for borrowers due to peculiar nature of crisis created by government 
urging a hunkering down during the COVTD-19 outbreak. 

4. Education Secretary De Vos today announced that the Department will halt colfoction actions and 
wage garnishments on federal student loans through May 12, 2020. 

Cypress Summary of Kev Provisions in the CARES Act 
(Pending Further Updates Based on Final Text) 

1. DIVISION IV - ESF/Airlines (Section 4003). $25 billion in loans and loan guarantees for passenger air 
carriers, eligible contractors and ticket agents. $4 billion in loans and loan guarantees for cargo air 
carriers. $17 billion in loans and loan guarantees for businesses critical to maintaining national 
security. $454 billion for loans and loan guarantees and investment in programs or facilities 
established by the Fed. 

a. Terms and Conditions. Required to maintain employment levels as of March 24 through 
September 30, 2020 "to the extent practicable" and, in any case, not reduce employment levels 
by more than 10% from that level. Until the date 12 months after the date on which the direct 
loan is no longer outstanding, the business cannot repurchase an equity security or pay 
dividends with respect to the common stock, and must limit executive compensation. 

b. Mid-Si7.e Businesses. Authorizes the Secretary to implement a program or facility that 
provides financing to banks and other lenders that make direct loans to eligible businesses with 
between 500 and 10,000 employees with ,mnual interest rates no higher than 2% and no P&l due 
for 6 monU1s. 

i. Terms and Conditions. Such businesses will be required to maintain 90% of its workforce 
at full compensation and benefits until September 30, 2020 and/or restore not less thim 
90% of the workforce that existed as of February 1 and all compensation and benefits no 
later than 4 months after the termination of the public health emergency. The recipient is 
also prohibited from paying dividends with respect to the common stock or repurchase 
an equity security. The recipient will not outsottrce or offshore jobs the term of the loan 
and 2 years there.after, will not abrogate existing collective bargaining agreements for 
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that same period and remain neutral in any union organizing effort for the term of the 
loan. 

u. "Nothing in this subpclragraph shall limit the discretion of [the Fedj to establish a Main 
Street Lending Program or other simililr program or facility that supports lending to 
small and mid-sized businesses." 

c. Speciallnspector General for Pandemic Recovery (Section 4018) 
d. Congressional Oversight Commission (Section 4020). Will consist of five members-1 member 

each appointed by the House Speaker, House Minority Leader, Senate Majority Leader, Senate 
Minority Leader with the Chair jointly between the four. 

e. Disclosure/Reports (Section 4025). 

1. Requires Treasury to disdose information about any transactions within 72 hours and to 
submit lo Congress 7 days after any loan or loan guarantee a report summarizing its 
actions during that time period. Every 14 days for the next year and every 30 days after 
that, Treasury must also publish and submit to Congress reports summarizing its 
actions, including a detailed financial statement. The Treasury Secretary must also 
testify before Congress. 

ii. The Federal Reserve must submit a sjmilar report to Congress every 30 days while a loan 
or Loan guarantee is outstanding. The Fed O1air must also testify before Congress. 

ut. The GAO must conduct annual studies on the loans and loan guarantee programs. 
f. Direct Appropriation (Section 4026). $500 billion. 
g. Maximum Loan Duration (Section 4028): 5 years; lJnless otherwise provided, the authority 

provided to make new loans, loan guarantees, or 0U1er investments shall terminate December 
31, 2020. 

h. Grants for Pandemic Relief for Aviation Workers (Section 4112). Treasury will also provide 
financial assistance that will exclusively be used for the continuation of payment of employee 
wages, salaries and benefits in the amount of $25 billion for air carriers, $4 billion for cargo air 
carriers, and $3 billion for contractors. Initial payments will be made within 10 days of 
enactment. 

i. Required Assurances. To be eligible for financial assistance an air carrier or contractor shall 
refrain from conducting involuntary furloughs or reducing pay rates and benefits until 
September 30, 2020. Recipients will also be prohibited from purchasing an equity 
security or pay dividends or other capital distributions with respect to common stock, 
increasing executive compensation, and with limits on severance packages. Air carriers 
will also be required to maintain scheduled service through MarC'h 1, 2022. 

11. The assistance will not be conditioned on the recipients implementation of measures to 
enter into a collective bargaining agreement. 

iii. Treasury may receive warrants, options, preferred stock, debt securities, notes or other 
financial instruments issued by recipients of financial assistance which the Secretary 
determines provide appropriate compensation . 
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2. State and Local Funding, Provides a $274.3 biJJion in supplemental appropriations and creates a $150 
Corona virus Relief Fund (Section 5001) to make payments to state, tribal and local governments, with a 
small state minimum of $1.5 billion. 

3. Recovery Rebates (Section 2201). Credit of $1,200 per individual ($2,400 for joint filers) and $500 per 
child. The full payment is available for individuals making $75,000 (individual) or $150,000 Uoint) 
before decreasing/phasing out for higher incomes. 

4. Unemployment Benefits. 
a. Pandemic Unemployment Assistance. Creates a temporary program through December 21, 

2020 to provide payment to those not traditionally eligible - part-time, self-employed and gig 
economy workers etc. 

b. Emergency Increase in Compensation. Provides an additional $600 per week to each recipient 
of unemployment insurance or Pandemic Unemployment Assistance for up to 4 months. 

c. Extends Du.ration. Provides an additional 13 weeks of federally-funded unemployment 
insurance benefits through December 31, 2020. 

d. Short-Time Compensation Payments. Provides J-w,ding for programs where employers reduce 
hours instead of laying off workers and those employees would receive pro-rated 
unemployment benefits. Funding would cover 100 percent of employer costs for sud1 programs 
through December 31, 2020. 

5. SmaJI Business ($366 billion total). 
a. Paycheck Protection Program - $349 billion. 

i. $10 miJ lion max loans from covered period February 15, 2020 to June 30, 2020. 

ii. 100% guaranteed by Sl:IA through December 31, 2020, at which po_int guarantee 
percentages will return to 75% for loans exceeding $150,000 and 85% for loans equaJ to 
or less than $150,000. 

iii. Up to 500 employees or meet SBA size standards. 

iv. Affiliation rules waived for food and accommodation industries (NAlCS code beginning 
with 72), franchises, and SBIC sponsored. Our sense is lawmakers are aware this narrow 
definition could deny relief to countless small businesses just because they accessed 
some outside capital, and a fix 

v. Any participating small business is not subject to the "credit elsewhere" test that prohibits 
extension of credit to businesses that can access credit ham other sources. 

vi. Does not prohihit recipients of EIDL from rereiving this loan. 

vii. Eligible for forgiveness if used for payroll, mortgage, rent. utilities. 
1. Covered payro11 costs include salary, wages, and payment of cash tips (up to an 

annual rate of pay of $100,000); employee group health care benefits, including 
insurance premiums; retirement contributions; and covered leave. 

viii. Deferment of payments for one year and no prepayment penaJties. 
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ix. Treasury authorized to include additional lenders. 

x. Opt-in for current SBA-qualified lenders. 

xi. SBA required to provide a lender with a process fee for servicing the loan. 

xii. Subject to a zero percent risk-ba~d capital charge and temporary relief from troubled debt 
restructuring (TOR) disclosures for loans that are deferred under this treatment. 

xw. SBA Express Loans max amount increased to $1 million through December 31, 2020. 
b. Emergency EIDL Grants - $10 billion in direct grants for business that do not qualify for EIDL. 
c. Existing SBA loans - $17 billfon to have SBA cover six months of principle and interest 

payments for existing SBA loans. 

6. Key Tax Provisions 

a. Clean energy tax credits and downward attribution are OUT. 
b. Employee retention credit. Eligible employers are allowed a tax credit equal to 50 percent of 

quolified wages for ead1 employee. Qualified wages must be less than $10,000. 
c. Employer payroll tax delay. Payroll tax payments can be delayed so that 50 percent of the tax is 

paid by December 31, 2021 and the remainder is pa.id by December 31, 2022. 
d. Net Operating Losses. Five-year carryback of NOLs and temporary suspension of taxable 

income limitation. 
e. Limitation on losses for non-corporations. Prevents excess business loss for taxable years from 

December 31, 2020 to January 1, 2026. 
f. Credit for minimum tax liability. Adjusts the taxable years to only 2018 or2019 and adds a 

possible election to take entire refundable credit amount in 2018. 
g. Limitation on business interest. Amends Section 163(j) to increase the adjusted taxable inmme 

deduction from 30 perce:ntto 50 percent for 2019 and 2020. 
h. Qualified Improvement Property. The ptovision fixes the retail glitch. 
i. Alcohol excise tax exemption for hand sanitizer. Eliminates the excise tax for alcohol lo 

produce hand sanitizer from December 31, 2019 to January 1, 2021. 

7. Mortgage-Related Provisions. 

a. Foreclosure Moratorium and Consumer Right to Forbearance (Section 4022). During the 
covered perjod, a borrower with a federally-backed loan (Fannie, Freddie, Fl IA, VA, USDA, 
Rl JS) who experiences a financial hardship directly or indirectly due to COVID-19 may request 
forbearance- regardless of delinquency status- by submitting a request to their servicer and 
afriiming they are experiencing a financial hardship. 

i. Duration. Forbearance will be granted for up to 180 days, and can be extended for ,ln 

additional period of up to 180 days at the request of the borrower. 

11. Accrnal of lnterest or Fees. During the forbearance period no fees, penalties or interest 
shall accrue beyond the amounts that would be calculated as if the borrower was 
making payments on time and in fulJ. 
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111. Servicer Requirements. The servicer will provide 180 days forbeara1ice following a 
borrower request (no additional documentation required other than the bonower's 
attestation of financial hardship). Before the ood of the forbearance the sePricer is 
reqt:t:ired to e>+<ah,tate tlie borrower's abilit)' to return to regt:Jlar 13ayments, and, if needed, 
evaluate the borrmver for loan modification or other loss Rtitigaaon option, including 
fortl=ter e*teREliflg the repayment period. 

b. Foreclosure Moratorium. A servicer of a federally-backed mortgage may not initiate any 
judicial or non-judicial foreclosure process or execute a foreclosure-related eviction or sale for 
not less tha11 the 60-day period beginning on March 18, 2020. 

b Ce¥efed Peri ed. Beginning on tRe ddte of enaftm1mt and C:Rding on the !;non Pr of tl'le 
lermi natiofl eale of the national emergency or December 31, 2020. 

c. Forbearance for Federally-Backed Multifamily Properties (Section 4023). During the covered 
period (same as above), a multifamily borrower with a federally-backed mortgage experiencing 
a financial hardship may request forbearance. The multifamily borrower must be current as of 
February 1. 

i. Servicer Requirements. Servicers must document the financial hardship and can provide 
forbearance for up to 30 days, with an option to extended for up to two additional 30 
day periods (total of 90 days) at the borrower's request. 

ii. Renter Protection. A multifa111ily borrower who receives forbearance n1ay not, for the 
duration of the forbearance, evict or initiative the eviction of a tenant solcly for 
nonpayment of rent or other fees, or charge any late fees or other penalties to a tenant 
for the late payment of rent. 

d. Temporary Moratorium on Eviction Filings (Section 4024). During the 120-day period 
beginning on the date of enactment, the lessor of a covered dwelling may not make any filing to 
initfate a legaJ action to recover possession of the covered dwelling. From the tenant for no 
payment of rent or charge any fees, penaJties, or other charges to the tenant related to 
nonpayment of rent. 

8. Financial Services Provisions. 

a. Credit Reporting Protections (Section 4021). If a furnisher makes an accommodation (defined 
below) and the consumer makes the payments or is not required to make the payment puxsuant 
to the accommodation the furnisher will report the credit obligation as CLtrrent or, if the 
consumer was delinquent, n:iruntain the delinquent status and report as current if/when the 
consumer brings the account current. These requirements will not apply with respect to an 
account tbaL has been charged-off. 

i. § Defines an "accommodation" as an agreement to defer 1 or more payments, make a 
partiaJ payment, forbear any delinquent amounts, modify a loan contract, or any other 
relief granted to an affected consumer for the covered period - beginning January 31, 
2020 and ending the later of 120 days a~er the date of enactment or 120 days o~er the 
date on which the national emergency is terminated. 
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b. CECL (Section 4014). No insured depository institution, bank holding company, or any affiliate 
thereof shall be require to comply with CECL during the period beginning on the date of 
enactment and ending the earlier of the date on wh.id1 the national emergency is terminated or 
December 31, 2020. 

c. Federal Student Loan Relief (Section 3513). Suspends payments for loans without accrual of 
interest through September 30, 2020. 

9. Healthcare Funding. 

a. Public Health Agencies. $4.3 billion to the CDC to support federal, state, and locaJ public 
health agencies. 

b. $1.5 billion to support states, locals, territories, and tribes for the following: 

i. To purchase personaJ protective equjpment; 

ii. Surveillance; 

111. Lab testing; 

iv. Contact tracing; 

v. Infection control and mitigation at the local level to prevent the spread of the virus; and 

vi. Other public health preparedness and response activities. 

c. Hospitals. $100 billion for a new program to provide grants to hospitals, public entities, not­
for-profit entities, and Medicare and Medicaid enrol.led suppliers and institutional providers to 
cover unreimbursed health care related expenses or lost revenues attributable to the public 
health emergency resulting from the coronavirus. 

d. At least $250 million for the Hospital Preparedness Program. 
e. Strategic National Stockpile. $16 billion for the Strategic National Stockpile for critical medical 

supplies, personal protective equipment, and life-saving medicine. 
f. $4 billion for Commw1ity Health Centers for FY 2020 and $668 million for period beginning 

October 1, 2020 and ending November 1, 2020. 
g. HRSA. $275 million for the Health Resources and Services Administration, including $185 

miUion to support rural a-itical access hospitals, rural tribal health and telehea1th programs, 
and poison control centers. 

h. Provides funding to support U.S.-based next generation manufacturing facilities. 
i. Expands access lo LelehealU1 services. 
j. Requires heallh insurers lo reirnburse providers for COVID-19 testing 
k. Expands the Medicare accelerated payment program that would provide certain hospitals with 

an advanced payment as a loan. Hospitals in rural areas, critical access hospitals, and others 
that qualify for the program would be able to request up to a six month advanced lump sum or 
periodic payment. This advanced payment would be based on net reimbursement represented 
by unbilJed discharges or unp.iid bills. Most hospital types could elect to receive up to 100 
percent of the prior period payments, with critic.ii access hospitals able to receive up to 125 
percent. Finally, .:i qu.:ilifying hospital would have at least 12 months to complete rcp.1yment of 
the loan without a requirement to pay interest. 
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10. Puerto Rico 

a. Individual payments. Residents of Puerto Rico are eligible for individual payments. 

i. Puerto Rico is defined as a "possession" that must have a Treasury Secretary-approved 
plan to distribute payments to residents. 

b. Reserved funds. $3 billion of the Corona virus Relief Fund. is reserved for DC, Puerto Rico, the 
US Virgin lslands, Guam, Northern Mariana Islands, and American Samoa. 

i. Puerto Rico is defined as a "state" under Title Yl to receive funds 

11. Other Domestic Appropriations. Among many other provisions, provides for: 
a. Airports. $10 billion. 
b. Public Transit. $25 billion. 

i. Amtrak. 1 billion. 
c. FEMA. Appropriates $43.4 billion to DEMA's Disaster Relief Fund. 
d. CDBG. $5 billion. 
e. HUD. Provides a total of $17.4 billion to HUD for homeless and tenant-based rental assistance, 

senior housing, additional operational assistance for public housing agencies, and fair housing 
enforcement, among other items. 

12. Other Key Items NOT Included 

a. Prohibition on Non-COVlD-19 Federal Rulemaking 
b. Usury Rate Caps 
c. Credit Facility for Mortgage Servicers 
d. Remote Voting 
e. Air Carrier Emissions Requirements 
f. Minimum Wage Requirements 
g. Strategic Petrnleum Reserve (SPR) Appropriations 

ll'b l\lason 
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Erom:)cbMason~ 
Sent: Wed.nesda~M 
To:JebMason~> 
Subject: Cypress COV10-]9 Response Update (36/36): New Text Emerges (not certain iJ final); SEC AnJ1ounces 
Temporary MMMF Relief 
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1. New Text. Not certain if it is final-final, but appears to include a number of new compromises from 
other versions. 

a. Division A 
b. Division 8 

c. Approps surnmarv 
2. The SEC announced additional temporary money-market fund relief that will run until June 30. In light 

of fund outflows and market volatility, the SEC provided exemptive relief for mutual funds to access 
emergency, short-term funding from affiliates and parent asset-management companies. The SEC took 
similar action in 2008. 

JcbM,,~n 

l he l vprcss <..;rou p 
~\fl') 
(b)(6) 

From: Jeb Mason 
Sent:Wednesd~M 
To:JebMason~)<__. 
Subject: FW: Cypress COVID-19 Response Update (35/35): Text Expected to Emerge Very Shortly ... some 
summaries trickling out. Senate to vote as early as 1 pm. House Timing Still TBD 

9:44am 

1. That Textual Feeling. AJI of Washington waits with anticipation for comprehensive text which we are 
told should be emerging very soon. High level figures/ framework we've been able to confirm so far, 
seem consistent with what we shared Monday night (included in chain be.low). Details matter, of 
course. 

2. Summaries trickling out. 

a. HELP 

b. S111c1ll Ousiness 

3. Senate Timing. Senate reconvening at noon, could vote as early as 1pm. 

4. House Timing. Leadership to holds series of conference calls with rank and file to explain various 
sections of the bill with the last of these planned so far to occur at 7pm. So we tentatively conclude the 
House won't likely vote until tomorrow. May even take until Friday if they have to have members fly 
back. 

s. Pelosi Dear Colleague. 

6. Schumer Dear Colleague. 

AMERICAr--.. 
pVERSIGHT 

44 

UST_000839 



TREAS-20-0568-H-000114

Jeb M,lS.On 

l he t p,c~,-; Group 
--(JT1J 
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From:JebMason~ 
Sent: Wednesda~M 
To:JebMason~> 
Subject: Cypress COVTD-19 Response Update (34/34): Deal At Last. Awaiting Text. Senate to Vote TI1is 
Afternoon. House Timing S@ TBD 

2:30am, Wednesday, March 25lll 

1. Deal at Last. the world has anxiously awaited fihal deal tonight like so many novice homeschoolers 
have undoubtedly be awaiting bedtimes this week. Senate stands adjourned and will return at Noon 
EDT to resume consideration of the motion to proceed (MTP) to H.R. 748. A vote time has been 
scheduled yet, but we expect the Senate to pass it sometime this afternoon. Timing for House 
consideration to follow remains a bit up in the air. 

a. Text tomorrow. We do not expect to see new text for some how-s yet. 

b. Content. The contours of the deal we believe are very similar to those high-level terms we 
outlined in our last note Monday night (see note immediately below). 

c. What took so long? Our d1eck-ins suggested a lot of drafting, but also some wrangling over 
final text, as well as several material items in the last several hours. 

i. Minority Leader Chuck Schumer in the well of the Senate was touting the following five 
Democratic achievements: 

1. "Marshal plan for hospitals" - added healthcare spending. 

2. "unemployment compensation on steroids" idea is that every person 
furloughed keeps their full salaries paid by the gov't, while employers pay 
health benefits, so they can return to work quickly. 

3. Strict oversight. A S.IGTARP-like board we mentioned last night, as well as an 
inspector general. 

4. State & Local Resources. $150bn fot states.and localities. 

5. Help for small businesses. Its unclear what changes were made here. 

ii. Airlines - . we also hear grant versus loans was one of the last sticky items. The term 
"snap loans" has been used. We may have to wait for bill text, or at least morning to get 
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more info, but we're hearing there may be some discretion for exec branch/ treas to 
decide. 

1. whether grnnts, loans or some hybrid, we anticipate air carriers accessing any aid 
arc likely to have to avoid furloughs, retain collective bargaining agreements in 
addition to the executive comp and buyback limitations. 

2. Guessing a bit at this stage, but we're imagining "snap loans" may be structured 
as loans, but with the possibility of loan forgiveness if certain conditions arc met 
at the discretion of the Treasury secretary- again we're speculating, but things 
such as mai11taining certain routes we could imagine coming into play. 

d. We will have to wait for the text to share added detail. 

2. Meanwhile ... Making Sense uf the Business Loan Programs, and how do you get to a number like 
$4~5 Trillion. Caveat that some of the key details are still being finalized and we haven't seen final 
deal text yel, and like others, we only understand the whole picture imperfectly al this 
stage. However, we thought folks might appreciate a little more clarity on how these loan programs fit 
together. Keep in mind these lending programs are not the only benefits for businesses contained in 
the massive legislation, which also includes various tax benefits and a host of broader stimulus 
measures, including major support for state and local governments, guarantees for transaction accounts 
and other goodies yet to be discovered. But. .. 

a. ln the broad strokes, we are likely to wi:nd up vvith essentially three loan programs: 

1. Small Biz Loans/ Paycheck Protection Plan (-$367 billion) The paycheck protection 
program is for companies with fewer than 500 employees that was operational on 
February 15, 2020, and had employees for whom it paid salaries and payroll taxes, and 
has been impacted by COVfD-19. This program provides access to 
stream]jned/cnhanced SBA loans up to $10mn, that come with a 100% government 
guarantee through calendar year-end (steps down to 7S-85% after depending on loan 
size). These loans also come with the opportunity to have the loans forgiven to the 
extent they arc used for payroll, mortgage, rent or utilities (in place/service before 
2/15/20), which really turns them into grants. TI,crc are a number of criteria that were in 
flux in the eleventh hour that could impact eligibility and other details including affiliate 
rules which could impact whether or which companies with non-SB1C sponsors might 
quality (SB1C sponsors are waived). 

ii. Treasury Direct Assistance ($75 billion) This is the ~$50bn for air passenger carriers, $8bn 
for cai-go carriers, and $17bn for business important to national security. Tt's in the 
national secmity bucket where we think they have in mind GB and Boeing 

AMERICAr--.. 
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mainly. These loans (and some possible grants) we expect will come with considerable 
restrictions on exec comp, share buybacks, maintaining employment to the extent 
practicable, and probably various other concessions to workers including avoiding 
layoffs, and respecting collective bargaining agreements (not to mention a possible 
Congressional grilling or few for the lucky CEOs). 1.10] days after enactment, the 
Treasury is supposed to publish gu_idelines for applying for this category of loans. 
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111. Federal Reserve Credit Facilities (~$425 billon x 10 =: -$4.25 trillion in lending power). 

AMERICAr--.. 
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This includes the existing facilities established by tJ1e Federal Reserve plus others yet to 
cowe. The most interesting of these for most c0111panies not mixed up in the plumbing 
of very short term financing markets, will be the two corporate credit facilities (primary 
and secondary) established by the Fed Monday, as well as the Main Street Business 
Lending Program they plan to soon establish to support lending to eligible smaU-and­
medium sized businesses. And tJ1crc are possible others yet to come. The strings 
attached for companies accessing these facilities arc less clear nt this stage (and we'll 
have to see the compromise text). Restrictions on share buybacks could be part of the 
equation for any direct loans through the facilities, but we expect the conditions will be 
far less onerous for these broad-based programs/facilities at the Fed than for the 
Treasury Direct Loans. It's a bit Lmcertain too whether companies accessing these 
facilities will need to certHy they have been impacted by COVID-19, but if they are using 
these facilities in the first place, it's probably a testament that they can plausibly claim to 
have at least felt secondary effects. 

1. Getting to $4.25 trillion 

a. There's a reason we have been so focused for over a week on the Fed's 
13(3) authority and the size of funds in the "ESF" bucket which started 
last week at just $150bn in Treasury's original request. 

b. That reason is leverage. 

c. ln most instances, the Fed will create a special purpose vehicle (SPV) and 
Treasury will use capital from the ESF to provide credit protection to the 
F€'d on the assets the Fed buys through tJ,e facilities. Most of these 
facilities have been/will be established under the Fed's 13(3) "unusual 
and exigentcircun.,stances" autl1ority, which requires approval ofS 
members of the Board, and the Treasury Secretary. 

d. In the post-Dodd-Frank world, these programs also must be broad-based, 
which the Fed has determined through rule-making to mean they are 
available to no fewer than 5 entities. 

e. This is how they can take ~$425 billion, r1nd tum it into -JOx that amount 
or roughly -$4.25 billion (though the real leverage factor could vary from 
one SPV to the next based on the risk of the assets the SPV is set up to 
buy, and the credit protection the Fed demands in conjunction) 

2. Moving Out the Risk Curve 

a. With these programs, as we've been signaling many days, we expect the 
Fed will gradually move out the risk curve by incrementally increasing 
the duration and diversifying the collateral they accept in these facilities 
in an effort to unfreeze markets and minimize the risk a liquidity problem 
in the general economy becomes an acute solvency problem across large 
swaths of the economy. This is after all, what lender of last resort power 
is all about! The question here to us at this point, is how far out on the 
risk curve in terms of duration and collateral will the Fed ultimately 
go. This is one reason why we have been so very focused on the amount 
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of money the Treasury gets for the ESF, b/c it speaks not just to the size of 
market interventions, but also indirectly to how far they can go in buying 
duration and diversifying into riskier assets given that the Fed itself, will 
want to avoid taking substantial credit risk. $425bn is a lot. That doesn't 
mean, we expect the Fed can or should step into every market, or attempt 
to save every highly leveraged company - dearly they should not. But, 
the more capital Treasury has with which to provide credit protection to 
the Fed, the further they might be able to go in both size and risk. The 
markets we hear the most anxiety from market participants over at this 
point after the Fed's impressive actions th.is week, are Agency CMBS, 
Non-agency RMBS, and Munis. 

b. The fed facilities established/named to date arc listed iJnd linked bclow. 

1. Commercial Paper Funding Facilitv (CPFF) 
2. Primary DeCller Credit Facility {PDCF) 
3. Money Market Mutual Fund Liquiditv facility {MMLF) 
4. Primary .\llarket Corporate Credit Facility (PMCCF} 
5. Secondary Market Corporate Credit FJcility (SMCCF} 
6. Term Asset-Backed Secmities Loan f:.adlity (TALF) 
7. Main Street Business LendingProgriJm (pending establishment) 

From: Jeb Mason 
Sent: Monday, March 23, 2020 11:48 PM 
To:JebMason( )~ 
Subject; Cypress COVJD-19 Response Update (33/33): Leaders On Edge Of a Deal ... almost 

1. Deal tonight? We are hearing from credible sources that Schumer & Mnuchin have/had essentially cut 
a deal, though not quite there yet. McConnell and Trump have talked recently .. A few open items 
remain - maybe paid .leave - however we don't expect the basic framework to change dramatically 
from the following. We sense Senators are about exhausted and ready to be done ... 

a. Among some of the more notable/probable key elements of the tentative deal (note some of 
these items or others could still change): 

i. Treasury ESF funds lo provide loan/guaranlees/i_nvestmenls lo eligible 
businesses/slates/municipaHLies: ~$500bn U1al can be levered Lo ~$4 trillion impact via 
the Federal Reserve1s 13(3) authority. 
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1. Addition of a robust, SIGT ARP-tike oversight functjon, possible changes on exec 
comp and share buybacks, and possible other oversight. 

2. lncentives added for Treasury-fund loan recipients to keep employees. 

ii. Airlines: Heartng $25bn in grants for the airlines, but with resh'ictions to maintain 
employees, ban stock buybacks, and retain collective bargaining agreements 

iii. Individual checks - means-tested credit or $1,200-1,500 per individual (x2 joint) 

iv. Lengthened UT benefit eligibility -4 months 

v. Small business funding increased (companies with fewer than 500 employees)-375bn 

vi. Additional healthcare money 

1. -$100bn for hospitals, community health centers, nursing homes, etc. 

2. -$30bn for front line COVlD response. 

vll Additional$ for State and local stabilization ~$150bn 

vii1. Additional$ for other domestic priorities including child care, seniors, transportation & 
housing. -$200bn 

b. ln general, seems like they split the bid-ask on a number of other key items. 

c. Timing considerations. Up in the air/unconfirmed, but 

1. Agreement could be announced as early as tonight. 

ii. Staff likely to be drafting late into the night, with fu1al vote tomorrow. 

u1. Senators Lee (R-UT), Paul (R-KY), others in self-quarantine, so may be fewer bomb­
throwers to object to UC, allowing the Senate to mbve quickly. 

d. We expect the House will have made some imprints on the bill and will take what the Senate 
sends and pass by unanimous consent (UC) or voice vote, rather than flying everyone back, 
being proximate and having to wait a day. 

2. 3/23 Whlte House Task Force Briefing Highlights (from earlier this evening).Phasc III. President 
Trump stated that he believes Congress is close to a deal. 

a. Social Distancing. The administration will wait to make a decision until the end of the 15-day 
period to determine how to move forward, but 'President Trump noted that he is contemplating 
easing the social distancing guidance. arguing that closing businesses indefinitely can cause a 
larger set of problems. 

a. DPA. President Trump signed an executive order today invoking authority under the Defense 
Production Act to prohibit "hoarding and price gouging'' of vital medical supplies. 
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b. Real ID. Postponing deadline for compliance with Real ro requirements and will announce a 
new deadline soon 

c. Travel Restrictions. Currently, not considering additional travel bans. 

d. Boeing. The President said, "Boeing's going to need some help ... Obviously the airlines are 
going to have a problem, but the airlines aren't going to be buying from Boeing or anybody else 
right now because of this difficulty." 

3. House Bill Text Posts. Tt,js is largely moot point, but filial te.xt of the House bill just posted. 
a. Our sense is this allowed the House majority a way to daim some sway on the final Senate 

product, so Pelosi can get her caucus to agree to the negotiated package. 

i. One pager here. 

ii. Summary here. 

1111 < \ t c<-.•. Cwup 
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From:Jeb Mason~> 
Sent: Monday, Mard1 23, 2020 5:50 PM 
To:JebMason~ 
Subject: Cypress COVlD-]9 Response Update (32/32): Senate negotiations continue as Pelosi Drops Bill; FSOC 
Reschedules; Housing/Mortgage In Focus 

1. White House Task Force Briefing Scheduled for 5:30pm. Watch live here: 
https://www.whitehouse.gov/live/ 

AMERICAr--.. 
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a. Whether in this briefing or later, we anticipate that the President is increasingly likely to 
start signaling that they understand the balance between containing the vfrus including 
listening to the health professionals on how best to flatten the curve, and recognizing 
that they've got to signal more dearly that their plan -15-days to slow the spread -
needs to show hope of life - economic life in particular - returning to normal in some 
reasondble timeframe to prevent damage to the economy and civil society. 

b. We don't know if they are there yet and the President's chief economic advisors today, 
Mnud1in a11d Kudlow, were both pretty strong on Listening the health professionaJs. But 
our sense is that even vvith the passage of a massive stimulus bi.ll, and the 
extraorctinarily powerful moves by the Federal Reserve a.nd other regulators, it may not 
be until investors can start placing reasonable estimates on when people go back to 
work, that most assets can be priced with any degree of confidence. We don't think this 
is lost on the administration. 
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2. Phase 3 Legislative Update. As folks know, the early aftetnoon MTP vote failed, 49-46. Schumer~ 
Mnuchin, et al are continuing negotiations over the Senate bill, with Speaker Pelosi entering late 
vvith her own bill aimed to making some imprint on behalf of House Democrats who kMw they 
"''ill not likely have a chance to amend the Senate product. 

a. Senate process notes. No votes are presently scheduled. Keep in mind that with 
agreement of both caucuses, they can move quickly and ignore the need to file cloture 
and have another intervening day before voting, though in the absence of agreement, 
they would. Our sense remains that it's all about reaching agreement now and having a 
large, bi-partisan vote out of the Senate. 

b. House on standby. Members being told they might be given 24 hours to come back and 
vote. Though we've talked to several who say they they think whether they come back 
to vote depends on how big the Senate vote is. If north of 80 votes, They will probably 
do it via UC and perhaps give members the opportunity to record their vote later ... 

3. FSOC - Council Meeting rescheduled to Thursday, March 26, Adds Servicing Liquidity to 
Agenda. The Financial Stability Oversight Council (FSOC) was sd,eduled to meet this arternoon in 
both open session (which can be viewed here) and dosed session to discuss market developments 
related to the coronavirus. 

a. The FSOC, of comsc, is composed of the heads of the various financinl rcgLtlatory 
agencies, and chaired by Treasury Mnuchin- targe1y, the same people who are tasked 
with trying to ameliorate the economic impact of the crisis. Today's meeting, which was 
slated for 3pm, had to be delayed to later this week due to Secretary Mnuchin still being 
at the Capitol negotiating the Phase ar biU. 

b. New Agenda: 

1. open '-e'-sion: includes an update on market developments related to the COVID-19 virus. 

11. Executive session: includes an update on market developments related to the COVID-19 
virus, an update on nonbank mortgnge originntion and servicing, and a presentation 
on the Shared National Credit Report. 

4. TLAC - Federal Reserve Announces Technical Change to TLAC Rule (Kelsey Wiseman). The 
Board issued an interim final rule that revises the definition of eligible retained income for 
purposes of the Board's total loss-absorbing capacity (TLAC) rule. The revised ctefinjtion of eligible 
retained income will make any automatic limitations on capital distributions that could apply 
under the TLAC ntle more gradual and aligns to recent action taken by the Board and the other 
Federal banking agencies in the capital rule. 

5. FHFA-The Federal Housing Finance Agency (FHFA) made three separate announcements today 
to aid market functioning and borrowers jmpactcd by COVID-19: 

AMERICAr--.. 
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a. Dollar Roll Transactions. Authorized the GSEs to enter into dollar roll transactions 
provide MBS investors with short-term financing of their positions, whid1 w-iJ1 help 
provide additional liquidity to U1e secondary marl<et. Eligible collateral will be limited to 
Agency MBS and the h<ansactions must be undertaken with a roed,ru.usm to ensure they 
occur at fair market price. 

b. Streamlined Appraisals and Employment Verification. Directed the GSEs to streamline 
appraisal and employment verification through Moy 17, 2020 for origination.sand refis. 
The GSEs will be authorized to leverage appraisal alternatives to reduce the 11eed for 
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appraisers to inspect the interior of homes. In the event lenders cannot obtain verbal 
verification of the bo1'r0wer's employment before loan closing, the GSEs wiU allow 
lenders to verify employment with an email from the emp.loyer, a recent year-to-date 
paystub, or a bank statement showing a recent payroll deposit. Fl IFA stated that 
"lenders should continue to utilize sound underwriting judgment to ensure these 
alternatives are appropriate to the borrower's circumstances." 

c. Eviction Suspension for Renters in Multifamily Ptoperti~s. Fannie and Freddie will 
offer mortgage forbearance to multifamily property owners with the condition that they 
suspend all evictions for renters unable to pay rent due to the impact of the coronavirus. 
The eviction suspension will be in place for the entire time the properties are in 
forbearance. 

d. FHFA has also established a repository for its coronavirus-related actions and guidance 
here. 

6. Mortgage Forbearance Plan. Major housing and other industry trades - HPC, MBA, ABA, USMI, 
SFA, NMSA and COIA - sent a letter to the federal housing regulators today with a set of joint 
policy recommendations to provide mortgage payment forbearance and longer-term loan 
modifications to borrowers, 

a. The key policy point here as we have been noting, is that any broad scale forbearance 
plan if it is to be available for a wide number of Americans who may need it during the 
emergency, has to be paired with a liquidity backstop for the servicers called upon to 
implement it, due to persistent challenges in FHA & GNMA servicing rules. 

b. High tights of the plan: 

i. Homeowners affected by illness, quarantine, or who have experienced a reduction or 
eLimination of income due to the national response to the pandemic may request 
assistance from their mortgage servicer. 

ii. Customer conlacl ,'Vith the servicer would include the use of on.line web-based portals, 
emails, or other electronic means, rather than solely by telephone, to address staffing 
constraints caused by the broad-based shut-down. 

iii. Servicers would provide an initial 90-day payment forbearance, with potential to extend up 
to 12 man ths. 

iv. Payment forbearance protections include no negative credit reporting, and no collection 
calls or letters, and no late fees. 

v. Payment forbearance is available to all affected borrowers, including those delinquent 
prior to the March 13 declaration date. 

vi. Provide for elimination or streamlining of documentation requirements, in recognition of 
the limited ability to compile and/or contact third-parties for access to documents in 
this widespread event. 

vii. Program would be a deferral of mortgage payments, not a forgiveness. In most cases, 
missed payments would be made at the end of the life of the loan and there would 
be no interest accrued on the deferred amount. 
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7. Speaker Pelosi Poised to File House Dem Bill 
a. Speaker Nancy Pelosi this afternoon released this statement ahead of the unveiling of 

House Democrats' third corona virus response bill, the Take Responsibility for Workers 
and Families Act. 

b. A new draft of the bill time-stamped 10am, Mard1 23~, just became avrulable. It is 1,432 
Pages long. 

c. Please find attached and pasted below some summary highlights from our excellent 
research team focusing on the financial services and other key sections of a slightly 
earlier draft time stamped March 22, 9:10pm which is 1,119 pages long. 

d. We will continue to digest and seek to alert you to any key provisions, but welcome 
your own comments, catches, and questions. 

Summary of House Take Responsibility for Workers and Families Act 
(DRAFT Time Stamped March 22J 9:10pm - Now superseded by March 23, 10am version) 

The bill is over 1,100 pages, but below are some initial highlights from the financial services and other key 
sections. 

Emergency Stimulus Checks. $2,000 for adults and $1,000 for children (Senate bill was $1,200 for adults and 
$500 for children), reduced by 5% of so much of the individuals adjusted gross income as exceeds $75,000. 
Treasury will decide appropriate adjustments for joint filers. Would require establishment of "digital dollar 
wallets" to convey funds. 

Hospital Support. Provides over $12B to fund the Public Health and Social Services Emergency Fund that 
would include funding for diagnostics, medical supplies, related administrative activities, workforce 
modernization, telehealth access and infrastructure. Appropriates $500M for grants to or cooperative 
agreements with entities that are grantees or sub-grantees of the Hospital Preparedness Program. 

• States that funds appropriated under the provision may be used for grants for the construction, 
alteration, or renovation of non-Federally owned facilities to improve preparedness and response 
capability at the State and local level. 

Airline Relief. At a high level, provides for grants that will be exclusively used for the continuation of 
payment of aviation industry and airline employee wages, salaries and benefits in the amount of $37 billion for 
specified entities and $3 billion for contractors of air carriers. Also provides for $21 billion in unsecured loans 
and loan guarantees. The bill wouJd aJso separately provide$'! O billion in airport relief. 

• Terms and Conditions. An air carrier receiving .financial assistance is prohibited by using funds for 
payments to shareholders or bondholders or executive compensation. The bill also provides for union 
and labor protections, including with regard to health benefits and furlough time, and would require 
an air carrier and their contractors/subcontractors to provide commensurate health benefits. Air 
carriers would not be able to seek relief from collective bargain.ing agreements. 

o The bill would also require continuation of certain air service, prevent "price gouging," and 
require refunds or alternative compensation for cancellations during national disasters or 
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emergencies, as welJ as reporting on revenues from ancillary fees, such as for baggage or 
internet access. 

o The bill would also il1clude certain environmental protections related to fuel and cmissiolls. 
• Minimum Wage. Any employers receiving assistance are required to pay a minimum wage of 

$15/hour for 10-years. 
• Government Equity. The President is authorized to enter in contracts tinder whkh the government can 

participate in the gains of the corporation or its security holders through instruments such as warrants, 
stock options, common or preferred stock or other equity instruments. All amounts coUected under 
such agreements will be deposited in the Treasury as miscellaneous receipts. 

• Office of Airline Oversight. Establishes an Office of Airline Industry Financial Oversight within the 
Department of Transportation to annualJy assess the financial fitness of passenger air carriers and 
determine and prescribe minimal capital and funding requirements and annual stress tests. 

Fed Authorities. 
• Facility to Compensate for Certain Consumer Loan Payments. The Fed shall establish a facility to use 

to make payments to covered financial institutions to compensate such institutions for documented 
financial losses caused by the suspension of certain consumer loan payments. 

• Credit Facility for Mortgage Servicers. The Fed and Treasury, directly or indirectly via the GSEs, 
banks, etc., shall extend credit lo mortgages servicers and other obligated advancing parties that in 
each case have liquidity needs due to coronavlrus (more below). 

• Small Business Credit Facility. The f-ed shall establish a credit facility to provide loans to small 
businesses during coronavirus emergency. 

• MDis. The Fed shall provide zero-interest loans to minority depository institutions and community 
development financial institutions to heJp mitigate the economic impact of COVID-19 in low-income, 
undcrscrved communities. 

• Muni Facility. 111e Fed shall establish a facility to buy and sell, at home or .ibroad, bills, notes, bonds, 
and warrants with a maturity from date of purchase of not exceeding 10 years that are issued by any 
State or political subdivision thereof between March 1, 2020, and. July ·1, 2021, in order to fund a public 
health or public service response to the COVID-19 pandemic. 

• Temporary Suspension of New Rulemakings. For financial regulators until the end of 30-day period 
foliowing-COVID-19 emergency. 

Small Business Provisions. 
• Sec. 201. Small Business Crerut Facility. (Federal Reserve) 

o Establishes a Federal Reserve credit facility to provide loans to small businesses during COVlD-
19. 

o Small biz means: As defined by SBA, a farruly farm; an independenl conlraclor; and any other 
class of businesses to which the Board of Governors determines .loans would promote full 
employment and price stability. 

• Sec. 202. Small Business Financial Assistance Program. (Treasury) 
o Treasury provides loans and 10311 guarantees to small businesses. 
o $50 billion from ESF, without further appropriations. 
o Small biz means: As defined by SBA; a fomily farm; an independent contrnctor. 

• Sec. 203. Suspension of Small Business and Non-Profit Loan Payments. 
o Restrictions on debt collectors during COVfD-19. 
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o Creates Federal Reserve facility to make payments to holders of loans to compensate for 
documented financial losseswrt loan made to individual, small business, or nonprofit, and 
where such losses were caused by suspension of payments in connection with COYlD-19. 

• Sec. 204. Reauthorization of the State Small Business Credit Initiative Act of 2010. 
• Sec. 205. Funding of the Initiative to Build Growth Equi{y Funds for Minority Businesses. 
• Sec. 206. Community Development Financial Institutions Fund Supplemental Appropriation 

Authorization. 
o Supplemental $1 billion for FY 2020 for CDFI Fund. 

• Sec. 207. Minority Depository Institution. 
o Sense of Congress on funding Loan-Loss Reserve Fund for small dollar Joans. 
o Includes women's banks in definition of MDL 
o Establishment of impact bank designation: Each appropriate federal banking agency shalJ 

establish a program under which a depository institution with total consolidated assets of less 
than $10 billion may elect to be designed as an impact bank if 50%+ of the loans extended by 
such covered bank are extended to low-income borrowers. 

o Federal deposits in MD ls and impact banks must be fully collateralized or fully insured, as 
determined by Treasury. 

o Expands minority bank deposit program. 
• Sec. 208. Loans to MDis and CDFis. 

o During COYfD-191 Federal Reserve shall provide zero-interest loans lo MDis and CDFls with 
less than $1 billion in assets. 

• Sec. 209. lnsurance of Transaction Accounts. 
o Banks and savings associations: FDIC may fully insure net amount that any depositor an an 

insured depository institution mai.ntains in a transaction account. 
o Credit unions: .FRB may fully Insure net amount that any member or depositor at an insured 

credit union maintains in a transaction account. 

Rental and Homeless Assistance Provisions. 
• Tenant Contributions. Suspends requirements for tenant contributions toward rent in assisted housing 

beginning on the date of enactment and ending 6 months after the date of tei:mination of the national 
emergency declaration. HUD will reimburse owners of assisted housing for these amounts and 
associated administrative expenses. 

o The nonpayment of rent by a tenant shall not be reported to a consumer reporting agency or 
adversely affect the tenants credit score. 

• Eviction Moratorium. Beginning on the date of enactment and e.11di.ng 6 months after the date of 
termination of the national emergency declaration. 

• Emergency Rental Assistance. The bill provides for $100 billion for grants to provide emergency rental 
assistance and expands eligibility for such assistance. Grantees will be given 3 years to expend the 
funds. 

• Emergency Homeless Assistance. Provides $15.5 biJlion for homeless assistance grants and expands 
eligibili.ty targeted toward coronavitus-related risk factors. 

Mortgage Provisions. 
• Housing Assistance Fund. Establishes u Housing Assistant Fund within Treasury to allocate funding 

to state housing finance agencies for the purpose of preventing homeowner mortgage defaults, 
foreclosures and displacement after January 21, 2020. 
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o State allocations will be w1dertaken with consideration for the number of unemployment claims 
in each state, but with a minimum of$125 million. 

o Funds may be used to mortgage payment assistance, financial assistance for borrowers to 
reinstate their mortgage payments following a forbearance period, principal reduction, utility 
payment assistance, utility payment assistance, and any other related assistance. 

• Mortgage Forbearance. Under the biJI, a borrower experiencing hardship has a right to request 
forbei:m:mce during the COYID~ 19 emergency and wiJJ not be required to provide any additional 
documentation. The forbearance will be provided for a period of 180 days and may be extended, upon 
request, for an additional 180 days. 

o A borrower receiving forbearance for a mortgage on a dwelling that has tenants shall provide 
those tenants with rent relief for a period not less than that covered by the forbearance. 

o Any borrower who becomes 60 days or more delinquent during the COVID-19 emergency will 
be automatically granted a 180-day forbearance, which may be extended for an additional 180 
days upon request of the borrower. 

• In this instance, the borrower will be provided notification of the forbearance and 
duration as well as information on the loss mitigation options their right to resume 
making payments. Any payments made during the forbearance period will be credit to 
the borrower's account. 

o During the forbearance period, no fees, penalties or additional interest beyond the amounts 
scheduled or calculated shall accrue. 

o If the borrower in forbearance is required to make payments into an eso-ow account, the 
servicer shall pay or advance the escrow disbursements and collect any shortage or deficiency 
from the borrowor after the forbearance period ends. 

o Communications. Servtcers of federally-related mortgage loans will notify the borrower of a 
right to request forbearance within 14 days of emictment and, until the end of the emergency, 
on each periodic statement provided to the borrower nnd nny other oral or written 
communication with the borrower. 

o Post-Pandemic Repayment Options. Before the end of any forbearance period, servi.cers will 
evaluate a borrower's ability to return to their regular payments, and, if they are, modJ.{y the 
borrower's loan to extend the term for the same period as the length of the forbearance. The 
borrower will also have the option to prepay the suspended payments at any time in a lump 
sum. 

1f the borrower is unable to return to making periodic mortgage payments, the servicer 
will evaJuate that borrower to all loan modification options, wi.thout regard to other 
existing requirements, including further extending the borrowers repayment period or 
reducing the principal balance. 

• Foreclosure Moratorium. Beginning on the date of enactment and ending on the date of the 
termination of the national emergency. Separately, during the COVJD-19 emergency and for the 180-
day period following such emergency, a servicer of a loan secured by a manufactured home or motor 
vehicle may not repossess. 

• USDA Program. [mplement a loan modification program to modify tl:ie terms o{ outstanding loans for 
borrowers facing hardship, which will al.low for aJfordablc payments, the extension of the remaining 
loa.J:1 term for up to 480 months, and a reduction in the interest rate to the market rate. 

• Multifamily. During the COVID-19 emergency a multifamily borrower (5 or more units) experiencing 
financial hardship can submit a request for forbearance. The servicer w,ill document the financial 
hardship and provjde forbearance for not less than 180 days with an optio11 to extend for another 180. 
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o Durjng the term of forbearance, a multifamily borrower may not evict a tenant for non-payment 
of rent or apply or acnue any fees or other penalties on renters for nonpayrnc11t. 

o A multifamily borrower shaU bring a loan placed in forbearance current within the earlier of 12 
months after the conclusion of the forbearance period or receipt of any business interruption 
insurance proceeds. 

• Appraisal Requirements. Waives interior inspection requirements if an exterior inspection is 
performed in conjunction .vith other methods to maximize credibj(jty including video or photo 
documentation. The applicilble lender, guarantor, agency or insures mily order additional services to 
include an interior inspection at a later date. HUD and FHF A shall promulgate rules to this effect 
within 1-week of enactment. 

• Extension of the GSE Patch. The bill directs the CFPB Director to extend the Patch for one year, until 
January l, 2022 or such later date as may be determjned by the Bureau, 

Federal Reserve Credit Facility for Mortgage Servicers. The bilJ directs the Federal Reserve through its 
Section 13(3) authoritjes, to directly (or indirectly through an intermediary sud1 as Fannie, Freddie, Ginnie 
Mae, etc,) extend credit to mortgage servi:cers and other obligated advancing parties that have liquidity needs 
due to the COVID-19 emergency or compliance with the forbearance provisions in the legislation. 

• Credit provided shall be in an amount sufficient to cover the pass-through payment of principal and 
interest to MBS holders, the payment of taxes and jnsurance to Lhird-parties, and the temporary 
reimbursement of modification costs and fees that wrn be deferred until forbearance ends. The credit 
can also be used to purchase affected mortgages from pools of securitized mortgages. 

• The credit authorized by this section will be secured by the pledgors interest in accow1ts receivable, 
loans, or related interests resulting from the payment of advances made on the affected mortgages by 
the mortgage servicers. 

• Treasury will provide credit support to the Fed for this program. 
• The extension of this credit will be available tmtil the late of 6 months after the end of the COVJD-19 

emergency and the date on which the Fed and Treasury determine the credtt support should not longer 
be available. 

• The bill also includes some amendments to the National Housing Act to address some related Ginnie 
Mae Issuer requirements, and provides a safo harbor for participating servicers. 

Other Consumer Loans. 
• Debt Collection. During the COVID-19 emergency, a debt collector may not (except with respect to a 

federally-backed mortgage loan) among others provisions, capitalize unpaid interest; apply a higher 
interest rate triggered by nonpayment; ch,uge a .fee triggered by nonpayment; sue or threaten to sue for 
nonpayment; continue litigation to collect debt; submit a mnfession of judgement to any court; enforce 
a secw-ity .interest through repossession/limitation o( use/foreclosure; ganijsh wages or (ederal benefits; 
or disconnect or lerminale a ul.ility service. 

o Repayment. After the expiration of the COVID-19 emergency, a debt coUector may not add any 
fees or interest to the debt balance and shall extend the time period for repayment by 1 payment 
period for each payment, and offer reasonable repayment plans. 

o Communications. During the COVID-19 emergency, a debt co.Uector may only communicate in 
writing and be bound by certain outlined disclosme standards. 

• Student Loans. Provides for mandatory foibcara.ncc on federal student loan payments during the 
COVID-19 emergency period and for 6 months thereafter. The Department of Education will make 
payments to servicers during this period. 
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o Effective on the date of enactment and for the duration of the COVlD-19 emergency and the 6-
month period thereafter, Treasury v.rill pay the total amount due for private education loan 
borrowers. 

o For federal and private student loan bortowers will receive student loan relief equal to the 
lesser of the total amount of each covered loan or $10,000. 

o Individuals who entered into income-share agreements shall not be required to make payments 
under those agreements for the duration of the emergency and the 6 months following. 

Credit Reporting. 
• Moratorium on Furnishing Adverse Information. No person may furnjsh any adverse item of 

information (except related to a felony criminal conviction) relating to a consumer that was the resuJt of 
any action or inaction that occurred during the COVID-L9 emergency period. 

o The bill also includes a provision extending the level of protection going forward for any major 
disaster period. 

• Consumer Reports. No consumer reporting agency may make any consumer report containing an 
adverse item of information reported) relating to a consumer that was the result of any action or 
inaction that occurred during the COVID-19 emergency period or covered major disaster period. 

• Deletion of Adverse Items. Not later than 60 days after enactment, the Bureau shalJ create a website 
for consumers Lo reporl economic hardship as a result of the COVlD-19 Olltbreak or a major disaster. 
The information will be used to create a database accessible to ead1. consumer reporting agency to 
d1eck and automatically delete adverse items of information. A consumer can also submit a request for 
deletion of adverse information at no charge. 

• Free Credit Report and Scores. During the COVID-19 emergency period or a covered major disaster 
perjod and ending 12 months after the expiration of that period consumer reporting agencies shall 
supply consumers with free reports and scores. 

• Summary of Rights. Not later than 60 days after enactment the Bureau shall update its model 
summary of consumer rights to include a description of the right to request a deletion of adverse items 
and request a consumer report m score. 

• Medical Debt. No person shall furnish adverse information related to medical debt if sud1 a medical 
debt is with respect to medical expenses related to h·eatments arising from COVID-19 or a major 
disaster. No consumer reporting agency may make a consumer report containing such adverse 
information related to medical debt. 

• Credit Scoring Models. A person that creates and implements credit scoring models may not treat the 
absence, omission or deletion of any information pursuant to this section as a negative factor or 
negative value in credit scoring models. 

o During the COVID-19 e:mergenry or a rnvered major disaster period new credit scoring 
models (inducting a revision to an existing model) can be crcaled or implement if it would 
identiJy a significant percentage of consumers as being Jess creditworU1y compared lo prevfous 
models. 

Tax Provisions. 
• Health-Related Tax Relief. 

o Payroll Credit for Charity Care. Hospitals are eLigible f..or a tax credit equal to 90% of COVJ D­
re.lated charity care provided during a calendar quarter. Tbe credit applies to care furnished 
between February 1, 2020 and December 31, 2020. 

o Payroll Credit for Facility Expenditures. Hospitals are also eligjble for a tax credit of 90% of 
COVfD-related hospital facility expenditures. As long as it is related to COVID-19, e'<penditures 
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cah indude purchase or construction of a temporary structu.re, leasing of structure for a 
maximwn of lwo years, or relTofitting an existing permanent stTucture. 

o The bill includes restoration of limitations on reconciliation of tax credits for coverage w,der a 
qualified health plan and reduces premium costs for consumers by adjusting the applicable 
percentage for a taxable year. 

o Economic Assistance Payments. Individuals are eligible for a payment of $1,500. Joint returns 
are eligible for $3,000 and for children, multiply the number of children up to three by $1,500. 
The credit is phased out based on adjusted gross income greater U,m $150,000 for joint returns 
ot a surviving spouse, $112,500 for U,e head of household, or $75,000 for other instances. Base 
amount payments will be made as soon as possible but no later ilian 90 days after enactment of 
the bill. 

• The provision applies to possessions with mirror tax code systems and possessions 
without mirror tax systems as long as a Treasury-approved plan is in place to promptly 
distribute payments. 

• Earned Income Tax Credit. The section lowers the minimum age from 25 to 19 and raises the 
maximum age for the credit from 65 to 66. lt also increases U,e credit itself and phaseout percentages. 
TI1e disqualified investment income test is eliminated. 

• Child Tax Credit. The biU makes the CTC fully refundable for 2020 through 2025. The CTC is also 
increased from $1,000 lo $2,000, or $3,600 for cruldren under the age of six. 

• Dependent Care Assistance. The chjld and dependent care tax credit is ina·eased in applicable 
percentage from 35% to 50% and in doUar limit from $15,000 to $120,000. 

• Net Operating Losses. Pive-year carryback of NOLs and temporary suspension of taxable income 
limitation. The deduction amount is set at the aggregate of NOL carryovers plus NOL carrybacks. 

• Employee Retention Credit. Eligible employers are allowed a tax credit of 80% of qualified wages up 
to $10,000 for a calendar quarter. 

• Credits for Paid Sick and Family Leave. The provision extends credits for paid sick and family leave 
through 2021 and repeals the reduced rate of credit for certain leave. The amount of payroll credit is 
increased from $200 to $511 per day of paid sick ti me. 

• Administrative. Extends the filing deadline for 2019 from April JS, 2020 to July 15, 2020 . 

• 

From:JcbMason~ 
Sent: Monday, March 23, 2020 2:04 PM 
To: Jeb Mason< > 

Subject: Cypress COVJD-19 Response Update (30/30): Senate Voting Now on 2nd Attempt at MTP 

1. Phase 3 Legislative Update. Senate just started to vote on a motion to proceed (MTP) to U,e HR 748, 
the legislative shell for the Phase 3 Coronavirus relief bill still being negotiated in U,e Senate. 
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Jeb M.,son 

a. This vote is just to initiate formal debate on the actual package. 
b. This will be another failed vote on 1,?arly line, but members are stressing this is not indicative of 

where they are in negotiations. 
c. This looks like McConnell playing hard ball with the Democrats. 
d. Speaker Pelosi meanwhile will likely formally file her draft framework bill later this afternoon. 

This is largely a marker, but she will likely carry a few select items into the negotiations with 
the Senate. 

i. See here for a recent, but likely not final, version of the bill 

e. Getting back to the Senate, whether they pass the MTP to get onto the bill, or they have a second 
failed vote here as it looks, they are going to continue to negotiate through this afternoon and 
into Lhe evening before we would expect them to am10unce an actual agreement (i.e. it wi.U noL 
likely come w1til afler market hours). 

f. We think there is still a very good chance the Senate votes to pass a deal tonight, though that 
remains uncertain. 

g. But whether they do it tonight, tomorrow, or later in the week, we are confident they are 
eventually going to pass a modified bill, but one that retains the basic framework as it relates to 
tools to support the economy. 

l lw.. 11rt. !.S Gt\lllJ> 

tlllllllll<111) 
(b)(6) m 
From:Jeb Mason~ 
Sent: Monday, Mard1 23, 2020 8:42 AM 
To: Jeb Mason < > 

Subject: Cypress COVlD-19 Response Update (29/29): Fed Reserve announced host of measures; FHfA allows 
GSEs to add liquidity to Secondary Mortgage Market 

Announcements from the Fed and FHFA below. more to follow ... 

Marci, 23, 2020 

Federal Reserve announces extensive new measures to support the economy 

• Share 

The Federal Reserve is committed to using jts full range of tools to support households, businesses, and the 
U.S. economy overall in this challenging time. TI1e coronavi rus pandemic is causing tremendous hardship 
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across the United States and around the world. Our nation's first priority is to care for those afflicted and to 
limit the further spread of the virus. While great uncertainty remains, it has become clear that our economy 
will face severe disrnptions. Aggressive efforts must be taken ao·oss the public and private sectors to limit the 
losses to jobs and incomes and to promote a swift recovery once the disruptions abate. 

l'he Federal Reservc's role is guided by its mandate from Congress to promote maximum employment and 
stable prices, along with H.s rcsponsibiljties to promote the stability of the financial system. 1n support of these 
goals, the Federal Reserve is using its full range of authorities to provide powerful support for the flow of 
credit to American families and businesses. These actions include: 

• Support for critical market functioning. The Pederal Open Market Committee (FOMC) will purchase 
TreJsury securities and dgency mortgage-backed securities in the amounts needed to support smooth 
market funcliorting and eUectivc Lransmission of mo11eta1y policy Lo broader financial conditions and 
Lhe economy. The FOMC bad previously a1motmced it would pw-d1ase al least $500 billion of Treasury 
securities and at least $200 billion of mortgage-backed securities. In addition, the FOMC will indude 
purchuses of agency commercial mortgage-backed securities in its agency mortgage-backed security 
purchases. 

• Supporting the flow of credit to employers, consumers, and businesses by establishing new programs 
that, tnken together, will provide up to $300 bilJion in new financing. TI1e Department of the Treasury, 
using the Exchange Stabilization Ftmd (ESF), will provide $30 billion in equity to these facilities. 

• Establishment of two facilities to support credit to large employers - the JJrimary M.:irkct Corpomte 
Credit Fadlity (PMCCF) for new bond and loan issuance and the Secondary Market Corporate Credit 
Facility (SMCCF) to provide Liquidity for outstanding corporate bonds. 

• Establishment of a thjrd facility, the Term Asset-Backed Securities Loan Facility (TALF), to support the 
flow of credit to consumers and businesses. The TA LF will enable the issuance of asset-backed 
securities (ABS) backed by student loans, auto Joans, credit card loans, loans guaranteed by the Small 
Busi11ess Administration (SBA), and certain other assets. 

• Facilitating the flow of credit to municipalities by expanding the Money Market Mutual Fund Liquidity 
Facility (MMLF) to include a wider ra11ge of securities, including municipal variable rate demand not.es 
(VRDNs) and bank certificates of deposit. 

• Facilitating the flow of credit to municipal lties by expanding the Como,erdal Paper Funding Facility 
(CPFF) to include high-quality, tax-exempt commercial paper as eligible securities. 1n addition, the 
pricing of the facility has been reduced. 

In addition to the steps above, the Federal Reserve expects to announce soon the establishment of a Main Street 
8usincss Lending Program to support lending to eligible small-and-medium sized businesses, complementing 
efforts by the SBA. 

The PMCCF will allow companies access to credit so that they are better able to maintain business operations 
and capacity during the period of dislocations related to the pandemic. This facility is open to investment 
grade companies and will provide bridge financing of four years. Borrowers may elect to defer interest and 
principal payments during the first six months of the loan, extend able at the Federal Rescrve's discretion, in 
order Lo have additional cash on hand lhaL can be used to pay employees ru,d suppliers. l11e Federal Reserve 
will finance a special purpose vehicle (SPV) lo make loans from Lhe PMCCF lo companies. The Treasury, using 
the ESF, will make an equity investment in the SPV. 

The SMCCF will purchnse in the secondary nwrkct corporutc bonds issued by investment grude U.S. 
companjes and U.S.-Listed exchange-traded funds whose investment objective is to provide brood exposure to 
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the market for U.S. investment grade corporate bonds. Treasury, using the ESF, will make an equity 
investment in the SPV established by the Federal Reserve for thjs facility. 

Under the T ALF, the Federal Reserve will lend on a non-recomse basis to holders of certain AAA-rated ABS 
backed by newly and recently originated consumer and small business loans. The Federal Reserve will lend an 
amount equal to the market value of the ABS less a haircut and will be secured at all times by the ABS. 
Treasury, using the ESF, will also make an equity investment in the SPV established by the Federal Reserve for 
this facility. The T ALF, PMCCF and SMCCF arc established by the Federal Reserve under the authority of 
Section 13(3) of the Federal Reserve Act, with approval of the Treasury Secretary. 

These actions augment the measures taken by the Federal Reserve over the past week to support the flow of 
credit to households and businesses. These include: 

• The establishment of the CPH, the MMLP, and the Primary Dealer Credit Gacility; 
• The expansion of central bank liquidity swap lines; 
• Steps to enhance the availability and ease terms for borrowing at the discount window; 
• The c]jmjnation of reserve requirements; 
• Guidance encouraging banks to be flexible with customers experiencing financial challenges related to 

the coronavirus and to utilize their liquidity and capital buffers in doing so; 
• Statements encouraging the use of daylight credit at the Federal Reserve. 

Taken together, these actions will provide support to a wide range of markets and instih1tions, thereby 
supporting the flow of credit in the economy. 

The Pederal Reserve will continue to use it full range of tools to support the flow of credit to households and 
businesses and thereby promote its maxjmum employment and price stabiUty goals. 

for media inquiries, call 202-452-2955 

Federal Reserve issues FOMC statement 

Tenn Sheet - Primary Mal'keL Corporate Credit Facility (PDF) 

Term Sheet- Secondary Market Corpor.itc Credit facility (PDF) 

Term Sheet- Tenn Asset-Backed Securities Loan Facility (PDF} 

Term SheN - Commercial Paper Funding Facility (PDF) 

FHFA Authorizes the Enterprises to Support Additional Liquidity in the Secondary Mortgage Market 

FHFA AUTHORIZES THE ENTERPRISES TO SUPPORT ADDlTlONAL UQUIDlTY IN THE SECONDARY 
MORTGAGE MARKET 
FOR IMMEDIATE RELEASE 
3/23/2020 
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Washington, D.C. - Today, to hdp support immediate needs for liquidity in the secondary mortgage market, 

the Federal Housing Finance Agency (FHFA) has authorized Fannie Mac and Freddie M.:tc (the Enlcrpriscs) lo 

enter into additional dollar roll transactions (dollar roll transactions provide mortgage-backed securities 

investors with short-term financing of their positions, providing Jiguidity to these investors). Eligible collateral 
is limited to Agency mortgage-backed securities and the transactions must be undertaken via an auction or 

similar mechanism to ensure that they occur at a fair market price. 

Today's announcement is the latest action that FHFA has taken to ensure the Enterprises fulfill their mission of 

providing market liquidity during the coron;ivirus national emergency. Other actions include a suspension of 

foreclosures and evictions for at least 60 days and offering forbearance for borrowers facing hardship due to 

cornnovirus. 

FHF/\ c1nd the Enterprises arc monitoring the corona virus national emergency's effect on the housing finance 

market and will continue to update our policies when necessary. 

FHFA's Webpage on Coronavirm, Actions 

Jcb l\1a1>un 

h C i rc.,s Gr11Uf> 

--(mJ 
(b)(6) 

From:JebMason~ 
Sent: Monday, March 23, 2020 1:36 AM 
To: Jeb Mason < > 
Subject: Cypress COVID-19 Response Update (28/28): Senate Adjourns to Noon Monday, Still Negotiating. 

l. Phase 3 Update. Senators (ailed lo come lo agreemenl tonight. Informal negotiation conlinues tonight 
and into the morning, however, lhe Sena le officially slands adjourned unW noon Monday lo resume 
consideration of the motion to proceed (MTP) to II.R.748, the legislative vehicle for the Coronavirus 
Phase m. 

a. Keep in mind, the Senate can move extremely quickly if at any point there is a breakthrough 
and adequate agreement/will to do so, but at this point it would seem unlikely they will pass a 
bill earlier than late afternoon Monday. 

b. Minority Leaders Schwncr (D-NY) in his concluding remarks cited at least tluee concerns 
Democrats have with the bill, confirming earlier intel. 

1. More accountability for the ESP funds (the $500bn) 
a. Schumer noted that they might not know for 6 months that loans have 

been made to a company. 
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lcb Mason 

b. We doubt this is their only concern IJ/c if it is, this could easily lie solved. Under 
lite Fed's 13(3) authority for instance, lhe Fed ltas 7 days to report any loan or 
financial assistance ii makes including Jastijication, idenLity of the recipienls, the 
date, amount, & form of the assistance, and material terms including duration, 
collateral, interest, fees, etc., and expected cost to fa:q1ayers among othet details, 
and they are required to file subsequent updates fa items s11clz ns the value of the 
collateral every 30 days. 

2. More funds on hospitals and doctors, nurses, masks nnd equipment 
3. More money for state and local governments. 

ii. Schumer concluded by stating: "We are makjng progress. I think there's a good chance we 
will have an agreement ... We'll come back at noon and hopcfuJly we will have an 
agreement by then." 

From:JebMason~ 
Sent: Sunday, March 22, 2020 9:16 PM 
To:Jeb Mason<~ 
Subject: Cypress COVID-19 Response Update (2.7/27): Senate Still Negotiating, Deal Seems Within Reach, hut 
Unclear If We See Text Tonight. 

1. Phase 3 Update. As nearly everyone knows by now, the motion-to-proceed (MTP) to the CARES Act 
failed 47-47 eurlier this evening. Democrats unified in opposition. McConnell flipped his vote to be 
able to reconsider. Negotiations continuing and likely to continue late into the night. We still tend to 
think they will be able to announce a deal sometime late tonight with text to follow in the rnoming, 
though it's yet possible that they will need the market sell-off in the morning to provide further 
motivation. McConnell has al.ready taken the step of pointing out on the floor, that the market is limit 
down following the Jailed MTP vote. 

a. Just now McConnell spoke on the floor. Senate in recess until 10pm EDT. 

b. Some talk of more money for hospitals and heaJthcare workers, but we are hearing the main 
sticking point at this hour is conditions and/or oversight around the $425bn lending facility. 

i. Specifically we think this is with respect to restrictions on companies that avail themselves 
of the money, rather than restricting those that would have access, but we can't say for 
certain. 
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11. We are making this up somewhat based on various conversations and a recent floor speech 
by Menendez, 

1. Companies might have to keep work force (e.g. -90% for some period of time) 
similur to the Smull Business provision related to loan forgiveness. 

2. Limits on the Secretary's ability to wai vc certain things like buyback restrictions 

3. Expanding the 2-year l.imit on executive comp/ comp increases 

4. Money can't go to Trump companies/properti.es? 

5. Some still talking about foreclosure and evictions. 

6. Stronger requirements on taking warrants in companies that take the loans. 

2. Official Summaries. Official summaries of the CARES Act as drafted by Republicans are linked along 
with a summary of the health provisions. 

a. CARES A,:tSumm,Hv 

b. Final HELP Coronavirus - Section-by-Section 

3. Trump Presser. Notes from earlier this evening. 

a. Phase 3 Bill Comments. Whiff the Presitlent wns spniking f}JP SPnnte clot11/'f vofp Jniled. The 
President stated they are working urgently with Congress on legislation. Goal is to get relief for 
Americans as quickly as possible. 

i. He stated later during Q&A that "we want to help workers but we also need to protect their 
companies ... L don't want stock buybacks, I know that's one of the problems, but J don't 
w,rnt thilt. I want them to use the money for their workers ilnd to help the company. Don't 
know what the problem is on that one ... I think we're very close on unemployment 
insurance. Democrats want to get there and the Republicans want to get there, and I don't 
think anyone actuaUy has a choice ... ! think both Democrats and Republicans are agreed 
that we have to take care of our workers." 

ii. "The only reason a deal couldn't get done is pure politics." 

111. When asked about the potential that Speaker Pelosi might introduce ber own bill, the 
President said "we'll work with whoever we have to ... We don't want to penny-wise and 
dollar-foolish." 

iv. When asked whether another fiscal stimulus might be needed, the President said ''we'll see 
what happens, hopefuJly we won't need it, but we might." 

b. Remote Voting. The President said "we would certainly be in favor of it on a temporary basis." 

c. NY, CA, WA The President announced action to ensure that the National Guard can effectively 
respond to this crisis in these states that have been hit the hardest. Through FEMA the federal 
government will. cover 100% of the cost. Governors will be in command locally. 

AMERICAr--.. 
pVERSIGHT 

65 

UST_000860 



TREAS-20-0568-H-000135

d. Testing. Vice President Pence stated that the coronavirus testing backlog will be resolved my 
mid-week. Focus on in-patient testing. FDA approved another testing solution tJ,at wouJd 
provide results within 45 minutes, should be in production by the end of March. 

e. First Responders. CDC and OHS will unveil new guidance tomorrow for first responders and 
other critical persoru1el, making it possible for people who have been exposed Lo return to work 
more quickly by wearing a mask for certain period of time. 

f. Americans Abroad. Working diligently with the State Department to get Americans home. 

g. Defense Production Acl Peter Navarro spoke to how production is ramping up, voluntarily at 
this point. The President stated he did.11't want to nationalize business, but have the threat of 
using it and may have to at certain points in the supply chain. 

h. Prisoners. 11,e President stated they are considering freeing elderly, non-violent prisoners. 

4. Financial Services Sector Essential Workers. Treasury Secretcu·y Mnucbin issued a memorandum for 
the financial services sector reiterating OSA's ear.lier guidance on essential critical infrastructure 
workers. He notes that companies aUgned to these definitions are expected to maintain operations and 
work schedules. The essential workforce for the financial services sector includes: 

a. Workers needed to process and maintain systems for processing financial transactions and 
services (payment, clearing and settlement, wholesale funding, insurance, and capita'! markets); 

b. Workers needed to provide consumer access to banking and lending services (ATMs, 
movement o( cmrency); 

c. Workers needed to support financial operations (staffing data and security operations centers); 
and 

d. Key third-party providers who deliver core services. 

5. Rate Cap legislation. St'nators BTO\"- n and V ,:in HoUcn todav ~en! .:i letter to McConnell and Schumer 
requesting that the Senate inc.lude a temporary 36% rate cap for all consumer l.oans in the upcoming 
stimulus package, and plan to introduce legislation to that effect "shortly." The effort is similar to the 
Veterans and Consumers Fair Credit Act, which has been under consideration in both chambers, 
though that bill would permanently extend the MLA 36% rate cap to all consumer loans. 

Jch ~lastm 

Th' Cvp <'!'-5 Grn11p 
--In)) 
(b)(6) 

From:JebMason~ 
Sent: Sunday, March 22, 2020 4:14 PM 
To: Jeb Mason < > 
Subject: Cypress COVTD-19 Response Update (26/26): Phase 3 Next Steps. Prelim Takeaways and Highlights 
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Super Early/Rough Highlights. The bill is 393 page. Focusing on what may be most interest to clients and 
financial markets. l3ig caveat that these may be imperfect interpretations, so welcome your questions & 
feedback. 

1. Phase 3 Update. McConnell came and left the floor at 3pm. Delaying the vote on the motion-to­
proceed (MTP) to the shell vehicle to 6pm. Dem leadership was signaling they are not on board 
yet. Looked to us as the MTP would fail and McConnell knew it. R leadership had anticipated at some 
point in the negotiations people have to get up from the table. They were testing Dem resolve. Dems 
met test. Get back a little leverage. And there wiJJ be changes/additions at the margin before final 
passage if not be.fore getting on the biU to bring Dems on board. Not completely unexpected from the 
Majority side. Thjs may well all be scripted theater. 

a. McConnell spoke a little early following meeting with Mnuchin, Speaker, Schumer, 
McCarthy. Stated we intend to move forward with the Senate bill. I'm hopeful and optimistic 
we will get bi-partisan support. We expect to get onto the bill without burning all the post­
cloture time (i.e. 30-hours) to proceed, "We are still talking, .. But make no mistake we will be 
voting tomorrow ... Thls is a pretty solidly bi-partis,:m proposals ... at some point the wheel has 
to stop." 

b. Rand Paul (R-KY) just announced he Lested positive for COVTD-19. Romney (R-UT) saying 
Senators now consulting with Doctors lo see if they need lo self-Q. This could add lo u.llimale 
resolve. 

c. When the vote comes, it may take them more time to vote than normal so that Senators not all 
on the floor at the same time (social distancing). 

d. We still expect they have a deal by tonight, but we can't rule out they are still debating this 
Monday with markets open. 

2. References. 3.22 - CARES text as links now. 
o Division A (revised bill) 
o Division B (supplemental approps) 
o Senate Apprnps Summary 

3. High level impressions of the text. Our sense is the general principal of the bill both in the SRA 
section and the Tille VT (formerly referred to as ESF) section seems to be max flexibiHLy to Treasury/Fed 
to craft effective JiquidiLy facilities which is what we believed they needed to do, and what we see as 
the most :powerful element of the bill for the general economy. 

4. ESF/ Title VI. Economic Stabilization and Assistance to Severely Distressed Sectors of the United 
States Economy (aka the "Corona virus Economic Stabilization Act of 2020"): 

a. Section 4003. Sec. 4003 permits the Treasury Secretary to extend up to $500billion in loans, 
loan guarantees, and other investments to businesses, states, c1nd municipaliries. 

i. $50 billion maximum for passenger air carriers 

ii. $8 billion maximum for cargo air carriers 
67 
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111. $17 billion maximum for critical businesses i.e. "critical to maintaining national security") 
1. T/1is Tl't' think is related to Boeir1s, GE and 11m11bc select others lire nd,ninistmlion is 

priori! fr.ing. 
• $425 billion for loans, loan guarantees, and other investments in support of programs or 

facilities established by the Board of Governors of the Federal Reserve System for the 
purpose of providing liquidity to the financial system that supports lending to eligible 
businesses, States, or municiealities. 

2. tfhis is how they will lcvernge the S425bn to make it much more powerful. 
3. People have been rctcrccing to T Alf (crisis era program from '08 seen as high Iv 

successiul}, but it's potentially much bigger/broader than actual TALf JS we've 
pointed out. 

iv. The Treasury Secretary is responsible for determining the rate of loans, setting application 
and minimum requirement procedures, checking that no credit is reasonably avajfable 
to the eligible business, and ensuring that the duration of the loan is less than five years. 

1. The federal government can participate in gains from a loan or loan guarantee, 
which will be deposited in the Airport and Airway Trust Fund or in Lhe 
Treasury. The Secretary cannot use more than $100 million of funds towards 
administrative costs. 

2. The Secretary can authorize financial institutions (depositories, brokers, dealers, 
etc.) as financial agents of the United States. 

v. While the loan is outstanding, businesses, states, and municipalities are prohibited from 
repurchasing outstanding equity interests, required to maintain e..xisting employment 
levels as of March 13, 2020, and must demonstrate it has incmred or will incur covered 
losses that jeopardize continued operations. The loans shaU be treated as indebtedness 
for tax purposes. 

vi. Limitation on Certain Employee Compensation (Section 4004). Treasury may only enler 
into an agreement directly with an eligible business to make a loan or loan guarantee if 
the agreement provides that during the 2-year period beginning March 1, 2020 and 
ending March 1, 2022 no officer or employee whose total compensation exceeded 
$425,000 in calendar year 2019 will receive compensation exceeding their 2019 
compensation or any severance that exceeds twice the maximum total compensation in 
calendar year 2019. 

vii. Continuation of Air Service (Section 4005). The Secretary of Transportation is authorized 
to require an air carrier receiving any loans or loan guarantees to maintain scheduled air 
transportation service deemed necessary to ensure services to any point by served by 
that carrier before March 1. This requirement will terminate March 1, 2022. 

viii. Suspension of Certain Aviation Excise Taxes (Section 4007). During the excise tax holiday 
period (begging after the date of enactment and ending before January 1, 2021) no tax 
shall be imposed for any mount paid for transportation by ai,r or on kerosene used in 
commercial aviation. 

1x. Transaction Account Guarantee Authority (Section 4008). Amends Section 1105 of Dodd­
Frank to state that a guarantee of deposits held by insured depository 
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I 

institutions may be treated as a debt guarantee program, and aUows for the FDIC to 
establish a program without a maximum guarantee provided that it terminates not later 
than December 31, 2020. 

1. This seems to be lifting the cap on bank and crecLit union transaction accounts 
(for business). 

2. Some confusion about the language, but seems like the intent here is to provide a 
guarantee on all bank debt. We are trying to run down whether a dra~ing error 
or dclibcr.lte, but it's a big deal. 

3. fhis is what they seem to be tapping into: 12 USC 5612 (enacted as p;:irt of Dodd 
Frank provides for a guarantee program of insured depository institution and 
and insured depository holding company debt during times of "severe economic 
stress" with congressional approval. Section 4008(a)(2) of the bill grants that 
approval and section 4008(a)(l) of the bill extends the coverage of the guarantee 
program to bank diposits without limitation. 

x. Temporary Lending Limit Waiver (Section 4011). A mends 12 UOS.C. 84 to add nonbank 
financial companies to a list of institutions exempt from certain lending limits. This 
amendment is effective begirnung on the date of enactment and encLi.ng on the sooner of 
the termination date of the public health emergency declared by HHS or December 31, 
2020. 

xi. Temporary Relief for Community Banks (Section 4012). Provides that federal banking 
ngencies shall issue an interim final rule providing that the Community Bank Leverage 
Ratio shall be 8 percent and a qualifying community bank that falls below that leverage 
ratio shall have "a reasonable grace per.iod." This interim rule will be effective during 
the period begirming when the agencies issue the rule and ending on the sooner of the 
termination date of the public health emergency declared by HHS or December 31, 
2020. 

xii Temporary Relief from Troubled Debt Restructurings (Section 4013). From March 1, 2020 
to 60 days after the public health emergency finishes, a financial institution can suspend 
requirements for loan modffications or determinations related to COVJD-19. 
Modifications (forbearance arrangement, interest rate modification, repayment plan, 
etc.) must apply to a loan that was no more than 30 days past due on December 31, 2019, 
and the adverse impact must be directly related to COVlD-19. 

1. Not sure, but they're Likely trying to accommodate an. automatic 6-mos 
forbearance period. When a bank hjts 91 days forbearance, the accounting 
treatment for the loan changes to follow ''TOR" rules and they have to set aside 
substantially more capital. It's one of the reasons that companies start with 3-

mos of forbearance and then extend (h/t you know who you are). 

xw. Optional Temporary Relief from CECL (Section 4014). Granls an optional temporary 
exemption from CECL until either December 31, 2020, or the date upon which the HHS 
Secretary terminates the public health emergency declaration. 

xiv. Non-Applicability of Restrictions on ESF During National Emergency (Section 
4015). Section 131 of EESA shall not apply during the period begging on the date of 
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5. 

enactment and ending December 31, 2020. Any guarantee established as a result shall 
tem,i.nate not later than December 31, 2020. 

1. This is to allow support of Money Markets Disallowed when TARP was 
passed. 

2. Following the expiration, there is appropriated by Treasury such sums as may be 
necessary to reimburse the Exchange Stabilization FLmd for any funds used for 
the Treasury Money Market Funds Guaranty Program to the e.xtent a claim 
payment made exceeds the balnncc of fees collected by the fund. 

xv. Termination of Authority (Section 4020). The authority provided tmder this title to make 
new loans, loan guarantees or other investments shall terminate on December 31, 2020. 
Any loan, guarantee or other investment outstanding on that date may be modified, 
restructured or otherwise amended. 

6. Recovery Rebates. The bill provides a credit for 2020 in an amount equal to the sum of $1,200 ($2,400 in 
the case of eligible indjvi.duals filing a joint return) plus $500 for each child of the taxpayer. The amount 
of the credit will be reduced (but not below zero) by 5 percent of the amount by which the taxpayers 
adjusted gross income exceeds $150,000 (in the case of a joint return), $112,500 in the case of a head of 
household, and $75,000 for everyone else. 

7. 
8. Mortgage/ Single family. 

a. No mandated forbearance. 
b. Broad ESF authority could include providing liquidity to institutions needing it to fulfill 

forbearance needs. 
c. Might still need amendments to national housing act stuff if Treasury/Fed would demand 

collateral. 
d. 

9. Tax. 
a. 
a. 

b. 

some accounting relief for forbearance longer than 90-days. 

In the tax title, QTP is still in there (mis read earlier, apologies) 
Downward attribution is out. 
Other relevant sections 

i. Sec. 2301. Delay of payment of employer payroll taxes. 

11. Sec. 2302. Modifications for net operating losses. 

iii. Sec. 2303. Modification of limitation on losses for taxpayers other than corporati.ons. 

1v. Sec. 2304. Modification of credit for prior year mjn_imum tax liability of corporations. 

v. Sec. 2305. Modifications of Jimjtation on business interest. 

vi.. Sec. 2306. Technical amendments regarding qualified improvement property 
10. CECL. 

a. Sec. 4014. Optional temporary relief from current expected credit losses. 
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11. Small Biz. 
c. AUTHORITY TO INCLUDE ADDJTIONAL FINANCIAL INSTlTUTIONS.-TI1e Department of 

the Treasury, 10 in consultation with the Administration, the Farm Credit 11 Administration, 
and the other Federal financial regulatory 12 agencies (as defined in section 313(r) of title 31, 
United 13 States Code), shall establish criteria for insured depository 14 institutions (as defined 
in section 3 of the Federal Deposit 15 Jnsurance Act (12 U.S.C. 1813)), institutions of the Farm 16 
Credit System chartered under the Fa rm Credit Act of 171971 (] 2 U.S.C. 2001 et seq.), and other 
lenders that do 18 not already participate in lending under programs of the 19 Administration, 
to participate in the small business inter-20 ruption loans program to provide Joans under this 
section 21 until the date on which the national emergency declared 22 by the President under 
the National Emergencies Act (50 23 U.S.C. 1601 et seq.) with respect to the Coronavirus Dis-24 
ease 2019 (COVID-19) expires. 

12. Private Equity. 
a. PE firms not excluded from affiliation. 

i. "(v) WAIVER OF AFFILIATION RULES.-During the covered period, the 24 provisions 
applicable to affiliations under 25 section l 21.103 of title 13, Code of Fed- eral 
Reg·ulations, or any successor rcguln2 tion, nrc waived wiU1 respect to eligibility 3 for a 
covered loan for- 4 "(l) any business concern witl1 5 not more than 500 employees that, 
as 6 of the date on which the covered loan 7 is disbursed, is assig11ed a North 8 American 
Jndustry Classification Sys9 tern code beginning with 72; 10 "(□) any business concern 
oper1 J ating as a franchise that is assigned a 12 franchise identifier code by the Adl3 
ministration; and 14 "(III) any business concern that 15 receives financial assistance from 
a 16 company licensed under-section 301of17 the Small Business Jnvestment Act of 18 
1958 (15 u.s.c. 681). 

13. Multifamily/CMBS 
a. No eviction ban we see. 
b. Small biz loans can be used to make mortgage and lease payments. 
c. Not seeing authority to purchase Agency CMBS, DUS paper. 

14. State & Locals/Munis. 
a. $186bn of the supplemental in direct aid to state and local governments according to the 

summary of the supplemental appropriations piece (see further detail in supplemental) 
b. See also the supplemental appropriations for airports, public transH, and block grants .. 
c. 14(b) changes to Fed authority not in ... yet anyway. some debate we are hearing over whether 

its needed. 

i, Our understandiJ1g is it is if they are to move out .in duration beyond 6 mos to purchase 
bonds on the open market, but we aren't 100% and we hear that Treas(Fed not 
answering Lhe queslion for the Hill. 

ii. Others point to the ability for the Treasury and Red to create liquidity programs. 

• Student Loan Relief. 
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o Section 3513 - Temporary Relief for Federal Student Loan Borrowers. Suspends payments 
due "for loans held by the Department of Education" for 6 months, and interest shall not accrue 
on these Joans for the period of the suspension. The Secretary shaU deem each month for which 
a loan payment was suspended as if the borrower had made a payment for purpose of any loan 
forgiveness program for which the borrower would have otherwise qualified. 

o Not seeing anything related to private or FFELP loans. 

15. Supplemental Appropriations. Summary is attached. 
a. $242 BILLION SURGE IN EMERGENCY FUNDING TO COMBAT CORONAVlRUS 

OUTBREAK ON ALL FRONTS 
b. $75 billion for hospitals; 

1. $20 billion for veterans' hcalLh care; 

ii. $11 bilHon for vaccines, therapeutics, diagnostics, and other preparedness needs 
c. $4.5 billion for the Centers for Disease Control 
d. $1.7 billion for the Strategic National Stockpile 
e. $12 billion for America's military; 
f. $10 billion for block grants to states; 

i. This is CDBG is a flexible program that provides communities and states with funding to 
provide a wide range of resources to address COVID-19, such as services for senior 
citizens, the homeless, and public health services. Funding will be distributed using 
formula. 

g. $12 billion for K-12 education; $6 billion for higher education; 
h. $5 billion for FEMA disaster relief fund; 
i. $10 billion for airports; and 
j. $20 billion for public transportation emergency relief. 
k. **More than 75% ($186 biJJion) of the total $242 billion provided in the coronavirus emergency 

supplemental appropriations package goes to state and local governments. 

16. Territories are included. Puerto Rico is listed as a "state" in Subtitle A, Unemployment lnsurance 
Provisions and defined as a "possession" of the United States in Subtitle R, Rebates and Other 
Individual Provisions. 

a. Our sense is some darity that this wont be an obstacle for Puerto Ricans receiving rebates could 
help politically . 

i, OTHER POSSESSIONS. -The Secretary of the Treasury shall pay to each possession of the 
United States whid1 does not have a minor code tax system amounts estimated by the 
Secretary of the Treasury as being equal to the aggregate benefits (if any) that would 
have been provided to residents of such possession by reason of the amendments made 
by this section if a mirror code tax system had been in effect in such possession. The 
preceding sentence shall not apply wtless the respective possession has a plan, which 
has been approved by the Secretarv of the Treasury, under which such possession will 
promptly distribute such pavrnents to its residents. 

AMERICAr--.. 
pVERSIGHT 

72 

UST_000867 



TREAS-20-0568-H-000142

1 he(.,~ re-;-. Group 

--{ml 
(b)(6) (b)( 

From:Jeb Mason~ 
Sent: Sunday, March 22, 2020 11:29 AM 
To:JebMason~> 
Subject: FW: Cypress COVTD-19 Response Update (25/25): Phase 3 Draft Text 

1. Phase 3 Text as drafted by Republicans attached. Could still change at margins. First is the revised 
text. Second is the supplementaJ appropriations. 

a. Barely looked at it yet. just getting it out but. .. first glance looks like 

1. Small biz facility is called the Paycheck protection program. 

ii. Looks Like max flex to Treasury to craft effective programs. 

iii. In Tax title, looks like QW and downward attribution are OUT. 

More to follow as we review ... 

(b)(6) 

From: Jeb Mason 
Sent: Saturday, March 21, 2020 7:33 PM 
To:Jeb Mason )<~ 
Subject: Cypress COVlD-19 Response Update (24/24): Phase 3 Deal Gose with Numbers climbing­
Framework of a Deal; Fannie/Freddie to Buy MRS- we are doubtful 

1. Phase 3 Legislative Update. Working groups continuing to meet all afternoon. Not sure when they 
will wrap work tonigh, though it see.ms a basic framework agreement is close to being finalized, after 
which it will be for the staff to write up and finalize the language. 
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a. Current plan for tomorrow is to convene at 2pm. Procedurally, they are planning a 3pm cloture 
vote on motion-to-proceed (MTP) to the shell vehicle for the Phase 3 legislative package. 

b. Size growing. $1.2bn as of last night, seems likely to be readrin.g up to $1.35 trillion now and 
maybe higher before it's done done. Here's the basic breakdown as we understand it. 

i. Direct payments: ~$500bn 

1. First checks of ~$250bn still goes out as planned. 
2. The second h·and1e of ~$250bn looks to be converted to Unemployment 

]nsurance (Ul). 

ii. Small Business. $350 bn 

iii. ESF: $300bn 

1. Cou Id be Going As high as $500bn. 
2. Keep in mind that this is likely to be levered up so the effective power is much 

greater than the headline number in practical effect. 

iv. $2 Trillion? NEC Director Larry Kudlow' s remarks today seem to have confused things a 
bit during the day. I le suggested scale equivalent to 10% of GDP. That's about $2 
triJlion a questioner pointed out with Kudlow reportedly confirming. Our sense is the 
$2 trillion figure js supposed to be inclusive of the value they are putting on 
admjrristrativc me.isures they have already taken and prior legislation which they've 
already so.id equal somctrung like the $800bn baU park (remember, the CBO score of 
Phase 2 was never done). 

c. Supplemental Appropriations - $50-1.00bn for medical response and other elements may or 
may not be added to thjs package, but remains in play. If not on Phase 3, will quickly become 
the driver for Phase 4 bill. Whether rn or out there wilJ likely be another supplemental, but 
i.ndusjon could impact timing. 

d. Munis & Corporates? We are hearing that amending Sec 14 of the Federal Reserve Act remains 
an idea under active consideration. 

1. This could empower Corp debt and muru debt of any maturity greater thnn 6 months ... 

ii. SEC and the Fed have been studying it just in case. 

e. Mortgage Forbearance and/or Rent Relief. Some talk still about this, but thin evidence it is in 
the finaJ package. We think there's greatly improved bi-partisan appreciation that any 
mandated payment relief program must be financed by the C011gress to the scale of the 
potential forhearance or 1·isk creating a massive liquidity crunch, bankruptcies, and actually 
w1dermining the ability of the industry Lo implement the policy .intention. 

i. Forbearance. 
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1. Our view is that Treasury could stand Up a liquidity facility for lenders to 
provide payment relief provided Congress gives them dollar-for-dollar capital to 
doso. 

2. If included/mandated, we would expect it to be for a COVlD-19 related hardship, 
but low bar to qualify. 

3. Rough numbers, 100% forbearance for 3 months would require -$144bn 
ballpark. Worth keeping i:n mind that this is a line of credit in effect and not 
pure expenditure. It would in all likelihood be paid back with some interest. it's 
merely an attempt to prevent a liquidity crisis from becoming a solvency crisis). 

4. If capital provided is inadequate to the task, it may require more elaborate 
structure leveraging the Fed's 13(3) authority. 

5. One challenge whatever the structure, is the need to be able to pledge collateral 
which may already be pledged particularly in the case of Ginnie servicing, 
though there are potential solutions to that being contemplated. 

11. It's not dear at Lhis hour whether these provisions are being included in the Phase 3 deal, 
but we believe Democrats arc still pushing for something. 

2. Fannie & Freddie buying MBS? 
a. We've seen reports that some are advocating that FHFA rQlax Fannie Mae and Freddie Moe's 

portfolio caps under the PSPAs. 
b. This makes no sense to us, and seems unlikely. The Fed can already purchase as many MBS as 

they think is appropriate. 

As always, please feel free to reach out with thoughts, questions, or clever sequester activities for 4 kids under 
8 years of age. 

Wr, 

-Jeb 

(b )(6) 

From: Jeb Mason 
Sent: Saturday, March 21, 2020 12:37 AM 
To:JebMason( )~ 
Subject: Cypress COVID-19 Response Update (23/23): Phase 3 Deal to be finalized Saturday- Votes 
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Monday/Tuesday; Fed Boosts MBS Purchases, Moves Into Short Term Munis as Both Markets Continue to 
Dete1iorate 

Friday night/ Saturday morning. Here's the latest. .. 

1. Latest on Phase 3 Legislation. Senate negotiators had given themselves a deadline of midnight 
tonight to have agreement on their respective sections, and though making good progress we hear, a 
few items remain unresolved. With folks losing steam, they w.ill reconvene around 10:30am 
tomorrow. We expect agreement Saturday. From the.re staff will continue to refine Language and each 
side discuss with their respective caucuses. Senate vote planned for Monday. House likely clearing ir 
by unanimous consent (UC) on Tuesday if not sooner. Here's some added thoughts and color on Lhe 
day's negotiations: 

a. Schumer-McConnell convened with hi-partisan taskforce/committee pairs with Mnuchin this 
morning. Mnu,hin met again w/ senators tonight, and has been involved in negotiations 
throughout the day. 

b. We had :indicated our thought/worry that the financial markets may have to provide the 
necessary motivation. At this point we believe it has, and our view is that leaders on both sides 
are keenly aware of the need Lo signal lo financial markets by early Sw1.day evening that a deal 
is in hand that can clear both chambers and get signed by the president. 

c. Also as anticipated, with the deterioration in markets, the size of the package is growing and 
could grow further before it's over. 

d. We are hearing Mnud,in is asking for another $100bn in the non-airline rescue bucket. 

e. Small business bucket may be going up another $50bn to 100bn. 

f. Currently we are hearing ballpark $1.2 Trillion for the total package -- and that's before they 
leverage it. 

g. We also believe there has been discussion among principals of expanded Fed authority which 
could liberalize the assets they can buy, though its early to say definitively that will be part of 
the package. 

h. Supplemental Appropriotions. This isn't part of the Phase 3 package/negotiations yet1 but we 
could still see some government funding come in before it's over. Our sense is there will be 
plenty that needs funding to still drive a Phase 4 package. 

i. McConnell already filed cloture Friday afternoon on a shell vehicle to give himself maximum 
procedural flexibility. Such that it's not inconceivable they could possibly vote as eaily as 
Sunday night- though we aren't expect:ing that at this time. Senate procedure is a relevant 
consideration, but we would remind folks that in this environment, the Senate can pass 
something by UC at any time once theirs meaningful agreement and members are motivated. 

2. 3/20 Task Force Briefing Recap (from midday Friday). 

a. Package Three. The Pres.ident hopes to see Congres.s vote on the package early next week. 
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1. Trump noted he had an "extremely good" call with Minority Leader SchLtmer, and said he 
doesn't like stock buybacks and he's fine with restricting them. 

b. Defense Production Act invoked. The President has now formally invoked the Defense 
Production Act, allm,ving companies to produce protective equipment for healthcare workers. 

c. Travel Restrictions. Confirm at that the US and Me,xico have agreed to restrict non-essential 
travel across southern border, which will go into effect Saturday (3/21). Noted that OHS issued 
Level 4 traveJ advisory yesterday, advising Americans to avoid all international travel with an 
exemption for work travel. 

i. The President separately noted that the administration is not considering a national 
lockdown. 

d. Immigration. The CDC is suspending entry 0( individuals from Mexico or China seeking to 
enter the U.S. illegally. Certain persons would normally be held in custody by JCE, but the US 
will return individuals that have entered the country illegally to their respective countries 
tonight. 

e. Manufacturers. President and Pence will spoke with manufacturers today. 

f. Testing. There will be an update tomorrow on testing. PEMA is creating a Laboratory Task 
Force to address concerns regarding COVID-19 testing. 

3. Student Loans. The President also announced during the press conference that federal student loan 
payments will be suspending for 60 days. 

a. The Department of Education followed the announcement with a release directing all federal 
student loan servicers to grant an administrative forbearance to any federal student loah 
borrower who requests it, retroactive to March 13. 

b. TI1e Secretary also authorized an automatic suspension of payments for any borrower more 
than 30-days delinquent as of March 13 or who becomes more than 31 days delinquent. 

c. The release aJso confirmed that for borrowers who continue Lo make payments, the full amount 
will be applied to the pri1,cipal amount of their loan once all interest accrued prior to the 
President's March 13 announcement is paid. 

4. Brown Pushes Progressive Conditions on Companies Receiving Aid. Senate Banking Committee 
Ranking Member Brown (D-O11) posted on Medium yesterday (3/19) his requirements for the next 
stimulus package, with a focus on worker protections. In particular, Brown calls for prohibiting any 
companies that receive assistance from: 

a. Making any stock buybacks; 

b. Outsourcing or offshoring any additional jobs; 

c. Funding anti-union campaigns; 

d. Paying stock compensation or offering golden parachutes to any company officers; 

e. Funding efforts to defeat pro-worker laws at any level of government; and 

f. Laying off or :furloughing any non-managerial employees until the company has first 
eliminated aJl outside consulting expenses and reduced executive compensation 
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g. In addition 1 Brown would require any companies receiving assistance to: 

i. Cap executive compensation; 

ii. Remain neutral in any union election campaign; 

iii. Certify annuaJJy that is provides any contractor, subcbntractor or affiliate employee health 
insurance benefits equal to or greate.r than hourly health and welfare fri11ge benefits; 

iv. Enter into profit sharing agreements with its workers to distribute at least 50% of any 
profitability increases above pre-coronavirus levels to its workers; 

v. Certify annually that they have entered into first contract negotiations with binding 
arbitration in all outstanding contract negotjations; and 

vi. Permanently comply with the Workers' Right to Training Act. 

vii. These requirements would remain in place for 10 years t~f}er receiving any assislnnce or for the 
duration of the tem1s of that assistance, w/1ichever is longer. 

h. Finally, l:irown would prohibit comparues from using bankruptcy proceedings to reject or 
abrogate a coUective bargaining agreement for 10 years or the duration of the assistance, and 
that workers be made a higher priority in any such proceedings. 

5. CECL Relief. The Conierence of State 13anki.ng Supervisors (CSBS) today issued a statement i.n support 
of FDIC Chairwoman McWilliams' 3/19 request that FASB provide CECL transition relief for 
institutions in Jjght of the ongoing pandemk. 

6. Federal Reserve Boost MBS Buying. The Fed t1nnounccd today that it is adding $15 billion in MBS 
purchases, and will target purchases of at least $mo billion for next week. 

7. Federal Reserve Board Actions to Date. For those trying to keep track of the various actions the 
Federal Reserve has taken thus far, 

a. Congressional Researd1 Service issued this handy ~-

b. FRB-NY today released a "resource hub." 

8. FRB Adds Munis to Eligible Collateral. The Fed announced this morning that the FRB of Boston 
through the MMLF wi.U now be able to make loans available to eligible financial institutions secured by 
certain high-quality assets purchased from single stale and other tax-exempt municipal money market 
mutual funds. 

a. This action is consistent with what we've been signaling-that they could stnst moving out in 
term, and d iversifyi.ng the col.lateral of these short term facilities. 

b. To buy considerably longer-term obligations, our sense is that thy are still going to need 
Congress to authorize it, but also to give enough money to Treasury to provide adequate credit 
protection to the Fed. The less money 'l'reasury gets in the Phase 3 package, the more careful 
they will have to be on extending themselves out in term and down market. Keep in mind this 
is competing too with everything else not just in terms of priority, but also in terms of triage 
and just the brain damage that goes into each new facility. 
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c. ln the increasingly likely scenario that Congress grants broadened authority for the Federal 
Reserve (e.g. sec 14, tweak to 13(3)), and Treasury chooses to use their limited capital tJ-tis way, 
we would expect to see credit rating requirements and haircuts, and probably sticking to the 
best credits. We are again spec1.1lating, but they will likely want to just try to put a floor in a 
part of the market to see if that doesn't reignite buyers. 

d. But we hear the selling is mostly driven light now by massive r'edemplion requests among retail 
investors. So messaging from government may be as important as anything right now to simply 
stem the panic. 

e. A less likely scenario we could imagine is that the government might feel as Lhottgh they have 
to set up a liquidity facility for mun.icipalities that is directly tied to Jost revenues and need to 
keep o-itical services going. Therefore, we can't rule out that they couJd offer short term loans 
that might wind up being senior to other obligations. Here too, our sense is taking priming off 
the table could help calm things down and ease credit conditions for municipal borrowers. 

9. Muni Debt. 

a. Senator Menendez this morning (O-NJ) introduced legislation that would alJow the Fed to 
pt.1rdtase muni debt to help local and state governments finance the delivery of key public 
services during the COVlD-19 crisis. The bill would amend Section 14(b) of the Federal Reserve 
Act to allow the Fed to buy municipal bonds under unusual and exigent circumstances. 

b. A group of 11 Democralic stale Treasurers sep,u:alelywrote a letter requesting that Lhe Fed use 
its authority under Section.14(2)(b) to purchase short-term mwucipal bonds to help stabilize the 
market. 

10. Puerto Rico. Critical to Muni Markets and Politically, Puerto Rico may feature in wrangling over 
Phase 3 bill. 

a, Rep. Velazquez (O-NY) along with Reps. Ocasio-Cortez (D-NY), Grijalva (D-AZ), Serrano (O­
NY), Soto (D-FL), and Maloney (D-NY) sent a kller lo Chairman Neal Lo ensure that Puerto 
Rican ciUzens receive direct payments with the third emergency stimulus package. 

b. Velasquez is key, b/c she's also the Chair oftheSmall Business Committee when SBA is at the 
heart of the Phase 3 solution to help employers with fewer than 500 employees meet pay roll 
obligations, and she has influence with both Pelosi and Schumer. We don't really anticipate a 
snag over Puerto Rico, but there is some concern about c011ditions in the base Senate Republican 
text could lead to snags in getting stimulus checks to Puerto Ricans. We're optimistic this will 
be resolved. 

c. Resident Commissioner Gonzalez has sent: 

i. letter to Vice President Pence explaining Puerto Rico's ability to serve as a production 
center for personal protective equipment and other medical items. 

ii. letter to SBA Administrator Carranza supporting the governor's request for a disaster 
declaration. 

iii. letter to House and Senate leadership to include nutrition assistance, increase Medicaid 
funding, introduce tax changes, promote pharmaceutical and medical supply 
production, aid nonprofit sectors, and protect the Child Tax Credit a.nd Earned lncome 
Tax Credit in Puerto Rico with any coronavirus bill. 
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d. Governor Vazquez has sent: 

1. request that the Federal Aviation Agency (FAA) suspend domestic and international flights 
to Puerto Rico for 14 days. 

ii. letter to President Trump to include supplemental disaster appropriations for Puerto Rico, 
rely on Puerto Rico to help with the shortage of medical and pharmaceutical supplies, 
extend tax provisions, and an additional $1.27 billion in nutrition assistance. 

iii. letter Lo HHS Secretary Azar and CMS Administrator Verma Lo protect Mcclicare 
AdvanLage funding for the commonwealLh. 

iv. letter to SBA Administrator Carranza requesting assistance with Economic Disaster Loans. 

Th._• L _1 p1 .'S!:> L,nmp 

-(Ill) 

(b)(6) 

From:Jeb Mason~ 
Sent: Friday, March 20, 2020 10:43 AM 
To:Jeb Mason<~ 
Subject: FW: Cypress COVJD-19 Response Update ('12./22): Phase 3 Negotiations Underway; Section-by­
Section References; Tax Filing Day Delayed; DHS Details critical Sectors; Dems Develop Priorities 

1. Phase 3 Update. Negotiations on$ 1 triJJion dolJar aid package already illldcrway. 

a. Mnuchin met w/ members last night, underscoring urgency. 

b. Bipartisan meeting happening now (10am) of chairs/rankers of relevant committees to work on 
the four major pieces Mnuchin wiU kick off, then group of cm te chairs/rankers will hash thru. 

c. Package could grow materially. 

d. As we've been anLicipating, Lhe non-airline facility doUars will likely need to be increased. This 
is Lhe capiLaJ Lhat we've been referendng from whid1 Treasury will need to provide clirecL 
investments or a·edit loss protection to the Fed who could lever it through 13(3) authority. 

e. We also think the administration is increasingly likely to be asking for broadened authority for 
lhe Federal Reserve (e.g. sec 14, tweak to 13(3)). This could have relevance for Mw1is and 
Corporate debt. 
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f. Also as we imagined, the timeline is staxting to accelerate. A day ago it was ntid to late next 
week. Current timeline Target Saturdav/Sunday for agreement. Monday for vote. Hearing that 
from both sides. 

2. Senate Republican "Phase 3'' Summaries. rn case you've not seen, linked is the Section-by-Section 
Summary of the Senate Republican CA RE act whkh serve as the base text for "Phase 3'' 
legislation. Additionally, below are committee releases thatwalk through each section: 

a. Small Business 

b. Appropriations 

c. Finance 

d. HELP 

e. HELP2 

3. Tax Filing Delayed. 

a. President already tweeting they will move taJ< day to July 15. 

b. Confirmed by Mnuchin. people and businesses will have more time to file and make payments 
without interest or penalties. 

4. White House Task Force Briefing Scheduled for 11:45am EDT. htt:ps://wwvv, whitchousc.gov/livc/ 

5. The National Governors Association sent a letter to President Trump and Vice President Pence 
requesting that (1) The government dedicate at least half of the supplemental funding directly to states 
and for the White House to provide quick action on waiver requests; (2) increased access to personal 
protective equipment, masks, test kits, extraction kits and to quicken the production of life-saving 
equipment like ventilators; (3) Support for Title 32 -whkh allows governors to call National 
Guardsmen to active duty; (4) Guidance on the implementation of the Defense Production Act; and(.,) 
More time for completion of the Census and REAL TD. 

6. House Small Business Committee Proposal 

a. Would establish two new direct loan programs to provide additional funding to small 
businesses to pay off debt, provide benefits to employees, pay employee salaries, etc. 

b. Would provide debt relief to small businesses for six months and would create a new grant 
program to provide additional funding to small businesses that have incurred losses due to 
COVID-19 

c. Would allow small businesses to ceceive funding within 3 days of fiJing an ElDL application 

d. Would temporarily waive fees associated with 7(a) and 504 loans would increase the amow1t of 
7(a) loan and 504 loans and guarantee up to 90% on 7(a) loans 

e. Would provide funding to SBICs that make equitable investments in small businesses harmed 
by the virus outbreak 

f. Would require the Federal government to pay small business contractors 

g, Would allow states to use unspent funds from FY2018 to FY 2019 to cover losses caused by 
COVTD-19 through FY 2021 

h. Would provide additional funding to WBCs and SCORE 
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i. Would provide SBA funding to hire employees to meet increased demand 

7. New Dem Proposal. The moderate New Democrat Coalition released a set of recommendations for the 
continued response efforts, which include: 

a. Emergency fundi.ng and enhanced reimbursements to protect healthcare workers and to 
provide additional support to hospitals and other facilities; 

b. Direct economic assistance and support to individuals including both direct payments and 
enhanced social safety net programs such as unemployment insurance and nutrition assistance. 
The proposal also recommends suspension of certain federal loan repayments, enhanced tax 
credits (EITC and CTC), and housing assistance, among other support; 

c. Help for impacted businesses, including low and no interest loans for small and mid-sized 
businesses, tax relief to support the retention of employees and pa.id leave, and tariff relief, as 
well as restoring the 15-year schedule for Qualified Improvement Property (QJP); 

d. Direct assistance to state, local and tribal governments. 

e. The proposal also agrees that "exceptional support for certain industries most impacted" is 
cril.ical, but does not make any specific recommendations. 

8. Progressive Priorities. The Congressional Progressive Caucus sent a letter to Speaker Pelosi yesterday 
(3/19) outlining 12 primities for the th.iTd legislative package currently under consideration including. 

a. Cash Assistance. lmmediate, targeted monthly payments of up to $2,000 for each adult and an 
additional $1,000 for families with children, for up to 6 months. 

b. Address Housing Insecurity. [mplement a nationwide moratorium on evictions and 
foreclosures for homeowners and renters ,as weU as emergency rental and homelessness 
assistance. 

c. Condition Industry Assistance on maintaining payroU and covering all essentials, and prohibit 
the use of funds for stock buybacks, executive bonuses and dividends, and a cap on senior 
executive pay of no more than 50 times the pay of the average worker. 

d. Provide Higher Education Assistance. Immediate moratorium on all negative credit reporting 
and ensure a period of debt forgiveness or loan forbearance with no additional interest accrued 
through the crisis on all loans. 

e. Support for Small Businesses and Non-profits. Direct cash assistance or grants to small 
business owners and nonprofits (50 employees or less), and protect them from evictions, utiJity 
shutoffs, or other impacts from an inability to pay bills or loans as result of forced closures. 

f. Expansion of Work sharing and Other Unemployment fnsurance. 

g. Require Free Testing, Treatment and Prevention. 

h. Include Immigration and Criminal Justice Protections. 

I. Extend Paid Leave Policies including mandating that businesses with more than 500 employees 
follow the same polciies for employees without federal subsidy and remove the hardshjp 
exemption for businesses with fewer than 50 employees given these costs will be fully refunded 
by the federal government 
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J. Maintain Election Integrity by allowing nationwide absentee voling as long as at least one­
quarter of states arc under emergency and provide $500 million to states to implement mail-in 
votu,g programs. 

k. Tribal Parity. Ensure Parity for Tribes, Tribal Organizations and Urban Indian Org,mizations 
and create J Tribal Relief Fund. 

I. Utilize the Defense Production Act and require the President to provide Congress with a plan 
for the use of these authorities, including targets and timelines for the produrtion of supplies. 

9. OHS Details Critical Sectors. The OHS Cybersecurity and Infrastructure Security Agency (CISA) 
released guidance to support state, local and industry partners in identifying critical infrastructure 
sectors and essential workers needed to maintain key services and functions during the COVf0-19 
outbreak. The guidance jdentifies 16 total critical infrastructure sectors, considered so vital that their 
incapacitation would have a debilitating eifecl on security, national economic security, national public 
health or safety and seeks to ensure that employees essential to the operations of such critical 
infrastructure are able to continue working with as little interruption as possible. As such, state and 
local governments may seek to priori6ze and accommodate these workers for access and re-entry to, 
out of, or through areas where there are shelter-in-place or quarantine conditions. The guidance is non­
binding and does not change any existing statutes or executive actions around travel and border 
restrictions or trade policy. 

10. Autos Ask. Alliance for Automotive Innovation and Motor and Equipment Manufacturers Association 
asked lawmakers to consider. 

a. Tax deduction or credit for companies that provide paid sick leave for workers over Covid-19 

b. Delay or de.fer 2020 quarterly federal tax payments 

c. TemporMy employer payroll tax holiday 

d. Expand and extend expensing for equipment and machinery 

e. Delay lheJw1e lsl date of entry into force for the USMCA 

kb Mason 

(b)(6) 

From:JcbMason~ 
Sent: Thursday, March 19, 2020 5:28 PM 
To:JebMason~> 
Subject: FW: Cypress COVlD-19 Response Update (21;2·1): McConnell Bill Text is Out. 

1. Senate Republican Phase 3 (text): McConnell Bill Text Just Dropped. We are in the process o.f 
reviewing. General organization: 
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• Title l 
o Division A- Small Business b1terruption Loans 
o Division B - Relief for individuals, Families and Businesses 
o Division C - Assistance to Severely Distressed Sectors of the U.S. 

Economy 
o Division D - Health Care Response 

• Title 11 - Education Provisions. 
• Title W- Labor Provisions 

o Division E - Temporary Permit Use to Guarantee Money Market Mutual 
Funds 

o Division F - Budgetary Provisions 

TI t Cvprc "C,nup 
-(ml 
(b)(6) m 
From:JebMason~· 
Sent: Thursday, March 19, 2020 3:04 PM 
To:JcbMason~> 
Subject: Cypress COVlD-19 Response Update (20/20): Latest info and thoughts 3/19/2020 (3pm); Senate I<. 

Draft Coming Soon, Other Actions; Thoughts on Fed Buying Munjs 

Latest info and thoughts 3/19/2020, 3pm (isb) 

1. Phase 3 Draft By Today's End. We expert to see the Senate Republican package filed by the end of the 
day. Maybe as early as the next hour or so. This wiJl start bipartisan negotiations. 

2. Senate Majority Leader McConneU (R-KY) spoke on the Senate floor a short time ago outlining 
Republicans' key priorities for the third package - arguably a marker against Schumer's statements 
l:!arlier today. Per prior suggestions, Senate Leadcn;hip hopes to have the various Committee work 
products completed this afternoon, compiled inlo a package, and introduced later today as a market 
for the Democrats lo reacl lo. 

a. Support for Small Business - Noting the Rubio/CoWns effort, stating "We're talking about new 
federaUy-guaranteed loans on the order of hwidreds of billions of dollars to address irnmediate 
cash-flow problems. No massive new bureaucracy. We want to lel qualified small businesses 
get liquidity through famrnar institutions, their own comm.unity banks, credit unions, or 
nationwide lenders.'' 

b. Direct Financial Help for Americans - Senator Grassley is Jim1lizing a slructu_re Lhat will get 
assistance lo i.nclividuals and families as rapidly as possible, staling that "the infusion would 
complement unemployment insurance" - one of the key pillars of the Senate Democrats' 
proposal. 
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c. Targeted Lending to Industries of National Importance- Mentioned airlines specifically, and 
stated "we're not talking about a taxpayer-funded cushion for companies that made mjstakes, 
we're talking about loans whjci1 must be repajd." 

d. Public Health Resources - Senators Alexander and Grassley working on a proposal that "will 
go even further to re.move barriers to care, speed irn1ovation, fund the hospitals and health 
centers that will treat patients, and expand health care workers' access to the tools they need, 
including respirator masks." 

3. Phase 4 Legislation. McConnell confirmed our view that a supplemental appropirations request from 
the administration will likely be the driver for a 41h legislative package shortly after the Phase 3 deaJ 
they are working on now. 

a. He stated that "trus may not be the last economic legislation we pursue," and that "immediately 
after we pass trus legislation, Congress must begin a bipartisan, bicameral appropriations 
process to address the administration's new supplemental funiling request'' 

4. Coronavirus Task Force Press Briefing (Eatlier today). The President and various task force members 
concluded their daily press conference a Little earUer today. Highlights below: 

a. Summarized signing HR 6201 and invoking Defense Production Act. 

b. Package 3. The President named airlines, cwise Unes, hotels, and small businesses as specific 
industries targeted for aid. On whether industry aid would be prevented from going to 
executive bonuses or stock buybacks, the President said "would be okay with me for conditions 
like that." On whether he supports the government taking equity positions in companies: "I do. 
I do." On the price tag1 said that $1 trillion would be plenty if we can stop the virus ASAP, 
otherwise will have to discuss. 

c. FDA. Noted progress in vaccine development as well as the potential use of existing drug 
therapies (such as common malaria medication) for compassionate use to ease symptoms, 
though the latter remains in the trial stage. Stated that Gilead and Remdesivir vaccines are 
"very dose to approval." 

d. Travel Restrictions. Speaking with the State Department later today on potentially elevating the 
U.S. Travel Advisory to the highest level 4. 

e. Governors. President will join a FEMA teleconference with the nation's governors later today. 

5. House Majority Leader Hoyer (D-MD) sent a Dear Colleague letter stating that "we will be adjusting 
the House schedule. It is my intention that the House will not return to session untu we are in a 
position to vote on the third piece of emergency legislation to respond to the economic impact of this 
crisis." Recall, the House was set to return from a week-Jong recess on Monday. Hoyer also alluded to 
potential procedural changes with regard for votes. 

6. Fed Boosts Agency MBS Purchases. (link). 

a. FRR-NY has updated their bi-wc0kly schedule of agency MRS purchase operations to conduct 
an Jdditiona1 $10 billion in pLLrd1ases, across two separate operations, for settlement on Milrch 
23, 2020 (T-2). 

b. These purchases c1re designed to st1ppnrt the smooth functioning of the agency MRS market 
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c. These oper.:ilions arc part of the at least $200 billion of agency MBS the f.'OMC directed the Desk 
to purchase in S11pport of the smooth functioning ot markets for agency MBS. 

d. The Dt>sk intends to c1djust terms of future operations c1s needed to foster smooth agency MRS 
m,nket funct.ioning c1nd effident anJ effective pt1lky implementation. 

e. Detailed information on the schedule of MBS purchase operations is provided on the Agt'nl.~}· 
tvrn'.-> Op(•Ci'Jlif"ll'l.11 <id1C'dlllc.> page. 

7. CRA Relief for Lending to individuals/small biz/farms impacted by COVIO-19 (guidance here). The 
Ped, OCC and FDIC are set to release guidance today that will provide Cornmunhy Reinvestment Act 
credit to institutions for ]ending for lending that is "responsive to the needs of low- and moderate­
income individuals, small businesses and small farms affected by COVTD-19," 

a. Sud, an expansion of CRA credit has been used in the past in the wake of certain natural 
disasters. 

b. Banks ·will also be able to get CRA credit for comnmnity-developrnent activity that supports 
local services. 

c. The credits wilJ be effect.ive for six months after the emergency declaration is lifted, unless a 
decision is made to extend it. 

8. Remote Online Notarization (RON). Senators Cnuner (R-SD) and Warner (D-VA) introduced the 
SECURE Nolarization Act, whlcl1 would permit inunediaLe nationwide use of Remote Online 
Nota1-izations (RONs), a type of elecLronic notarizalion where lhe nolary and signer are in different 
physical locations. The legislation would allow allowing people to securely execute on mortgage 
closings, and other financial or other legal documents, while still adhering to social distancing 
protocols. RON has been enacted in 23 states and utilized by conswners since 2012. 

9. CECL. FDIC Chairwoman McWilliams today~ FASB to provide CECL transition relief in light of 
the ongoing pandemic. Specifically, delaying implementation of CECL for banks currently subject to 
the standard and imposing a moratorium on the effective date for community banks not currently 
required to implement CECL. McWilliams also urged FASB to publidy exclude COVID-19-related 
modifications in TOR classification. 

a. Separately, dozens of regional banks wrote a letter to House and Senate leaders calling on 
policymakers to act to delay implementation of CECL, which "is currently restricting our ability 
to lend to communities in need during these troubled times." The ba11ks support the current 
legislative proposal, but also suggest an alternative approach to tailor CECL based on a bank's 
business model, noting that community banks are currently exempt tmtil 2023 and that such a 
delay could be provided for regional and mid-size institutions while allowing the "money 
center banks to maintain CECL." 

10. Fed to Purchase Munis? We continue to get questions on this point. The genesis we believe is a 
phone call Speaker PeJosi had with Fed Chair PoweU on Tuesday in which she called for the Fed to use 
its emergency lending powers to help state and local governments. Neither Pelosi nor Powell have 
provided additional public detc1iJs regarding the call. 

a. We are speculating wildly here, but our view is that though it makes some sense in the 
progression we've been talking about in terms of moving out on term and broadening the 
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eligible types o( collateral in vari.ous lending facilities, but much more controversial and we 
think they would probably first LTy a few other things in this vein. 

b. That said, something like this is in the realm of the doable under the framework for Phase 3 that 
Congress is working on, but not spedfically intended at this stage that we know. 

c. Basically, Congress would need to authorize substantial capital. Our sense is Democrats would 
probably need to put that ask on their shoulders that a portion of that be used or at least be 
considered for specific liquidity support to states/municipalities. 

d. Treasury could conceivably use that capital to provi.de first loss protection to Fed leveraging it 
with their 13(3) authority-glass they have broken already for other markets aJ1d collateral. 

e. Our guess is LF they were to do it, they would focus on shorter duration secul"ities at least to 
start and would be haircuts based on credit qualHy. 

i. Bollom line we Lhink 3 things have lo happen: 

1. congress would need to provide capital with enough flexibility that this would 
be within scope. The more clear that is the better. 

2. Treausry would have to want to do it. case would be strongest if you can say 
there is some real risk of transmitting problems through the broader 
economy. W e'rc thinking the case is best made <1s truly needed related to 
meeting payroll for government workers in the very near term- a case that 
probably would need to be tied to dropping tax collections. 

3. Fed would have to invoke 13(3) with Treasury's blessing. Relatively low hurdle 
as we've already broken that gla_ss if the other conditions arc present. 

ii. Keep in mind a few other things. 

1. Even if Republican mayors and governors were unified in calling for it (we could 
imagine some conservative mayors and governors might say they don't need it), 
many congressional Republicans would still likely be opposed lo the move. 

m. PowclJ himseli expressed opposition in the most recent Humphrey-Hawkins hearing in 
February. During an exchange with Rep. Tlo.ib (D-Ml), who ad vacated that the Fed use 
its authority to lend to state and local governments in times of stress, Powell pushed 
back saying that "the Fed has a particular role and particular authorities, and lending to 
state and local govermnents and supporting them when they're in bankruptcy, that's not 
part of our mandate." Instead, Powell said that is to be dealt with by fiscal authorities, 
i.e. Congress. 

iv. Somewhat related, recall specifics included in the HFSC Democrat's draft plan: 
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Jeb Mason 

(b)(6) 

2. Waive Matching Requirements for Municipal Governments. This provision 
would waive the requirement that state, tenitory or local governments 6.rst 
obtain matching funds prior to receiving certain federal grants. 

From: Jeb Mason 
Sent: Thursday, March 19, 202012:03 PM 
To:JebMason )~ 
Subject: Cypress COVID-19 Response Update (19/19): Phase 2 Garity, MMLF Working; Rubio Small biz Text; 
Ginnie Liquidity?; Oil Purchases; Schumer Remarks on Phase 3. 

Latest from thjs morning ... 

1. White House Task Force Briefing began a short while ago. hLL:pS://www.whiLehouse.gov/live/ 

2. Phase 2 Bill Signed. The full Senate passed, "md the President signed, the Phase 2 bill yesterday. Some 
are mis-reporting the scale. 

a. At a high level, the final bill expanded paid leave, nutrition assistance, and unemployment 
insurance for individuals affected by the corona virus, as well as increased Medicaid assistance 
to states, among other provisions. 

b. OLU more detailed summary of the legislation can be found here (those provisions noted in red 
were adjustments made by the House tedmical corrections bill). 

c. Keep in mind that people are still misunderstanding the scale of this bill. We've seen some 
coverage saying $100bn. That is just the Tax provisions. CBO can't really figure out easily how 
to score the other paid leave provisions, but it's easily hundreds of billions more. They have 
enough to do focusing on Phase 3 requests coming in, so the score may be moot at this point, 
but the market should tuiderstand the scale is probably easily $300-400 billion for the full 
package and Lhal could easily range highe[ in our view. 

3. MMLF Seems to be working - talking to market participants we are hearing this is already beginning 
to work. Our sense is they rolled it out very effectively. 

a. We are Hearing some suggestions that it would be useful to provide simjJar regulatory relief for 
the PDCF to help the brokers engage and support investment grade credit and mortgages. 

4. Rubio text for Small Biz. Senator Rubio (R-FL) has produced initial draft language on the small 
business interruption loans workstream. 

a. $300bn for loans and grants (consistent with Treasury/admjnistration request) 
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b. Haven't reviewed text in detail, but looks like they expand eligibility to businesses 300% size of 
current definition (1,500). 

c. We expect this to be combined with drafts from the other task forces today to produce a Senate 
Republil.'dJl base text for ''Phase 3" bill that will then be negotiated with Senate Democrats and 
most likely be passed next week (others being direct financial assistance being led by Grassley 
and targeted industry support being led by wicker). 

d. We continue to imagine that the "targeted industry support" section may prove critical to 
prov.iding liquidity facilities to small businesses that go beyond what is in the Rubio draft and 
may be needed Lo support liquidity for mortgage lenders/service-rs to support forbearance 
plans. This will require a lot of capital. but need not cost the government much if anything in 
the long run. 

e. Repealing the Treasury request on here jusl for ease of reference (not sure this hasn't evolved in 
the text released by Rubio). From Treasury Stage 3 Term Sheet: 

i. Eligible borrowers: Employers with 500 employees or Jess (phased out) 

ii. Loan amounts: 100% of 6 weeks of payroll, capped at $1540 per week per employee 
(approx. $80,000 annualized) 

iii. Borrower requirement: Employee compensation must be sustained for all employees fur 8 
weeks from Lhe dale Lhe loan is disbw-sed. 

iv. Lender: U.S. financial institutions 

v. Streamlined underwriting process: Lender verifies the previous 6-week payroll amount 
and later verifies that the borrower has paid 8 weeks of payroll from date of 
disbursement. 

vi. Authority for the Treasury Department to issue regulations establishing appropriate 
interest rate, loan maturity, and other relevant tern:,s and conditions 

5. Oil Purchases. On Friday, March 13, President Trump announced that the Department of Energy 
(DOE) would purchase oil for the Strategic Petroleum Reserve (SPR), The SPR has capacity for an 
additional 77 million barrels. Going forward 1 the number of barrels, amount of funding requested to 
purchase the barrels, amount of funding Congress will allocate, and the timing of the purchases remain 
uncertain. 

a. Today, members of the administration made three notoble announcements: 

i. President Trump directed DOE to fill the SPR to its maximum capacity by purd\asing 77 
miJJion barrels of American-made crude oil. 

ii. DOE issued a solicitation lo purd1ase the first 30 million barrels of "crude oil produced in 
the United Stales by United States producers." Proposals submitted by March 26, 2020 
will be considered. 
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iii. Treasury Secretary Mnuchin explained that he would recommend that DOE purchase $20 
bilJjon in oil for the SPR over 10 years. 

6. Ginnie Mae Mortgage Liquidity? We are hearing more and more about Ginnie Mae using their 
Chapte.r 34 authority. 

a. Ginnie Mae MBS Guide - Ch 1 4 Spcdal Assistance Programs 

b. This m.ight be similar to an action taken after 9-11 (2001 Ginnie Mae memo on forbearance and 
buyout authorization). 

7. Schumer Remarks. Senate Minority Leader Sd1umer appeared in several TV and radio interviews 
overnight, outlining Democrats' priorities for the third package, highlighting four in particular: 

a. A "Marshall Plan" for hospitalsi 

b. Expanded unemployment benefits (possibly in addition to the direct checks being pushed for 
by the admin.istration); 

c. Adctitional, expanded paid sick and family leave; and 

d. Constraints on industry relief. 

e. He also mentioned workstreams on student loan forgiveness and remote voling. 

i. Our sense is remote voting is getting needlessly political nnd is viewed by n lot of folks ns prcmnt11rc. 

Jcb M,lSOn 

(b )(6) 

From:JebMason~ 
Sent: Thursday, March 19, 20201:45 AM 
To:Jeb Mason<~ 
Subject: FW: Cypress COVID-19 Response Update (18/18): Rubio/Collins Speak to Smal I Biz Liquidity Plans; 
Requests for Support Keep Coming; Calabria Speaks. 

Overnight (Late 3/18- Early 3/19) 

1. Fed Establishes Money Market Mutual Fund Liquidity Facility (MMLF) - the Fed late Wednesday 
(3/19) took added steps to boost Liquidity and functioning of money markets, establishing a somewhat 
novel money market liquidity facility reminiscent of the AMLF facility establjshed in September 2008 in 
th.it it is designed to assist money funds holding certain assets to meet demands for redemptions by 
investors and boost liquidity in the markets generally. 

a. This is the third program established by the Fed in as many d.iys under their 13(3) unusual and 
exigent cirtumstances authority with the approval of the Treasury Secretary. As with the CPFF, 
Treasury is providing $10hn of credit protection out of tJ1e ESF. 
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b. In thjs case, the Fed will make non-recourse prime-rate loans available to U.S. depository 
institutions, U.S. BHC's, or U.S. branches and agencies of foreign banks, secured by high-quality 
assets purchased by the financial institution from prime money market mutual ftmds. A broad 
range of collateral is eligible wider the MMLf including Treasury, Ginnie, and GSE securities. 

c. Loans at Prime+lO0bps will also be made on highly-rated Asset-backed commercial paper 
(ABCP) or unsecured commercial paper (highly rated being defined as those achieving an Al, 
Fl, or Pl rating by at least two major rating agendes, or, if rated by only one major rating 
agency, is rated within the top rating category by that agency. 

d. This is in the vein of the progression we'd expect as the fed incrementally lengthens the term 
and di versilies the eligible collateral of its temporary liquidity facilities. 

e. It also confirms our understanding that the Treasury will have to provide first loss capital in 
effect for many of these expanding programs. 

f. They effectively get great deal of leverage out of these structures - the CPFF for example has 
$1 0bn of capital supporting up to a $1 triJJion + doJlar commercial paper market. 

g. Still, the ESF is limited, hence the need and expectations for a Con.gressional appropriation. 

h. We have alluded to this previously, but WC' tend to think there is a good chance they will 
discover that one of the more efficient ways to accomplish their broader goals of providing 
liquidity to small and medium si.z.ed business as wcU as addressing the massive liquidity 
challenge cTeated by broad based mortgage forbearance plans, will be using a similar structure 
to provide liquidity facilities to non-bank lenders of various types. 

2. Speaker Pelosi Sends Tone-Setter to Colleagues (here). Seeks to tone for House Democratic caucus 
meeting today (3/19) at 2pm. 

a, E.mphasizes aim to put money quickly in the hands of Americans including 

i. Expanding eligibility for Unemployment lnsurancc 

ii. Providing funds to small businesses to ensure thnt workers rnntinue to be paid. 

iii. Other cash p.1ymcnts 

b. Also highlights refundable tax credits induding the EITC and the child tax credit as priorities. 

h,: C , pres:. Gmup 

-(m} 
(b)(6) 

From:Jeb Mason~ 
Sent: Wednesday, March 18, 2020 7:45 PM 
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To: Jeb Maso,1~> 
Subject: Cypress COVID-19 Response Update (17/17): Rubio/Collins Speak to SmaJl Bjz Liquidily Plans; 
Requests for Support Keep Coming; Calabria Speaks. 

More updates from today .... 

1. CBO Score for Phase 2 bill. 1 t' s still not done. Th.is is for the bill that has now cleared both chambers 
and is headed to the President, so it's just for curiosity sake at this point (and measuring the potential 
impact to the economy). Recall the tax components of that bill were scored by JCT at $'104.8 
billion. But the total value of the package we suspect is probably at least $300 billion and maybe a great 
deal more. We sympathize with CBO b/c the leave portions have got to be nearly impossible estimate. 

2. House Poised to Retum for Votes Next Week. We are hearing House members are anticipating being 
called back for votes next week. That's not really surprising, but suggests they ex-pect it will probably 
take the Senate into the weekend to compete work on the "phase 3 bill." Mud1 is fluid however. 

3. Small Business liquidity Framework. Senators Rubio (R-FL) and Collins (R-ME) held a press 
conference earlier today on what they are working on to provide Uquidity to small businesses - on of 
the 3 buckets of work we expect to see in a Senate Republican work product tomorrow. While they are 
still working on 6ner details, here were our takeaways from the conference which can also be accessed 
on replay here. 

a. Rubio: 

i. Idea behind proposal is how to transfer money asap to help smb meet payroll and 
operating obligations for -6 week.,;. 

ii. Use banking industry through SBA 7a & any other financial institutions Treasury 
approves. 

iii. Feel good about progress. Very confident will have proposal that will gain wide bipartisan 
approval. 

b. Collins: 

j. Hospitality industry in particular adversely affected. 

ii. Providing federally guaranteed loan to a smb. At end of period of time (6-8 wks), Joan can 
be forgiven if been used to sustain those workers. Placing restrictions so loans can't be 
used for other things like owner pay raises, increasing profits, boosting shareholder 
benefits. 

C. Q&A: 

i. Loans forgiven if used for payroll and customary business. Ii not, it'll transition into impact 
loan. 

ii. Estimate from Treasury is $300 billioh (already known from Treasury outline) 
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iii. Some family leave provisions i.n Package 2 ate difficult to administer. Our proposal wilJ be 
effect:i ve in ensw·ing jobs are there. Though concerned about both, far more ppJ affected 
economically than affected from health perspective. 

1v. Program is retroactive to March 1. Looking at June 30 end. Could be extended if crisis 
hasn't ended. 

v. Desire to work safeguards in. One of the pieces we're working through. 

vi. Timfog- oplimislically, language done tomorrow morning. Hope to pass Package 3 
sometime Lhis weekend. 

vii. Many of these proposals bui.ld on what we wanted in Package 1, core proposnl working 
with Cardin, Velazquez - real diffcrcn.cc was thnt was only $508. 

vi.ii Urgency for <1cti.ng on smb portion of Package 3. 

4. Reqm:sts Keep Piling Up. This is to be expected in this environment, and just because someone is 
asking, doesn't mean it's in, bul we thought we would flag a few notable ones from the .last day or so 
thal might factor in.Lo Lhe legislation currently bei.ng crafted. 

a. U.S. Chamber Suggests Targeted Tax Relief (Cham her Tax Letter). This includes some of the 
the sort of ideas we suggested around midday yesterday that Treasury and Congress were 
soliciting (e.g. NOL carry back, 163j, etc.) 

b. U.S. Conference of Mayors Request $250 billion (pdf here). Requests $250 hill ion in funding 
for cities through various existing programs .including HUD CDBG and CDBG-DR programs as 
well as others. 

i. Included as intention for the fw1ds is to help shore up delivery of basic public 
services. Support leave for city workers. Direct cash assistance to small businesses, 
renters, pnyroU for public school admjnistrntors and staff, public trnnsi t, etc .. 

c. Restaurants Request $455 billion in aid (NJt Rest Assoc Letter) 

5. FHFA Director Calabria Takeaways. We will offer more detail for housing-interested clients, but he 
really broke Little news as it relates to their general plans they've been executing on to end the 
conservatorships (as the statue requires he reliably says), except to acknowledge some work streams 
may slow down modestly with remote working (e.g. capital ru.le expected end of May now). The mc1in 
news items were related to COVID-19 response and related origination and serving capacity concerns 
and emerging liquidity strains in the market. 

a. Coronavirus Response: Director Calabria made reference to guidance FHFA put out moments 
before the caJJ. Specifically, foHfA annow1eed that the GSEs will provide 90-day payment 
forbearance to borrowers impacted by the coronavirus, with an option to extend for up to 12 
months. FHFA also aimounced that the GS Es will suspend foredosure evictions for 60-day 
through May 17, and may extend if necessary. TI1e guidance states that "FIDA will continue to 
monitor the coronavi.rus situation and update policies as needed.'' 
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let, l\lason 

b. Other Corona-Related Frictions. Tn response to a separate question on other potential 
coronavirus-related issues in the mortgage market, Calabria noted that there are already 
appraisal waiver processes in place for non-cash out refis, and that his number one priority 
right now is to deal with borrowers who are experiencing hardships. He noted that "most of the 
refi bottlenecks right now are with originators not the GSEs" and that people "need to accept 
that there wi.11 be some disruptions." 

c. Servicer Capacity. 1n response to a question on I louse Financial Services Chair Waters' (D-CA) 
proposal released earlier today, which included a provision requiring the Fed to establish a 
credit facility to reimburse creditors and Ginnie Mae issuers for Lost revenue, Calabria stated his 
hope that the existing infrastructure would be adequate and that it was too early to tell if 
servicers would need explicit support. He also pointed to the updated Seller/Servicer eligibility 
requirements FHFA put out in January. 

d. Nonbank Liquidity. fn response to a later question on FHFA's recent updates to nonbank 
seller/servicer eligibility, Calabria first emphasized that the role of nonbank originators and 
scrvicers nrc ''crucial" nnd he has "no expectation that FSOC wouJd designate any nonba.nk 
servicers." He indicated the Agency is looking at the existing landscape to ensw-e we have full 
understanding of the risks, and have a coordinated system to transfer servicing rights and 
ensure capital and liquidity so that chance of failw-e is remote. He added "we are in the middle 
of that, so f'm not prejudging." 

Th (\ 1ll("!\.<; l1ff>llp 

~lmJ 
(b)(6) 

from:JebMason~ 
Sent: Wednesda~M 
To:JebMason~> 
Subject: Cypress COVID-19 Response Update (16/16): Senate Has Votes to Pass "Phase 2" Legislation; Treas my 
Formalizes Tax Deferral Guidance 

l. Phase 2 Bill Passes Senate (90-8). n,e full Senate passed the bill just moments ago by a final vote of 90-
8 (it required 60 votes). This is the Phase 2 bill which cleared the House Monday. lt wiU now head to 
the President's desk for signature where he wiU sign it. 

a. Amendments all failed as anticipated. 

i. Johnson amendment #1558. 

AMERICAr--.. 
pVERSIGHT 

1. not agreed to 
2. 50-48 

94 

UST_000889 



TREAS-20-0568-H-000164

ii. Murray-Gillibrand amendment #1559 

1. Not agreed to 
2. 47-51 

iii. Paul amendment #1556 

1. Not agreed to 
2. 3-95 

2. Phase 3 Bill. We expect Senate Republicans will have draft "Phase 3'' legislalion ready by tomorrow 
and begin negotiating with Democrats over passage (it will also requiJ·e 60 voles). McConnell moments 
ago reiterated the Se11ate will stay in session until its done and has been sent to the T louse. 

a. We anticipnte some finei: points will need to be be worked out and negotiated wjth the 
Democrats and could take some time. But nothing has emerged today to cause us to doubt they 
will eventually get to yes on the next package as well, even as the timing remains unclear at this 
time. 

3. Treasury and lRS Deferring -$300bn in Tax Payments. Treasury released official guid<l.nce today 
implementing up to $300bn in tax payment deferral as telegraphed by Mnuchi.n midday yesterday. 

a. It allows all individual and other non-corporate tax filers to defer up to $1 milHon of federal 
income tax (inducting self-employment tax) payments due on April 15, 2020, w1til July 15, 2020, 
without penalties or interest. 

b. The guidance also allows corporate taxpayers a similar deferment of up to $10 million of federal 
income tax payments that would be due on April 15, 2020, until July 15, 2020, without penalties 
or interest. 

c. This guidance does not change the April 15 filing deadline. 

d. As the Secretary indicated yesterday in a press conference 

i. "Americans should file their tax returns by April 15 because many will receive a 
refund. Those. filing will be able to take advantage. of their refunds sooner," said 
Treasury Secretary Steven T. Mnuchin. "Thjs deferment allows those who owe a 
payment to the lRS Lo de(er U1e payment w1tilJuly 15 wiLhoul interest or 
penal Lies. Treasury and lRS are ensming that hardworki11g Americans and businesses 
have additional Liquidity for the next several months." 

11. Todny's guidance will result in about $300 billion of additional liquidity in the economy in 
the near term. 

4. ICYMI. Takeaways from Trump/Pence Press Conference this morning. 

a. Defense Production Act. invoking the Defense Production Act to help expand industrial 
production of medical equipment such as masks and ventilators. DoD wm make available up to 
5 million N95 masks to OHS as well as 2,000 ventilators for use as needed, and hospital ships 
are being prepared to deploy supplies. 
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b. Housing. Announced that HUD wilJ suspend foreclosures and evictions for 60 days. HUD soon 
after released a formal statement, as, separately, did FHFA with regard to Fannie and Freddie. 

c. Airline Relief. Reiterated that airline aid is the "number one'' priority, and that the cruise 
industry and hotels are also "prime candidates" tor reUef. 

d. Monetary Payments. Still working with Congress to determine the amount and timing of any 
direct financiaJ aid to Americans. 

e. Tariffs. Stated that China has not spoken to him about any suspension of tariffs. 

f. Healthcare Workers. Vice President Pence announced that doctors and other medical 
professionals will be able to practice across state lines. 

g. CMS. CMS will release gujdance to hospitals that will include eliminating non-essential 
medical and dental procedures. 

h. FDA. Expect a second news conference today or tomorrow on FDA developments. 

i. Travel Restrictions. Noted the announcement earlier today that the U.S. will temporary close 
the Northern Border with Canada. The President avoided a question on whether the 
administration is considering shutting down all travel, but did state that he would invoke his 
authority to ban asylum seekers at southern border. 

As always, please reach out with any questions. 

J~bMasun 

n, , < pre:;.-. Croup 
--(m). --
From:JebMason~ 
Sent: Wednesda~ 
To:Jeb Mason~> 
Subject: FW: Cypress COVlD-19 Response Update (15/15): Administration Request Framework Details; BRT 
Endorse Direct Checks; Dems Pos.ition.ing To Impose Restrictions on Companies Receiving Support; Mortgage 
Relief Guidance Delayed, but we believe coming 

htt p-:,://ww, v th f,1 ~01, !Med i,1/Pub I iLAf fai rs/Pnges/FHF A-Suspends.-Fo rcclosu rcs-.rnd-Ev icti ons-for-Ente rprise­
B.:icked-Mortgages . .1sp,, 

FHFA SUSPENDS FORECLOSURES AND EVICTIONS FOR ENTERPRISE-BACKED MORTGAGES 
FOR JMMEDlATE RELEASE 
3/18/2020 
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Washington, D.C. -Today, to help borrowers who arc at risk of losing their home, the Federal Housing 

Finance Agency (FHFA) has directed Fannie Mac and Freddie Mac (the Enterprises) to suspend foreclosures 

and evictions for at least 60 days due to the coronavirns national emergency. The foreclosure and eviction 

suspension applies to homeowners with an Enterprise-backed single-family mortgage. 

Earlier this month, FHFA announced that the Enterprises would provide payment forbearance to borrowers 

impacted by the coronavirus. Forbearance aUows for a mortgage payment to be suspended for up to 12 months 

dt1e to hardship caused by the coronavirus. 

"This foreclosure and eviction suspension allows homeowners with an Enterprise-backed mortgage lo stay in 

their homes during this national emergency,'' said Director Mark Caldbria. "As a reminder, borrowers affected 

by the coronavirus who arc having difficulty paying their mortgage, should reach out to their mortgage 

scrvicers as soon as possible. The Enterprises are working with mortgage servicers to cnsLu-e that borrowers 

facing hardship because of the coro11avirus ca11 get assistance." 

FHFA will continue monitor Lhe corona virus situation and update policies as needed. 

Jel, Mason 

From:Jeb Mason~ 
Sent: Wednesda~M 
To: Jeb Mason<~> 
Subject: FW: Cypress COVID-19 Respo11se Update (14/14): Administration Request Framework Details; BRT 
Endorse Direct Checks; Dems Positioning To lmpose Restrictions on Companies Receiving Support; Mortgage 
ReUef Guidance Delayed, but we believe comi_ng 

Housing announcements coming soon, we believe ... 

1. President Donald Trump already said the Department of Housing and Urban Development (HUD) will 
suspend foreclosures and evictions through the end of April as the country combats the coronavirus 
outbreak. 

2. We imagine we will see some form of statement from fHFA at or around 1pm today when Calabria is 
expected to deliver remarks to exchequer .. 

Jeb \1ason 
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(b}(6) 

From:JebMason~ 
Sent: Wednesda~M 
To:Jeb Mason~> 
Subject: Cypress COVID-19 Response Update (13/13): Administration Request Framework Details; BRT 
Endorse Direct Checks; Dems Positioning To Impose Restrictions on Companies Receiving Support; Mortgage 
Relief Guidance Delayed, but we believe coming 

Lots of info here, coming fast and furious this morning ... 

1. Trump, Pence et all speaking now. https://'A ww. whitehouse go\·llive/ 

a. More to follow. 

2. Stage 2 Vote. Per our note last night. We sti.ll ex-pect the bill will pass today after voting down 2-3 

amendments. Setting up for a 2pm vote. 

a. Amendments that we expect to fail or be tabled (each attached for reference): 

1. Murray-Gillibrand, 

11. Johnson, 

iii. Paul 

3. Treasury "Stage 3" Term Sheet (attached). Confirms the framing we outlined previously, but with 
greater detail. 

a. Appropriation lo lhe ESF for specific purposes 

1. Airline Secured Lending Facility ($50bn) 

ii. Other Severely Distressed Sectors of the U.S. Economy ($150bn) 

b. Temporary authority to use ESF to Guarantee Money Market Mutual Funds (MMMPs)-sunsets 
upon conclusion of the National Emergency. 

1. Editorial note: Recall that the EESA!Tm-p legislation prevented Treasury from doing this again 
following Treas11ry using this mechanism following Reserve Primnry's breaking of t/1e buck in 
September 2008). Bnnks were livid at the time and demanded an end to it and never again 
attitude to support the rescue bill. This felt like the nadir of the crisis to your author nt the time. 

c. Economic Impact Payments 

i. Contemplates 2 direct payments on April 6 and May 18 of $250 bn each, to be administered 
by IRS and Bureau of the Fiscal Service. 
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Ii. Payment amow1ts would be fixed and tiered based on income level and family 
size. Treasury still modeling specifics. 

d. Small business l.nteruption Loans. 

i. $300bn appropriation for the program 

ii. USG to provide 100% guarantee on any qualifying interruption loan. 

iii. Available to borrowers with 500 employees or fewer in amounts to cover 100% of payroll 
for 6 weeks, capped at $1540 per week per employee (approx. $80k annually), Lent by 
US financial institutions with streamlined W1derwriting process requiring lender to 
verify prior 6-wceks payroll amount ,md subsequent verification that employer hns paid 
payroll for 8 weeks from disbursement 

4. 0MB Request Requests $45.8 bn. Office of Management and Budget yesterday (3/17) sent a letter 
(attached) to Vice President Pe.nee requesting additional FY20 funding in the amoLmt of $45.8 billion to 
address ongoing preparedness and response efforts at various federal agencies. In addition, 0MB is 
seeking to amend its FY21 Budget Request for the CDC to $8.3 billion ($1.3 billion above the initial 
request), as wen as for the NIAJD to $5.9 billion (a $439 01iJJioJ1 increase). The FY20 supplemental 
request also includes, without change, three requests form the Judiciary totaling $7.5 million. These 
funds would be i11 addition to whatever stimulus money is approved by Congress in the second and 
third legislative packages under consideration. 

5. Business Roundtable CEOs Endorse Direct Checks - Draft letter attached. 

a. "Payments should be significant, income-capped and targeted to Americans who need them the 
most,'' 

b. 011r sense is getting "n,nin street" compnny endorsements like this will be critical to s1tpport passage, 
and adds to 1110111ent11111 for Stage 3 bill. 

6. House Democrats Promote "Guardrails" legislation. Reps Defazio guardrails to protect workers and 
ensure large corporations put the needs of those workers ahead of their wealthy executives and 
shareholders. 

a. Th.is is the sort of proposals we were anticipaling wilh our note yesterday morning. I l could 
creale second though.Ls on Lhe parl of companies Lhal Lhe government wants Lo Lake the 
money. Similar dilemma to TARP. 

b. Among the points made in the letter: 

i. Workers must come first. Corporations must use federal assistance to maintain their 
payrolls without demanding concessions on wages or benefits. Workers must be 
protected in the case of bankruptcy and no funds should be used for anti-union 
campaigns or to undermine collective bargaining efforts. 

ii. Tax dollars must not be used to reward wealthy shareholders and executives. No stock 
buybacks, dividends, or executive bonuses until federal funds are repaid in full. 
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111. Cap on senior executive pay. No corporate executives should make more than 50 Limes the 
pay of their median worker. 

iv. Workers must have a seat at the table. Corporate recipients of public assistance must 
reserve at 1east one scat on their board for a representative elected by workers. 

v. Companies must be held accountable. An oversight authority must be established to 
ensure corporate compliance with these conditions. The oversight board must include 
worker representatives. CEOs should personally certify compliance and violations of the 
terms should trigger criminal penalties and claw-backs of public assistance. 

vi. Taxpayers must have a stake in the company. Taxpayers should receive equity in return 
for assistance to ensure that once companies return to fiscal health, the public can benefit 
from its investment. 

c. Senator Warren (D-MA) yesterday released a set of minimum requirements corporations must 
undertake as Washington approad1es providing functing for specific industries devastated by 
coronavirus. Under her plan, companies must: 

1. Maintain payrolls; 

ii. Provide a $15 minimum wage within one year of the national emergency declaration 
encting; 

Ui. Ban stock buybacks permanently; 

iv. Restrict dividends or bonuses while companies receive relief and for three years thereafter; 

v. Set aside at least one boasd seat-wiLh the number of seats potentially lied to the relief 
amounL-for representatives elected by workers; 

vi. Collective bargaining ugrccmcnts should not be reopened or renegotiated pursuant to this 
relief program; 

vii. Obtain shareholder and board approval for all political expenditures; and 

viii. CEOs musl personally cerliiy lhal lhefr company is in compliance or face criminal 
penalties. 

7. House Financial Services Committee Democrats outline proposal (attached). 

a. Highlights: 

i. Direct payment. Provide each American with $1,000 check. 

ii. Credit. Suspend all consumer and small business payments and prohibit negative credit 
reporting, debt collection and garnishment of wages during the pandemic. Proposes to 
have the Federal Reserve finance suspensfon of payments. 
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iii. Assistance for Homeowners and Homeless. Provide $SB in emergency homeless assistance, 
ban all evicLions and foreclosures, suspend rental payments for residents in Federal and 
public assisting housing, and provide forbearance for multifamily mortgages. Lastly, 
suspend Federal housing work ahd community service requirements during the 
pandemic. 

iv. State and LocaJ Fw-1ding. Provide states with $108 for community development block 
grants to allow state and local governments to address community needs as they see fit 
(i.e. setting up testing sites). Would states and cities to have expedited access to federal 
funds previously appropriated to address the pandemic. Lastly, would require the 
Federal Reserve to support state and local debt issuance. 

v. Small Businesses. Suspend rent payments for small businesses during the pandemic. 

vi. Financial Regulators. Direct the SEC to require public companies to disclose their risks in 
global supply chain; the impact a disruption in supply chain would have on their 
employees, suppliers and customers; and to disclose contingency plans to mitigate sud, 
risks and the impact. Also, proposal seeks to direct the SEC to require public companies 
to disclose their risks and disclosures to public health events classified as pandemics by 
WHO. Would prohibit any rulemaking by financial regulators during the pandemic. 

vii. lnternational Institutions. Would provide additional resources to international institutions. 

b. We understand the majority wiU hold a members-only call later today to discuss (time tbd) 

8. House Democrats to Caucus tomorrow 2pm. 

a. Clyburn we see as particularly influential at this stage. He's tweeting, e.g. "Payments must be 
largest for those with the largest need, and must go on for as long as necessary." 

9. Senator Brown (D-OH) Introduces Mortgage Relief Bill. 

a. Highlights: 

i. Halt foreclosures, including the beginning of a foreclosure or a foreclosure sale, for six 
months. 

11. Offer borrowers at least six months, and possibly more, forbearance on their loan 
payments. forbearance allows a bonower to suspend payments for a period of time due 
to a decline in income or other hardship. Six months or more of forbearance can help 
borrowers focus the funds they have on health care, food, and other necessities until 
their income goes back; to normal. 

iii. Allow borrowers to get back on track after forbearance by extending their loan by the 
length of the forbearance, with no fees, penalties, or accrued interest. Borrowers won't 
have to pay more or face a penalty because they had a temporary financial setback as a 
result of this emergency. 
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iv. Help borrowers who have a permanent decline in income stay in their home by requiring 
servicers to evaluate homeowners for a loan modification at no cost and with no 
penalties for the borrower. Borrowers facing a permanent decline in income as a result 
of tfos emergency should not lose their home or have to pay to get a loan that meets 
their needs. 

10. Administration/Republican Mortgage forbearance Plan for COVID-19 lmpacted Borrowers Update. 
a. We had mentioned in our note last Friday our expectation to see added guidance from FHFA 

and HUD/FHA/GNMA concerning mortgage relief measures. Worth pointing out that the 
agencies have existing home preservation options in place and borrowers don't need to be sick 
to access those. But we anticipated servicers would need more clarity. 

b. We mentioned a framework similar to that which is used in a presidentially-declared disaster 
(e.g. 90-day foreclosure moratori.ums, forbearance and other response actions for F'HA, VA, 
Fannie and Freddie, that are often extended repeatedly for up to ]2-months under Stafford 
Act). 

c. We also noted some d1allenges creating a far more broad-based program lhan in a typical 
disaster including defining an eligible populaLion. Ironing out other details is laking a little 
more time, but our sense is the i11dustry is wm:kiJ1g qukkly and cooperatively. 

d. The admiJ,fatration is interested jn ideas. 
e. We expect a framework consensus arow1d 90-day deferral with a super simple hardship 

affidavjt vja on.line form. 
f. Key objective is to get all loan channels to do it the same way - i.e .. Fannie, Freddie, Ginnie. 
g. This may create substnntfol .liquidity strnins for those servicing FHA/GNMA loans in 

particular. So we anticipote congressional action may be needed to authorize some sort of 
specialized liquidity facility for non-bank Ginnie servicers in parti.cular specific to those offering 
COVJD-19 forbearance. The administration's existing framework proposal could cover this 
using ESF cash to provide first loss, and then Fed using 13(3) authority to provide loan 
guarantees. Multiple ways to make that work. 

11. FHFA Calabria To Hold Call with Policy Community at 1pm. This was a previously scheduled 
Exchequer Club lundteon that was d1ai.1ged to a conference call amid social distancing concerns. 

As always, please reach out with thoughts/comments/questions. 

~<..,roup 
~(mJ 
(b)(6) (b)( 

From:JebMason~ 
Sent: Tuesday, March 17, 2020 l 1 :52 PM 
To:JebMason<~ 
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Subject: FW: Cypress COVTD-19 Response Update ()2/12): #2 to pass Wednesday, :t3 Coming Together as Both 
sides Prepare (or Negotiations and Already Talk of #4. Meanwhjle, the Fed Strikes Again .... and again, and ... 

3/17/2020 

Quick Editorial point. What we have sometimes referred to as the polictJmakers' dilemma has been on display 
in full relief for the last week or so in a way that reminds us far too much of 2007-2008. Faced with a potential 
loss of economic confidence, no policymaker at fust wants to take actions that risk sparking further panjc that 
will likely fuel the very crisis you hope to avoid, but the time also comes when to avoid the worst outcomes, 
you need to motivate the public or the Congress to take particular actions they aren't at all naturally inclined 
to take. Officials first started that process as :it relates to public health sometime last week in order to "flatten 
the curve." Secretary Mnuchin today broke the remaining glass, warning Senators that unemployment could 
reach 20% without legislative action. That's where we are. Our sense ls that policymakers are adequately 
motivated and they will pass unprecedented support for the economy in short order, but perhaps not before 
markets supply added motivation. 

1. Package #2 - We expect a vote tomorrow. Though this is fluid and more amendments are possible, we 
think most likely scenario is there will be just a couple of amendment votes that will be defeated, with 
passage before the end of the day Wednesday. Our sense is leadership is confident and prepared to 
focus all attention on lf3. 

2. Package #3. Senate Republicans are aiming to have. a package finalized tomorrow (Wednesday) which 
seems ambitious, and then move to negotiations with Senate Democrats. The bill wiJl have a 60-vote 
threshold, so will need to be bi-partisan and negotiating the finer points could take a few 
day. McConnell has vowed the Senate will stay in until it is done. We expect it will likely take until 
next week, but they will get it done. Expanding on the 3 Senate Republican task forces: 

a. Small Biz Liquiruty are being led by Sens. Cro1po (R-ID) .md Rubm (R-FL) 

b. Di.rect financial assistance to individuaJs is being led by Sl!n Gr 4ssley (R-IA)- this will be U1.e 
la.rgest pa.rt of the package. 

c. Targeted 1rnJu-;trv :-.upport is being led by '.:iL•n_ Wtrh•r (R-MS) with airlines the primary if not 
the only in serious discussion right now as we understand iLI though this could d1ange. 

3. Senate Banking Democrats' Proposal Details - in case you've not seeh it yet, attached is a memo 
offering more details on the Senate Democrats' proposal for package #3 outlined earlier. 

4. House Democrats. We understand to be working on their own proposal, but it's not perfectly clear 
where that fits in at this stage. 

s. Stimulus #4. We are hearing there will be a fourth stimulus package. The driver will be another 
suppl.emental appropriation request from the administration. 

6. Federal Reserve Board (FRB) Takes Further Action. 

a. Repo Operations. Earlier today the FR8 announced an increase in overnight rcpo activity by 
an aggregdtc amount of $500bneach day for the remd.inder of the week. This :is aimed at 
ensuring smoolhfunclioning o( shorHerm U.S. Dollar funding markets. 

b. Primary Dealer Credit Facility (PDCF). The FRB tonight announced establishment of a PDCF 
to start March 20 and be in place at least 6 months. It will offer overrught and term funding 
with maturities up lo 90 days on a broad range of collateral including inveslme,nl grade debt 
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securities, commerciaJ paper and municipal bonds, and a broad rai1ge of equity securities. The 
interest rate d1arged will be the primary credjt rate, or discount rate, at the Federal Reserve 
Bank of New York. This is the second facility created today under the Fed's 13(3) "unusual and 
exigent circumstances" authority after the CPFF. 

c. Wltat's next? For those wondering where Lhe ERB COLtld go rtcxt, we would expect Lhey are re­
examini11g the whole alphabet soup of 0U1.er programs i11stil1Jted in Lhe 2007-2008 financial crisis 
affer having ta.king todays action on the CPFF and now the PDCF. Not all of these are relevant 
and some authorities have been curtained since the crisis as already indicated by Secretary 
Mnud1in. While vet others could come into plav, the next logical steps may be to use auction 
facilities to lengthen the duration of liquiliity made available to depositories and/or primary 
dealers as well as potentially broadening the tvpes of eligible collateral. Tn this category, we 
specifically have in mind programs like the 

i. Term Auction Facility (TAF) - this could complement discount window (DW) accessed by 
the large banking institutions earlier this week in a preemptive strike to eliminate the 
stigmc1 typically associated with doing so, by creating a longer term option for strong, 
well-capitalized depository institutions under the Fed's same di.scow1t window 
authority_ 

11. Term Securities Lending Facility (TSLF) for primary dealers- this historically included an 
exchange of treasuries for more illiquid collateral like the triple-A tranches of private 
RMBS, CMBS and other obligations. 

We believe Ow Fed could still 1mdcrfnkc these under existing authority 111itho11t action by 
Congress. We should be clear though that we 11re speculating when it comes to any of these or 
otht.>J· next steps form the Fed. What Wt' know is fed officials liave acknowledged having 
oddition11l authorities nnd that they are examining them. The general attitude signaler[ by 
Secretary Mn11chin in his pl'ess conference today suggt'sfs that they will leave no stone 11nt11med, 
t1nd tl1e actions taken by the Fed ;11st today under its 13(3) authority s11ggcst the plnyllook is 
11/rpady nr1Pn. Howeur•r, 1Pe 11ren 't rlerp eno11gli intn thC' daily jinnnrial 11/uming mir~clvts tn 
j111/gt11:.X1li'fly wh11tl1er 11rtt/ 111/ten the Feel migltt take th<' next 1;tep. 

7. Brown Calls On Regulators to Pause Rulemaking Activity Unrelated to COVJD-19 Response. Senate 
Banking Committee Ranking Member Brown (D-OH) today sent letters to HUD, FHFA, CFPB and 
other independent federal financial regulators urging them to immediately cease all rulemaking 
activities not related to the coronavirus response. Brown also stated that "the cessation should include 
the extension of any comment periods on rules not related to these critical health and safety factors 
dosing alter March l, 2020." (we gather the restorative application was deliberate), 

a. For the CFPB, this would include .i highly-anticipated rulcmaking on the ATR/QM rule and 
CSE Patd1, expected by May, as well as pending rules related to payday and debt coUection. 

b. For FHFA, this wou1d include a recently dosed comment period on PACE financing (3/16), and 
it could impact the timing as well as the flavor of the much awaited GSE capital rule expected 
t11is Spring. 

c. For HUD, th.is wouJd include a recently closed comment period on the Affirmatively Furthering 
Fair Housing Rule (3/16), and 
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leb .Mai;on 

d. The request might also encompass the OCC/FDIC Community Reinvestment Act proposal, for 
which the commet1t period currently closes on ApriJ 8 and there may be others we are 
forgetting at the moment. 

(b)(6) (b)( 

From:JcbMason~ 
Sent: Tuesday, March 17, 2020 4:15 PM 
To:JebMason~> 
Subject: FW: Cypress COVID-19 Response Update (11/11): Republicans Emerge with Plan for over$'! Trillion 
in Stimulus as Senate Dems release outline of $750bn in and principles 
Importance: High 

Latest updates around the legislative process. 

1. Administration plans for stimulus #3. Sea-etary Mnuchin, Lan-y Kudlow and others a short bit ago 
emerged briefly from the policy lw-tch where they have been discussing their plans on a third stimulus 
package with Republican Senators. 

a. There we understand !hey have indicated they are readying a loan backstop 
program. Analogies are being made to the crisis era TALF program. This is the general idea we 
were suggesting around levernging the 13(3) authority with first loss capital provided by 
Congress, administered though Treasury. But we would expect this to be quite different in its 
targeted effect. TALF historically was about supporting consumer lending through 
ABS. We're not so sure that makes as much sense in this environment, as it's probably not like 
many fol.ks arc going eur shopping in this environment. What hns made more sense to us is that 
Fed would use 13(3) to lend to specific industries to help them keep employees and meet 
payroll. Our view has been that it's not obvious Treasury and the Fed have the ability to do 
TALF without an appropriation. Someone has to take first loss. The ESF as we saw this 
morning is one optjon, but there are Jim.its as we noted earlier, and it gets pretty aggressive once 
you get beyond very highly rated issuers. 

b. $1 Trillion in rough numbers breaking down as follows (which could still change considerably) 

i. $500-SS0bn in payments or tax backstops. 

ii. $200b-$300bn in small business assistance 

tu. $50-l00bn in airline and other industry relief. 

c. Team Trump is emphasizing that this is different than other crises in that sectors of the 
economy are shutting down at the government's request/guidance to slow the spread of the 
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disease. Expect to see more of that emphasis to minimize the perception that this is a baiJout of 
companies that took excessive risks or were mismanaged. 

2. Senate Republicans. McConnell confirmed this a~ernoon that the Senate will likely move the House­
passed package quickly without major changes, and pivot to the third stimulus package as anticipated 
though a vote has not yet been scheduled. Senate Rs have formed three task forces and are developing 
their plans around package #3 with inpuls from the administrntion. The plan is to roll that work into 
one Republican product and then engage Democrats to come up with a compromise bill. Regarding 
the task forces, it's worth keeping in mind that com.mjttee chairs have already been at work for days, 
but they are organizing the task forces around the 3 main elements of the administration outline. 

a. Small Bfa Liquidity 

b. Direct financial assistance to individuals 

c. Airline and other targeted industry support. 

3. Senate Dems release their proposals. Attad1cd is the Senate Democrats $750bn proposal. lt is mostly 
a messaging document thin on details, but covers a lot. You can see in the principles the bnsis for further 
push back on ind11stry specific support measures, lmt if the pie is big enough as it .looks to lie, we're not sme 
Democrats 1vill hold up a bill the Repu/Jlicnns are ready to vote on over any one provision so long as tire majority 
of money is going to individuals as it looks likely to /Jc. 

a. $400 billion in emergency appropriations: 

i. Seniors: rental food, and financial assistance as well as home-based health care 

11. Public Housing: rental mortgage-and utilities assistance 

n1. Schools and Children: protections for students of alJ ages whose schools may be dosed 
and are thus lacking basic needs including housing and meals. 

iv. Public Transportation relief: relief for public transportation to ensure continued operations 
until normal ridership resumes. 

v. State and local relief like CDBG, EDA, and FIRE grants for Governors, Mayors, Tribes, and 
Fire Departments to mitigate and recover. 

vi. Resilient infrastructure like ~roadband internet connectivity so that American workers and 
students tuck at home can manage amidst U1e crisis. 

b. $350bn supplemental safety net package: 

1. Unemployment Insurance: Increase beneiit size, Waive waiting period; 13-week extension 
of current enroUees; Expand work-sharing eligibility to avoid layoffs; Automatic 
extensions "during life of recessi.on" 

ii. Medicaid: lncre;;ise FMAP percentage to the States; Automatic extensions "during the 
recession" 
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iii. SNAP: 15% benefit increase; automatic extensions "during the recession" 

iv. Student debt: Cancel monthly student payments and have Federal Government Pay (no 
specifics if this would include FFELP or private student loans, or how it would work). 

v. Let people keep their money during the crisis: Six months of forbearance for ALL federally 
backed mortgages; Moratoriums on all evictions and foreclosures. 

v1. Expand Unemployment Insurance's Reach: Expand coverage during the crisis to cover the 
gap on paid sick days; Open up Ullo gig workers and self-employed. 

v11. Key policy reforms: Utilize the national guard and DoD; Targeted funding for Indian 
Country; Remote Learning and closing the Homework gap; Credit score protections; 
Buy America requirements; Protecting prisons from COVlD-19. 

viii Workers First: (principles): Workers must receive majority of the benefits of any federal 
aid package and aid will be clawed back If workers don't benefit; Businesses must also 
comply with strict requirements on the aid, especially keeping workers in their jobs and 
labor protections; Rescued businesses must provide mandatory paid sick leave and a $15 
minimum wage for all direct employees 

As always, interested in your thoughts and questions. 

Wr, 

-Jeb 

(b )(6) 

From: Jeb Mason 
Sent: Tuesday, March 17, 2020 12:29 PM 
To:JebMason( )<~ 
Subject: FW: Cypress COVID-J 9 Response Update (10/10): Fed Taps J 3(3) Authority for Highly-rated 
Commercial Paper Facility as Administration Prepares to Co Big on Stimulus measures. 
Importance: High 

Trump, Pence, Mnucrun ~pc,1ki11~ now. hltps://www.wliiLdwusc.guv/lh(' 

Some select highlights: 
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Mnud1in: 

1. CPFF. Spoke to Fed & Treasury action on the CPFF using 13(3). Don't think we -will need this much but 
will have the ability to purchase up to $1 Trillion. 

2. Tax Deferral. Confirming earlierinteL deferring up to $300 billion in taxes. "We encourage 
Americans who can do so to file by April 15, we don't want people to lose out on tax refunds. lf you 
owe a payment, you can defer up to$] mn and $1 0mn for corporations, interest and penalty free for up 
to 90-days. " 

3. Stimulus Package coming. We've talked about payments to small business, we've talked about loan 
guarantees to some industries like airlines and hotels, and general stimulus. "we going to have an 
entire package we will be laying out later today." 

a. Direct Payments. Asked about direct payments: while we still support a payroll tax holiday. 
"we are looking to get checks to Americans immediately .... The President wants to get them 
cash now ... I mean in the next two wel;lks." Asked about income limitations on the "f think it's 
clear we don't need to send people that make a million dollars a year checks." 

b. Size of Package. "may be a littl.e bigger than what is in the press" This suggests to us they 
a1·e thinking north of $1 trillion. 

4. Small business program. ''we have a specific program that we will be announcing that helps 
all businesses with employees of 500 or less I sic!" 

5. Keeping Markets open. "we have every _intention of keeping markets open." Might consider 
shortening hours if necessDry. 

6. Restaurants. "we want to make sure drive-thru rcstauraJ1ts stay open." Spoke about using aps ond 
importance of keeping these places open to feed americans. 

7. Using military to augment hospital capacity. ''we are starting the process of using military to 
augment hospital capacity and what the states are doing. Pence elaborated a couple of ways they can 
help. 

a. One is inventorying field hospitals or MASH hospitals- as governors make those requests, we 
will consider them tu augment national reserves. 

b. Also looking at the Army Corp of Engineers tu retrofit existing buildings. 
8. Doing what it takes. "we vviJJ use all the powers we have. ... and the powers we don't have we're going 

to Congress." 

Trump: 

9. Airlines. "the airljne industry will be in good shape." 
10. Details on next rescue package. "we'll have a pretty good idea by the end of the day what we will be 

doing." "we're going big" that's the way Mitch McConnell wants to go, that's the way I want to go .... 

Verma: 

11. Spoke about prioritizing telehealth and work with insurers and providers to make it widely available. 
12. Also providing Meilicaid waivers. 
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Th Cvpu:.-..".>lit11up 
-(1111 
(b}(6) 

From:JebMason~ 
Sent: Tuesday, March 17, 2020 11:34 AM 
To: Jeb Mason< > 
Subject: FW: Cypress COVfD-19 Response Update (10/10): Fed Taps 13(3) Authority for Highly-rated 
Commercial Paper Facility as Administration Prepares to Go Big on Stimulus measures. 
Importance: High 

1. Federal Reserve (w/ approval from Treasury) pulled the trigger this morning using their 13(3) authority 
to establish a Commercial Paper Funding faciUty (CPFF). The CPFF will provide a liquidity backstop to 
U.S. issuers of commercial paper through a spee_iaJ purpose vehicle (SPV) that will purd1ase unsecured 
and asset-backed commercial paper rated Al/Pl (as of March 17, 2020) directly from eligible 
companies. 

a. OUI view is that this is a natural progression after having taken steps on discount window and 
QE to purchase Treasuries and Mortgages. 

b. Treasury will provide $10 biJJion of credit protection to the Federal Reserve in connection with 
the CPFF from the Treasury's Exchange Stabilization Fund (ESF). The ESF has just shy of $40 
billion in capital presently. 

c. We can imagine calls to go further out on the risk curve than Al/Pl commercial paper, 
particularly as this wilJ mainly benefit large CP issuers. We could see incremental expansions if 
the Fed secs stresses emerging in other parts of the capital markets. However, to the point we 
were mnking in our prior note, dramatic expansions would li.kcly requit'e more risk capital and 
could require Congress to provide TARP-like authority to Treasw·y. 

2. The federal bank regulatory agencies (FRB, FDIC, OCC) today ::im1ounced an interim final rule to 
facilitate the use of firms' capital buffers to promote lending activity to households and businesses .. 

3. ThcJointCommittee on Taxation (JCT) scored the tax portions of House-passed HR. 6102 at just under 
$105 billion. Keep in mind that th.is is just the tax provisions. CBO has not completed its score of the 
other Hems including the paid leave portion which could easily surpass the tax elements in terms of 
cost/stimulative value for a total score that is much higher. 

4. Also, we wanted to pass along the U.S. Chamber's recommendations for the third stimulus package 
(attached) in case you missed it. 

5. We are hearing that the White House is prepared to embrace direct paym.ents (e.g. the Cotton 
proposal). OUI sense is that present thinking is that di rcct cash payments could be additive to a 
package that would still include a payroll tax cut as well as a refundable tax o·edi t. This would also be 

in addition to SBA loans, Joans and grants for airlines and others, as well as added ftmding for VA, 

OHS, DoD, etc ... the general attitude seems to be that al I of the above. Suggesting the price tag could 
climb. 

AMERICAr--.. 
pVERSIGHT 

109 

UST_000904 



TREAS-20-0568-H-000179

6. We al.so sense that the Treasury arid congressional tax staff arc generally interested in ideas about 
federal tax abatements, or any tax relief unique relief to a given comp;;iny or industry (e.g. net operating 
loss carry-back, 163j interest limitation). We are happy to help steer those ideas if clients have them. 

As always, we welcome your thoughts and questions. 

Jeb Mason 

(b)(6) (b)( 

From:JebMason~ 
Sent: Tuesday, March 17, 2020 10:03 AM 
To:Jeb Mason~> 
Subject: FW: Cypress COVID-19 Response Update (8/8): Trump .Announces New Guidelines Including 
Limiting Gatherings of 10 or more; House Clears "Technical Fix" putting focus on Senate 
Importance; High 

Delivery Update: We become nwnre of of a technical glitch late yesterday that has prevented a number of our entnifs from 
Saturday, Sunday and Mnnday from getting through to clients. WP apologize fnr the inconvenirnce. Wr think Wt' havr 
identified II fix and hop1' you will find these updates helpful going Jonoard. These notes 11i111 to offer useful nL'1tJ 

information or insights rt!garding the rapidly evolving policy response to COVfD-19 in Washington. As always please 
don'/ hesitate lo reach 0111' wifh your comments, questions or own insights, or if f11rlhcr refinemenls lo this distribution 
are warranted. 

Legislative Next Steps. 

The House late Monday evening passed by unaJ1imous consent, the "technical corrections" bill for HR 6201, 
the Families .First Coronnvirus Response Act, which initially cleared the House late .Friday night by a vote of 
363-40. Among the most notable changes, the bill reduces the emergency leave requ.isement from 14 to 10 
days 1 while scali.ng back FMLA eligibility in the bill, and providing the Department of Labor the ability to 
issue regulations to provide relief from the bill's mandates on companies with fewer than 50 employees. This 
clears one of the three hurdles to quick passage that we noted Saturday night (included below .if you missed 
the original), and helps address another. Here's the .final text. The attached summary is from the version 
passed Friday. 

It now moves to the Senate where we still expect Senators to act upon it quickly. Senator and Cotton (R-AR) 
and others are raising a stink and could yet slow down the process, and it remains less than perfectly clear 
whether or how they plan to resolve the concerns of small businesses over the paid leave program, or what 
they will do with -President Trump's statement .in response to a question that they "may be expanding that" to 
employers with more than500 employees. However, Secretary MnuchiJ1 will brief Senators al the Republican 
policy Jw1.ch today, and NEC Director Kudlow could also join. Our sense is they are anxious to dear the 
House-passed bill as is, and immediately tum their attention to a third rescue package on which Republicans 
can make a greater imprint. This will likely include general stimulus measures and targeted relief for 
employers and industries hit particularly hard by the crisis, as well as added funding for DoD, OHS, VA, and 
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0MB including VA hospitals and military medical assistance. House Majority Leader Hoyer also announced 
to his caucus yesterday, that the House docs not plan to return until the Senate hils crafted a thfrd bill they can 
vote on, which will help put pressure on Senate Republicans to move t:he House-passed bill currently before 
them as is-

During an earlier press appea:rance Monday, NEC Director Kudlow indicated that measures worth about $400 
biUion are already underway from the White House and Congress (including administrative actions to date)­
giving the first semi-official figure ;:is to where they vnlue the relief included in HR 6201 (backing out which 
still lacks an official Cl3O score). Kudlow also indicated the administration is ready to double the fiscal 
stimulus to $800 billion, with "most" of the remainder coming from a temporary cut in payroll taxes, an idea 
that has yet to gain a great deal of traction with lawmakers (one alternative gaining bi-partisan traction, 
however, is providing direct cash payments low and middle income Americans). 

Senate Minority Leader Schumer (D-NY) also indicated Monday that Senate Democrats will unveil a $750 
billion relief package as early as today, which will "mainline money into the economy" and "directly into the 
hands of families that need it most," while also addressing hospital capacity problems, expanding 
unemployment insurance, providing immediate payment forbearance on federal loans, and pausing evictions. 

The public indications for both parties then suggest ,1 third package in which the bidding has been started in 
the $400-750 billion range though this number could easily climb yet - particularly with direct payments, with 
it unclear at this stage how much would be loans versus grants. We would ex-pect the li.on's share of this come 
as general stimulus, though the exact form(s) are yet to be worked out. It is also likely to incorporate 
additional government funding, as well as a number of support measures aimed at industries most impacted 
by the viws and efforts to contain its spread. Ln general we expect to see indusn·y specific proposals wi.th a 
mix of temporary tax relief, loan guarantees (liquidity facilities), and some direct relief available, particularly 
where industries arc on the front lines of responding to the pandemic, or acting in direct response to 
government requests to contain it as Secretary Mnuchin and others have indicated. 

As an couple of examples: 

• The American Hospital Association, the American Medical Association and the American Nurses 
Association sent a letter Monday to Congressional leadership Monday, asking for additional 
supplemental emergency funding of at least $1 billion for the healthcare system. 

• The Airline industry is seeking over $50bn in a mix of grants, loans, and tax relief. 
o Grants of as much as ~$25bn for passenger carriers and -$4bn for cargo. 
o Liquidity facility of ~$25bn in unsecured loans/loan guarantees. Treasury to implement 
o Tax relief in the form of a rebate of 2020 excise taxes paid into the AATI thru 3/31/20, and 

temporary repeal of all federal excise taxes on part 121 air carriers, including taxes on tickets, 
cargo, and fuel through 12/31/2021 with possible extension under certain circumstances. 

We expect more details will emerge throughout the duy, purticulorly after policy lune.hes middny. 

We also note that all of this fiscal legislation will ultimately mean that the Debt Limit will come into play a Jot 
sooner than currently projected, 

Administrative Action. 
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Treasury Monday announced that the Fina11eial Stability Oversight CounciJ (FSOC) wouJd meet next Monday, 
March 23 in both open and dosed session on market developments related to the COVJD-19 virus. 

The White House officially released the President's Coronaviru.s Guidelines for America - 15 Days to Slow 
the Spread following Monday's press conference, as well as a transcript of the announcement and subsequent 
Q&A. 

In terms of additional planned actions of note, we are anticipating guidance from the Treasury 
Department/TRS to extend the tax filing deadline for individuals and businesses- we anticipate for a period up 
to 3 months, while likely waiving penalties and interest. 

We also anticipate that the federal Reserve is eventually likely to use it's 13(3) authority as the cdsis depends 
to lend directly to a broader set of industries or industry participants. Our sense has been tl1at the Ped would 
hold off taking that dramatic step initially, as they would at least strongly prefer Congressional authorization 
or encouragement, and they probably don't want to get head of Congressional action on this next package of 
fiscal measures if it can be helped whid1 might toke pressure of the elected branches to act. Depending on the 
scope of the program policymakers intend, they may also need Congress to offer some form of first loss capital 
(likely administered by Treasury) to stand in front of the Fed, as tl1e Fed is only supposed to lend on good 
collateral. It's a powerful tool, but there are some complications not everyone recommending this approach 
may fully appreciate 

Finally, it's worth noting too tllat any industry perceived as accepting a bailout could invite longer term 
consequences beyond the immediate stigma, to include strings that could come later sud1 as pressure or 
explicit limitations on executive compensation and share repurchases, or perhaps expectations to suspend 
layoffs in the meaning, and these are just a few we can imagine. A point to consider is tllat crafting a program 
and offering the money - be it something crafted by Congress or by the Fed - is one thing, getting people to 
take aid and preserve capacity on the assumption of a quick return to economic normalcy may prove another. 

As always, please reach out with any questions, comments, clarifications. 

~ <__,rou p 
~tm) 
(b )(6) 

From: Jeb Mason 
Sent: Monday, March 16, 2020 4:11 PM 
To:JebMason )<~ 
Subject: Cypress COVID-19 Response Update (7/7): Trump Announces New Gttidelines Lncluding Limiting 
Gatherings of 10 or more (school, restaurant closings in areas with evidence of "community transmission"') 

Our regular Monday weekly note should h.:ivc been delivereJ lo your inboxes arounJ ·1 :20pm Leday which 
included additional new in(ormalion including a heads up on a Task Force update for c1round 3pm and 
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speculation about that content. That press conference remains in progress and is available 
here. https:llwww.whitehouse.gov/live/. 

Trump opened pointing out that they would rather be ahead of the curve, and they are announcing new 
guidelines for Americans. No mandatory actions today or travel restrictions as anticipated. Guidelines arc to 
state/local authorities and more a more general appeal to Americans to do their parts. One of the most 
impactful guideLines is likely to be limiting gatherings of 10 people or more. We suspect this will put added 
pressure on localities to close restaurants, bars, etc, as anticipated in our earlier note. He also noted they hnd a 
very positive talk with the governors today, whid1 would seem to us to tmderscore that they will continue to 
work through local authority as much as possible (avoiding a national quarantine for instance unless 
absolutely necessary). 

Importantly, it appears the guidelines to close schools, restaurants, bars, gyms and other places people 
congregate will be in those states/communities with evidence of "community transmission" which relates to 
the number of cases. That would appear to us to apply to CA, WA, NY so far based on CDC heat maps, but 
these arc updated regularly. The guidelines would seem also to suggest similar measures for jmisdictions 
adjacent to those with evidence of community transmission. 

We may update this as official release(s) become available, but just quickly summarizing the main of what we 
know of the guidance from today: 

1. Listen and follow directions of your state and local authorities. 
2. lf you feel sick, stay home. Do not go to work. Contact your medical provider. 
3. lf you children are sick, keep them home. Do not send to school. Contact medical provider. 
4. If someone in your household has tested positive for the coronavirus, keep entire household home. 
5. If you a re an older person, stay home and away from other people 
6. lfyou have serious health condition ... stay home and away from others. 
7. Even if you are young or otherwise healthy, you are at risk and your activities can increase risks of 

others ... do your part ... 
a. Work or engage in schooling from home whenever possible 
b. If you work in a critical infrastructure industry, as defined by OHS, such as healthcare services 

and pharmaceutical and food supply, you have a special responsibility to maintain your normal 
work schedule. You and your employers should follow CDC guidance to protect your health at 
work. 

c. A void social gatherings in groups more than 10 people. 
d. Avoid eating and drinking in bars, restaurants, and food courts - use drive-thru, pickup or 

delivery options 
e. Avoid discretionary travel, shopping trips, and social visits. 
f. Do not visit nursing homes or retirement and long-term care facilities unless to provide critical 

assistance. 
g. Practice good hygiene. 

i. wash hands 

ii. avoid touching face 

111. sneez/cough into tissue or inside of elbox 
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1v. disinfect frequently used items and surfaces. 

8. School operations: Governors of states with evidence of community transmission should close schools 
in affected and surrounding areas .... 

9. ln states with evidence of community transmission, bars, restaurants, gyms, etc should be dosed .... 

As always, please reach out with any questions. 

Wr, 

-Jeb 

Jeb Mason 

tmiai ~l~~ll ~) --
From:JebMason~ 
Sent: Sunday, March 15, 2020 5:55 PM 
To: Jeb Mason< > 
Subject: Cypress COVID-19 Response Update (5/5): Fed, FOMC, and other Central Banks Announce 
Coordinated Measures; Treasury Seeks to Allay Small Biz Concerns about Financing Paid leave Mandate 

The Federal Reserve, the FOMC, and other central banks made several coordinated announcements this 
evening. 

1. FOMC Rate Cut. The FOMC is cutting the target range on the .red Fw1ds rate to zero-1/4 percent. 
2. Coordinated Central Bank Action. The Bank of Canada, the Bank of England, the Bank of Japan, the 

European Central Bank, the Federal Reserve, and the Swiss National Bank are today announcing a 
coordinated action to enhance the provision of liquidity via the standing U.S. dollar liquidity swap line 
nrrangcments. 

a. 13ank of Canada. 
b. Bank of England 
c. Bank of Tapan 
d. European Central Bank 
e. Swiss National Bank 

3. Federal Reserve Announces Actions to Support the Flow of Credit to Households and 
Businesses. These measures include: 

a. Discount Window. The Federal Reserve encousages depository institutions to Lurn to the 
discount window lo help meet demands for credit from households and businesses al this lime. 

AMERICAr--.. 
pVERSIGHT 

114 

UST_000909 



TREAS-20-0568-H-000184

In support of this goaJ, the Board today announced that it will lower the primary credit rate by 
150 basis points to 0.25 percent, effective March 16, 2020. 

b. Intraday Credit. The Federal Reserve encourages depository institutions to utilize intraday 
credit extended by Reserve Banks, on both a collateralized and uncollateraJizcd basis, to 
support the provision of liquidity to households and businesses and the general smooth 
functioning of payment systems. 

c. Bank Capital and Liquidity Measures. The Federal Reserve is encourJging bahks t0-use their 
capital ilnd liquidity buffers as they lend to households and businesses who arc affected by the 
coronavirus, and "supports firms that choose to use their capital and liquidity buffers to lend 
and w1dertake other supportive actions in a safe and sound manner." 

d. Reserve Requirements. ln Light of the shift to an ample reserves regime, the Board has reduced 
reserve requirement ratios to zero percent effective on March 261 the beginning of the next 
reserve maintenance period. This action eliminates reserve requirements for thousands of 
depository institutions and will help to support lending to households and businesses_ 

The Treasury Department also released Lhe stalement we had anticipated shortly before midnight last night 
lrying lo allay concerns in the small business community about their obligation to finance the paid leave 
plan. It is available here, the text of which is pasted in full below. 

"This bill will provide significant relief to sma·u businesses that can11ot afford the employee costs 
associated with coronavirus. The bill provides a dollar for dollar reimbursement for corona virus 
related sick leave costs. To protect businesses concer:ned about cash flow, the Treasury will use its 
r.egulatory authoTity to advance funds to employers in a number of ways. Employers will be able to use 
cash deposited with the lRS to pay sick leave wages. Additio11aily, for businesses that would not have 
sufficient taxes to draw from, Treasury will use its regu.latory authority to make advances to small 
businesses to cover such costs." 

Legislative prospects/ Anticipated Senate Action. Our sense is that the statement helps, but may yet fall short 
uf fully resolving the issue for small business such that the Senate may still need to amend the text of bill now 
before them before it can reach the President's desk, and would in that case require second action by the 
House. We still expect that they will be able to overcome these obstacles and get something signed into law 
this wee.I<. After that, we would expect policymakers to pivot to other industry-specific support measures 
which we imagine could include a mix of tax relief, loan guarantee, and other targeted direct relief, 
particularly where indL1stries are acting in direct response to government requests as Secretary Mnuchin and 
others have indicated without offering many specifics. 

As alwnys, please don't hesitate to reach out with any questions. 

Wr, 

-Jeb 
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(b}(6) (b)( 

From:JebMason~ 
Sent: Saturday, Mard114, 2020 9:37 PM 
To: Jeb Mason< > 
Subject: Cypress COVlD-19 Response Update: House Bill Advance with Bi-Partisan Support, but Some Details 
Yet to Iron Out; Team Trump Holds Press Conference 

Late Friday night, the House passed HR 6201, the Families First Coronuvirus Response Ad by a vote of 363-40 
after President Trump tweeted his support for the deal struck by Secretary Mnuchin and Speaker Pelos.i. 
Officlal text of the bill is available here. A section-by-section summary is also attad1ed. 

Senate Majority Leader McConnell i-eleased a stotcmont eady Saturday morning, confirming our sense 
yesterday afternoon that leaders were fast coming together to move a bi-partisan deal through both chambers 
quickly. Though also as anticipated, a few bumps in the road have emerged which is to be somewhat expected 
for hastily crafted, compromise legislation. We are aware of at least three: 

1. Technical fix. SecreLary Mnudlin has ab-eady signaled the need for a Leduucal correcli.on which he 
indicated he, Speaker Pelosi, and Minority Leader McCarthy already agreed, saying the I louse will 
need take it up "Monday morning." We have heard that this is something related to railroads and 
indeed technical and non-controversial. The House isn't in Monday morning, and we're not so sure 
that the resolution will need to be the House repassing the fixed b.ill as it seemed Mnuchin was 
implying, but we believe they will figure it out. 

2. Small Biz Mandate. A second issue is the applicability of the paid leave mandate (albeit financed by 
the federal government) to just small businesses with fewer than 500 employees and lack of clarity over 
their obligation to fund any of it. The presumption of the bill appears to be that larger employers 
would just implement policies voluntarily if they haven't already. But the NP113 h·ade group 
cepresenting small business will be pushing with full force for changes or at least mate1ial 
clarifications. The disparate treatment is something that could be problematic enough to requi.re 
material changes to the text in the Senate. Our sense is Treasury is aware of the political problem, 
however, and will do their best to address it with clarifications as soon as tonight (more on this below). 

3. CBO Score. No one in the press yet seems to be talking about the fact that there is still no CBO score 
for the package, nor from our cead of it, any obvious basis for determining just how much the paid 
leave mandate might eventually cost. Our sense is that this could easily reach into the hundreds of 
bimons of dollars depending on the assumptions, and our discussions on capitol hill would suggest we 
aren't the only ones puzzling over it. Our sense is someone is likely to need to come up with an idea 
for this one. Just shooting from the hip, one possible solution would be to time limit it subject to 
periodic extensions and some form of certification procedure for the employees affected to avoid 
abuses, but that just a guess. 

Trump Press Conference (3/14). President Trump heJd a press conference midday today with members of the 
White House corona virus task force including VP Pence, Secretaries Carson and Mnuchjn, Surgeon General 
Adams, Drs. Fauci, & Birx, CMS administrator Verma. A few highlights and takeaways: 
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• General Tone. This was from our view, far more reassuring than some prior ptess conferences. Pence 
may have seemed a little tired, but in command. He and the other task force members seemed 
reasonably confident under the circumstances. Our sense was a team working fairly well together, and 
feeling as though they have a plan on which they are now focused on executing. 

• Trump's Health. Trump made a few headlines by inclicating that he had now been tested for the virus 
following persistent press questions yesterday about his personal behavior (shaking hands etc), and 
Pence said he and his wife may be soon. The White House a short while ago announced that Trump's 
test came up negative. 

• Travel Restrictions. OHS suspended all travel from continental Europe almidnightlast njghl as had 
been previously announced. Today lhe administration announced similar travel restrictions will be 
expanded to the UK and Ireland effective Monday night due to evidence of spreading infections 
there. (American citizens and IegaJ residents can return with additional medical screening). President 
Trump in response to a questions also indicated that they are examining potential domestic travel 
restrictions froro "specific areas" and that they will be talking to the states. VP Pence laterdarified that 
no dec.isions have been made, but that they wil I continue to foUow the facts and listen to 
recommendations of th.c experts, while confirming th.is js something they will be talking with. the 
governors about. 

• Monetary Policy/Powell Criticism. In response to a question, Trump reiterated that he feels he has the 
ability to remove Chairman Powell, and that he has not been happy with the Fed which he views as 
"following, not leading," referencing lower benchmark rates set by other central banks. We shouldn't 
have a "fed rate" that is "higher than our competitor nations ... Other countries are negative ... What l 
would like to do frankly is refinance our debt al a much lower rate ... we have tremendous 
opporlLuulies right now. Bul Jerome Powell is nol making il easy." "I have the right to remove 
[PoweJII," "J'm not doing that." "l also have the right to move him to a 'regular position' and 'put 
someone else in charge."' But he was clear that he hasn't made any decisions on that. 

• Diagnostic Testing Public-Private Parhtership. 5pm tomorrow EST, they will announce further 
details on the progress the team is making. Pence referenced the approval last njght TI1ermo Fisher to 
produce millions of coronavirus of. details in terms of when local cites will be available at CVS, 
Walgreens, Wal mart, what communities tests will initially be available in, when the website will be up 
and how they will roll it out. He also thanked bi-partisan members of Congress for acting to provide 
free testing. 

• Treasury Tax Credit Clarity Coming. Secretary Mm1chi.n conversed some of the thjnkfog behind the 
content of the hill - mainly that they want people who are sirk to stay home without fear of income 
loss, and they wanted to find the most seamless process for people who work for smaU and medium­
sized buinsesses to continue to get paid by their employer and not worry about "coming to big 
government to get their checks." That they were also very "sensitive" to the impact on smaJJ and 
medium si2ed businesses, so this cost will be taken care of by the federaJ government. And finally, that 
they wanted to deliver the money in the quickest way which means for most employers, they will just 
deduct the money from what they owe in taxes. He also emphasized that small and mediums sized 
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businesses will be able to "come to the IRS to get the money in advance so you don't have cash flow 
issues.'' We are hearing 0ml Treasury/IRS could make further announcements regarding how /hey in I.end lo 
address concerns regarding caslr flow for businesses as early as J/ris evening. Our sense is lhal /hey intend lo do 
that by making already escrowed payroll payments available for the tax credit until it is ref11nded dollar for dollar 
on a quarterly basis. We helieve they recognize that without some of this clarity to comfort concerned parties, that 

• Further Industry-specific Support. Mnuchin concluded is remarks noting that they would be working 
''starting immediately the airline's industry in particular no different than 9/"I 'I has a very unique 
circumstances the cruise industry, the hotel industry." He noted bi-partisan support to do more and 
that he anticipated rolling things out very quickly. He said "we have a lot of tools, the Fed has a lot of 
tools ... some of these tools we don't have that we had in the financial crisis." This we took as a reference 
that the ferlernl government generally has n lot of tools, anrl the Ferl has some spec[fic ones to provide liqrddihJ to 
the finnn.cial systm1. The tools they rlon '/ hnve from the finnncinl crisis, we would nss11111e is n reference to the 
lack of o TA RP-like rmthorihJ to buy risky assets or mnkc capital infusions if that bernme necessary, and 111ay/Je 
also n reference to limitations placed after the finnncial crisis on the Federnl Rescrve's 13(3) emergency lending 
a11llwrity. In response to a question seeking other clarificalions, Lhe Sea-etary noted how this is 
different than the financial crisis as an example, and that "because of things we are requesting people 
to do, there are parts of the economy that are shutting down or slowing down dramatically." He 
reiterated that they are "committed to use aJJ the tools and all the resources of the government to make 
sure we protect the economy ... " and retu.rned to the questioner's mention of the airlines, stating the 
airlines are the most obvious, b/c we have a "unique circumstance where we have shut-down travel 
nnd these arc of strategic importilncc to us" before going on to signal vaguely tbcrc nrc other individual 
industries possibly and reiterating that they have been d.iscussj11g a potential stimulus program, 
whether through payroU tax cut or refundable tax credits, or something else. Mnuchin said it was 
premature to comment on a specific quantum of money, and noted there are "a hLmdred different 
things we are looking at." He likened it to the second inning of a nine-inning game, while 
underscoring tbe administration is "100% committed,'' and "whatever we need to do, we will 
do." This, it was our sense, was the intended message of the day - that the government is unlted, 
working together as a team, and holding Little back. 

A full transcript of tbe day's briefing is available here. 

Separate from today's press conference, HUD also put out the following guidance 
htlps://wvvw.hud.gov/coron.ivirus 

As always, we welcome your comments and questions. 

Jeb Ma~n 

~<..,roup 
~(1\IJ 
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From: Shawnda Martin <shawnda@cypressg1·oupdc.com> 
Sent: Friday, March 13, 2020 8:20 PM 
Cc:JebMason~> 
Subject: Re: Cypress Update: President to Speak at 3pm as Legislation Remnil1S .Pending 

President Trump concluded his press conference this afternoon flanked by Vice President Pertee, NlAlD 
Director, Tony Fauci, other health officials and number of retail and other CEOs. There, he formally 
aimounced a previously telegraphed national emergency declaration, plans to dramatically scale up testing for 
the virus, and other executive measures aimed at addressing at addressing the w1folding COVlD-19 
pandemic. 

The White House released a fact sheet (attached and linked below) along with other documents supporting 
today's declaration moments ago. 

During the press conference, President Trump indicated he did not yet support the House corona virus 
response package, arguing lhat Democrats are not "giving enough." However, Speaker Pelosi a short while 
ago announced that she and Secretary Mnuchin have reached an agreement on a corona virus response 
package and the llouse will vote later tonight with the Senate Likely voting as soon as Monday. 

We would note that numerous reports have stated President Trump declared a national emergency under 
the Stafford Act. However, President Trump's letter to Congress technically states that he is declaring a state of 
emergency under the National Enwrgencies Act and the Socinl Security Act. As we understand it, the National 
Emergencies Act is used to invoke any/all of the over 120 distinct executive emergency authorities that exist 
under various statutes of which the Stafford Act is one. The White House releases are Jinked below. 

• White House Fact Sheet 

• National Emergency Dcclarution 

• Formal Notice to Congress 

Funding Sources. The White House ftact Sheet references $42 billion. in unspecified existing fw1eting plus $7 
billion for SBA loans, which added together equals the roughly $50bn cited by the .President today. We believe 
the $42 billion to be a reference to the current balance in FEMA's Disaster Relief Fund (DRF). This is the same 
sou.rce of .funding FEMA uses to respond to various natmaJ disasters including hurricanes like Katrina, Sandy, 
Irma, and Maria, as well as the 2017 California wildfires, for instance. This money is already appropriated and 
typicaUy drawn dovm fairly gradually over many years for approved purposes under FEMA 
guidelines. Congress typically monitors the balance and will act upon an emergency supplemental 
appropriation to fill up the fund as necessary based on projections provided by FEM A. You can f.ind the 
current projections for the ORF here. 

Finally, while you can find most of these measures in the Fact Sheet, our summary of the main takeaways from 
the press conference follow below. 
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• With respect to the national emergency declaration, President Tru.mp announced that the 
administration wiU release over $50 billion for states and territories to assist them in their response to 
the coronavirus. He ordered states to set up emergency operation centers immediately. 

• President Trump is conferring broad new authority to HHS Secretary to immediately waive provisions 
of applicable laws and regulations to provide all hospitals with flexibility to respond to the virus. HHS 
will have the authority to enable telehealth, waive Limits to critical access beds and length of stays, 
waive rules that restrict where hospitals can treat patients within the hospitals themselves, and waive 
rules so hospitals can bring additionaJ physicians on board. 

• Moreover, President Trump annotmced a new partnership with the private sector to dramatically scale 
up tests and shorten the turnaround period to receive test results. FDA approved a new test for the 
virus last night where patients will be able to receive test results within 36 hours. President Trump 
said he expects up to 500,000 tests to become available within the next week. Testing locations will be 
announced Sunday night. 

• Google will facilitate a website that will provide a screening questionnaire to walk through symptoms 
to determine if someone should get tested for the virus. The questionnaire will provide the closest 
drive-tJ1ru location to receive a test. Also, representatives from Walmarl, Target, and Walgreens were 
present to announce that they wiJl open part of their parking lots lo allot space for dri.ve-thru testLng. 

• Purthermore, President Trump announced that interest accrued on federal student loans will be waived 
until further notice and stated that he has instructed the Department of Energy to purchase large 
quantities of crude oil for US strategic reserves. 

• Also, the administration is providing CMS the authority to suspend regulations that could serve as a 
barrier to serving patients. CMS will issue guidance for nursing homes later today that will advise 
them to restrict visitors. 

• Dw-ing Q&A President Trump stated that the administration will consider adding the UK to the travel 
ban and wiJJ determine wl,ether to remove some countries from the list. 

We will continue to monitor legislative action on this issue and keep you updated. Please don't hesitate to 
reach out with your comments or questions. 

From: Anna Yanker <anna@cywessgroupdc.com> 
Date: Friday, March 13, 2020 at 3:04 PM 
To: Anna Yanker <anna@cypressgroupdc.com> 
Cc:Jeb Mason--> 
Subject: Cypress Update: President to Speak at 3pm as Legislation Remains Pending 

We outline several additional updates below, and wiU likely have additional followup following the 
President's remarks at3pm. As always, please read, out with any questions. 
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Legislation. Speaker Pelosi (D-CA) spoke a short-time ago, outlining the key elements of a legislative package 
which she mode clear will pass the House latet today. These elen1ents include ftee vin1s testing, two weeks 
paid leave for those affected by the virus, unemployment insurance for those who Jose their jobs1 and action to 
strengthen food security. She took no questions. The White House has thus far made no comment, and neither 
has Treasury or COP la,,vmakers. While this may suggest they don't yet have complete compromise, this feels 
to us a bit more Like a scripted dance setting up a formal announcement of a compromise package by the 
President momentarily. We speculate that any compromise pockage will include a sunset for the paid leave 
policy as well as tox credits for worker assistance. The Senate will be in next week. Our sense is that the 
President's posture will determine the Senate's reactio11, and it seems most likely to us that the Senate will take 
up and pass this measure early next week and then immediately begin work on another package they can put 
their fingerprints on. 

Presidential Emergency Declaration. The White House has announced that President Trump will hold a 
press conference at 3pm ET today, and is set to declare a national emergency under his Stafford Act 
authorities, which are typically used to respond to natural disasters but can also be used to manage disease 
outbreaks. We had flagged FEMA was preparing for the possibility of such a declaration in our March 
11 Cypress Uprfnfe. The precise type of declaration couJd impact the type and scale of relief availabJe. We have 
anticipated an "infectious disease emergency declaration" that would aDow the agency to provide disaster 
relief funding to slate and local governments, as well as additional federal assistance from FEMA and other 
agencies lo supporL Lhe corona virus response, but we will be watching for more details. This FEMA site 
provides more background on the distinction between an emergency declaration and a "Major Disaster 
Declaration." https://www.fema.gov/disaster-declaration-process 

Fed/Banking Regulators. Secretary Mnuchin was on TV this morning signaling that he has been in constant 
contact with Fed Chair Powell, that they are ex«mining their authorities and a "whole rnnge of alternatives" in 
terms of further potential administrative response. 

Housing. We are also anticipating further guidance h-om HUD and possibly other federal housing agencies 
before the end of the day concerning mortgage relief measures. ln general, we expect further guidance on 
providing forbearance (and possibly enhanced streamlined refinances for those that remain current) to 
borrowers impacted by COVlD-19, but this is not without challenges. One is defining the eligibility cri.teria for 
various categories of people who are impacted (e.g. those ill themselves, those with a sick family member, 
those facing layoffs which could be as a direct, or indirect result of the virus). Secondly, we know that 90-
day foreclosure moratoriums, forbearance and other response actions for FHA, VA, Fannie and Freddie are 
typicruJy triggered automatically by the designation of a Presidentialiy-declared major disaster area (PDMDA) 
under the Stafford Act, and that this is o~en extended repeatedly for up to 12-months. However, natural 
disaster declarations are typically for a very defined geography. We are not aware of a PDMDA that has been 
national in scope, and we are expecli:ng a different kind of declaration from Lhe Presidenl Laday, such Lhal 
distinct government agency and GSE guidance addressing the specific present emergency is likely to be 
essential. 

Ann.:i Yankt:'r 
Tlw C\ pt:·· ( 111 p 
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h llps://hvper link.servi Cl'S.tre.:isurv .gov /t1gencv .d o?origi n=w ww .C) prcssC rou pDC.com 

From: Anna Yanker<anna@cypressgroupdc.com> 
Date: Thursday, March 12, 2020 at 9:40 PM 
To: Anna Yank~.com> 
Cc: Jeb Mason ~>,King Mueller <k.ing<rl'c'Vpressgroupdc.com> 
Subject: Cypress Update: Congress Makes Progress Toward Second Coronavirus Response Package 

It is our understanding that Congress is making significant progress toward a second, negotiated corona virus 
response package, working from the House Democrats' proposaJ (H.R. 6201) released late last night. This 
follows the $8.3 billioh emergency spending package passed by Congress and signed into law on March 6. We 
think these current efforts are likely to result in bi-partisan legislation being signed into law sometime early to 
middle of next week. 

Timing for House Action - Speaker Pelosi (D-CA) originally committed to passing legislation today before the 
House leaves town for a one-week recess, with first and last votes initially scheduled between 1-2pm th.is 
afternoon (Thursday, 3/12). This has obviously s)jpped, and Pelosi remains in active negotiations with the 
White House, Treasury Secretary Mnuchin, and House COP lawmakers that could potentially result in 
amended, bipartisan legislation. Pelosi and Mnuchin spoke five times throughout the day/ and Pelosi stated at 
a briefing earlier that Mnuchin's suggestions thus far were "all very reasonable" and none would "prevent us 
from moving forward with the bill." The legislative text is still in flux at th.is hour, and therefore the measure 
also lacks a CBO score. Treasury and the White House continue to provide input on the draft. A short time 
ago, Pelosi stated that "it's fair to say we are close to an agreement, subject to an exchange of paper" and 
.indicated there would be an announcement Friday (3/13). The House is currently set to reconvene at 9am 
tomorrow morning and we expect a vote to follow. 

Timing for Senate Action - Majority Leader McConnell (R-KY) announced today that the Senate will cancel 
the planned district war.Jc period and be in session next week to vote on relief legislation. He stated earlier 
that "Tam glad talks are ongoing between the Administration and Speaker Pelosi," which reads to us that if 
the House and White House can read, a detente the Senate is likely to accept that package and vote to send iL 
Lo the Presidenl's desk. Ralher than interpreting Lhis as complacency by the Sena le, we see McConnell's 
posture as seeking to empower the administration to work something out with House Democrats on the front 
end, such that the Senate can more rapidly ratify that agreement and avoid endless debate in the upper 
chamber. ff the House passes a bill tomorrow, we expect the Senate will take it up early next week. We also 
expect the Senate to begin work on follow up measures next week given members are now scheduled to be in 
town. 

Policies Being Negotiated- During a rare Oval Office address last night, President Trump of 
course a.nnounced a 30-day restriction for travel from Europe (excepting the lJK), as well as his support for 
paid sick leave. He also asked Congress to consider a payroll tax holiday and additional funding for the Small 
Business Administration to mitigate the economic impact 0£ the virus with low cost small business loans 
(additional details on his remarks below). 
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Following the President's address, House Democratic leadership introduced their package that includes 
provisions to expand non-emergency pa.id sick leave and unemployment benefits, as well as measllres for 
nutrition security and free coronavirus testing. Senate Democrats have also floated son1e similar proposals 
(more details on both below). 

President Trump has objected to what he referred to as Democratic "goodies" in the House legislative 
proposal, inducting increased federnl funding for Medicaid and provisions the White House believes could be 
used to provide funding for health providers who perform abortions. 

House Minority Leader McCarU1y (R-CA) also initially stated that House Republicans would not support the 
Democratic legislative package, but has since said he would like Congress to pass a bill within the next 48 
hours and that he is in discussions with Speaker Pelosi and Secretary Mnuchin. He further stated that "there 
are big things that will take more time ... let's do what we can do together right now," and that the increase in 
Medicaid funding in particular should be left out for now. 

Republican lawmakers have especially balked at the paid leave mandate. on businesses as current! y written -
which Senator Thune (R-SD) has called "a hard selJ0 

- arguing that there should be an option to exempt some 
businesses, and that the provision should have a sunset date. They also argue that having the Social Security 
Administration process payments would i-ake too long lo implement. Republicans have expressed interest in 
providing some relief lo businesses, and administering worker assistance through lax credits, similar to the 
employee retention credits often used for other types of disaster aid. They also support provisions to ensure 
more masks are available for health providers. 

Bottom line, we expect that lawmakers are likely to sort out their differences and pass something out of 
both chambers that the President can sign by middle of next week, though we could still see a couple of 
ups and downs before a final agreement. 

Secondly, we expect this won't be the last package we see and that Congress and the administration are 
likely to take an incremental approach as things continue to develop, keeping all of the various policy 
options discussed thus far on the table and with particular attention to additional economic stimulus as 
weU as consumer financial relief. We also expect the adm.i.nistrative response to continue to evolve, 
including more clarity on mortgage relief options. 

Additional details on the cut're.nt House and Senate Democratic proposals, as well as the Presidents recent 
actions, are provided below. As always, please reach out with any questions and we will continue to update 
you with new developments as best we can. 

House. Democrats' proposal (R.R. 6201) 

o Food and Nutritioti Se-rvices: this provision would provide funcfu1.g for nutrition assistance for low­
income pregnant or mothers with young children, local food banks and to the USDA for U.S. 
territories. 

o JIIIS and Related Agencies: this provision would provide funding to DOL to administer an emergency 
paid sick days program. Moreover, the provision would provide funding for additional home­
delivered meals to be delivered to low-income seniors. 
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o Maintaining Essenlial Access to Lunch fo-r Slttde11ls Acl: would grant the Department of Agriculture 
the authority to issue nationwide school meal waivers dut·ing the current public health emergency. 

o COVTD-19 Child Nutrition Response Act: would permit all child and adult care centers to operate as 
non-mngregate and to waive all meal pattern requirements, if there is a disruption to their food supply 
due to the coronavirus outbreak. 

o SNAP COVTD-19 Response Waive,-s: would suspend the work and work training requirements for 
SNAP during the outbreak. Would allow states to request waivers to provide temporary SNAP benefits 
to households currently receiving such benefits. 

o COVTD-.19 Emergency Temportiry Standard: would direct OSHA, within 30 days, to requite employers 
within the health care sector, and other sectors OSHA or the CDC designate at elevated risk, to develop 
and implement a comprehensive infectious disease exposure control plan. The provision also would 
require OSHA lo develop a permanenl health and sa(ety standard withjn 6 months. Any state and local 
hospitals or nursing faculties that are not subject to the Occupational Safety and I lea Ith Act of 1970 or a 
state occupational safety and health plan would be required to comply with OSI IA's permanent safety 
standard. Failure to do so would result in a civil monetary penalty. 

o E,ne,-gency Pai,t Leave Act o/2020: would a·eate a new fede1·aJ emergency paid Jeave benefits program 
that would provide workers with paid leave benefits for up to 3 months, ff they are required to take at 
least 14 days of leave from work due to a qualifying reason related to the coronavirus outbreak. The 
benefits would be available for a year after the bill's enactment. Moreover, the provision. would provide 
funding to SSA to operate the program. 

o Emergency U11employment Insurance Stabilization and Access act of 2020: would provide states "',jth 
$1 billion for emergency grants for activities related to processing and paying Lmemployment insurance 
benefits. 

o Paid Sick Days for Public flea/th Emergencies and Personal and Family Care Act: would require ail 
employers to allow employees to accrue up to 7 days of paid sick leave and an additional 14 days 
immediately during a public health emergency, including the current virus outbreak. Small businesses 
(50 employees or less) would be reimbursed for the costs of providing the 14 days of paid sick leave 
during a public health emergency. 

o Health Provisions: would require private health insurers to provide free coronavirus testing to all 
patients, including the cost of a provider, urgent care center and emergency room visit in order to 
receive testing. Also, the provision would eliminate fees for patients covered by Medicare, Medicaid, 
Children's Health Insurance Program and the Indian health service. A new federal fund would be 
establlshed to pay laboratories directly for tests of the uninsured. 

Senate Democrats' Proposal Outline 

o Lost Wages, Paid Sick Days and Loan Payment Relief similar to the measure released by House 
Demoo·ats, the provision would expand w1employment insurance to cover lost wages, require 
employe,:s to allow employees to accnte at least 7 paid sick days and to immediately offer employees 
an additional 14 days of paid sick leave at the beginning of any public bealth emergency, including the 
current crisis. Lastly, the provision would allow payment forbearance for 6 mo11ths on federally 
insured or guaranteed mortgages, and federal student loans. 

o Small Business and Local Economic Relief: would provide federal funding for the CDBG Disaster 
Relief program and disaster relief through the Economic Development Administration's Economic 
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Adjustment Assistance program to help local comrnunjties manage and recover from the crisis. 
Moreover, the provision would provide direct grants to eligible smaU businesses lo aid in the cost of 
providing sick leave, lost business, etc. Lastly, the provision would provide supplemental funding to 
public transportation agencies and Amtrak. 

o Housing, Food Security and Education: would provide rental and mol"tgage assistance to individuals 
struggling lo make rent or mortgage payments. The provision also would provide supplemental 
financial assistance to housmg authorities, housing assistance providers, and homelessness service 
organizations. Similar to the House proposal, the provision would wruve SNAP requirements and 
provide the program with greater flexibility with respect to providing food assistance to families. 
Additionally, the provision would provide additional funding to support food banks, schools and 
nonprofits for the cost of meal distribution of sd1ool meals and other feedjng programs. Lastly, the 
p.rovision would provide funding for child cure providers, sd1ools and higher education institutions. 

White House Response as Outlined March 11 

• Restricting Travel from lmp,icted Aret1s 
o Applies to foreign nationals who have been in the Schengen Area, 26 countries in Europe with 

open border agreements, iJ1 the last 14 days. 
o American citizens are exempt but will be directed to a limited number of airports for screening. 

• Looking Out for American Businesses and Workers 
o Instructs the Small Business Administration to exercise available authority to provide loans to 

impacted businesses and calls on Congress to increase funding for this program by an 
additional $50 billion. 

o instructs Treasury to defer tax payments for certain indiYiduals and businesses negatively 
impacted by the coronavirus, which the administration estimates vvi.11 provide $200 billion of 
additional liquidity to the economy. 

o Calls on Congress to immediately pass payroll tax relief. 
• Leading an Aggressive, Whole-of-Govemme,it Approach 

o The memo notes that the President declared a public health emergency in January to bolster 
response efforts and took early action to restrict travel and issue advisories. 

o The memo notes the President's signed into the law the $7.8 billion emergency funding package 
on March 6. 

o The memo notes that the administration continues work to expand testing capacity, and that 
health plans with health savings accounts will be able to cover coronavirus testing and 
treatment without co-pays. 

o Directs the administration to make general-use face masks available to healthcare works. 
o Continues to bring together government and private industry in a collaborative response. 

Anna YankN 
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RE: IRS Notice of EIPs 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group _ 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-l<autter, dave"> 

To: "Crowley, Monica" <monica.crowley@treasury.gov> 

Cc: "Morgenstern, Brian" <brian.morgenstem@treasury.gov> 

Date: Sun, 05Apr202018:47:11-0400 

Attachments: IRSNotice2020_V2.docx (15.13 kB) 

Monica 

Here is my revrsed draft. I kept going back and making changes and in the process didn't save my track changes version. Sorry. 

Thanks 

Dave 

From: Crowley, Monica <Monica.Crowley@treasury.gov> 
Sent: Sunday, April 5, 2020 3:23 PM 
To: Kautter, David <David.Kautter@treasury.gov> 
Cc: Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: IRS Notice of EIPs 

Hi Dave, 

Attached and below please find a new draft of the IRS notice of EIPs, Which I've reworked. There are a few thihgs 
that remain unclear, le. who gets debit cards vs checks, the status of veterans etc, so I put those things in brackets. 
Please let me know what you thihk. 

Your Economic Impact Payment 
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RE: IRS Notice of EIPs 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipients/cn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: "Crowley, Monica" <monica.crowley@treasury.gov> 

Cc: "Morgenstern, Brian• <brian.morgenstern@treasury.gov> 

Date: Mon, 06 Apr 2020 12:20:45 -0400 

(b)(5) DP 

From: Crowley, Monica <Monlca.Crowley@treasury.gov> 
Sent: Monday, April 6, 2020 12:15 PM 
To: Kautter, David <David.Kautter@treasury.gov> 
Cc: Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: RE: IRS Notice of EIPs 

Hl Dave, 

Monica Crowley 
Assistant Se ere ta ry of the Treasury 

For Public Affairs 
Monica crow!ey@Treasury gay 

From: Kautter, David <David Kautter@treasury,goy> 
Sent: Sunday, April 5, 2020 6:47 PM 
To: Crowley, Monica <Monjca.Crowley@treasurv.gov> 
Cc: Morgenstern, Brian <Brian.Morgenstern@treasury.gov> 
Subject: RE: IRS Notice of EIPs 

Monica 

Here is my revised draft. I kept going back and making changes and ln the process didn't save my track changes version. Sorry. 

Thanks 

Dave 

From: Crowley, Monica <Monka Crowley@trcasurv,goy> 
Sent: Sunday, April 5, 2020 3:23 PM 
To: Kautter, David <David Kautter@treasurv,goy> 
Cc: Morgenstern, Brian <Brian Morgenstern@treasurv.gov> 
Subject: IRS Notice of EIPs 

Hi Dave, 

Attached and below please find a new draft of the IRS notice of EIPs, which I've reworked. There are a few things 
that remain unclear, ie. who gets debit cards vs checks, the status of veterans etc, so I put those things in brackets. 
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Please let me know what you think, 
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Fwd: Letter from new IBM CEO Arvind Krishna 

From: "Muzinlch, Justin" <"/o=ustreasury/ou=exchange administrative group 
ce60d7e464fbd30ff8dbedefecb-muzinich, jus"> 

To: treasury.gov> 

Date: Mon, 06 Apr 2020 12:46:51 -0400 

From: Linda Evans .rr.vr.lWIIIIII 
Date: April 6, 2020 a~ 
To: Muzinlch, Justin <Justin.Muzinich@treasury.gov> 
Subject: Letter from new IBM CEO Arvind Krishna 

•~ Caution: External email. Pay attention lo suspicious links and attachments. Send suspicious email lo suspecl@lreasury.gov •• 

Justin 

I hope you and your family are keeping well. Since I do not have access to Secretary Mnuchin's email address 
ror that of his assistant, I wanted to send the attached letter from IBM's new CEO Arvind Krishna to you, and 
for sending on to Secretary Mnuchin. 

Today is Arvind's first day as CEO, along side our new IBM President Jim Whitehurst. We are proud of the 
work we are doing to fight COVID-19 using the power of technology and we will continue to work with, and 
support the Trump Administration efforts in this regard. 

Please do not hesitate with questions and take care. 

Linda Ev;,.m;, Esq. 
Director, Global Tax Policy and Government Affairs, IBM 

Phooo 1-202-501-9381 Mobile-• 
E tMII· le,,,1,s'(lus -lrn r,gn 

600 141tl st NW 
Washington, DC 200'.l&-2012 

Uniled S!ales 

IU 
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Excise Tax Dela 

From: "Kautter, David" <"/o=ustreasury/ou=exchange administrative group 
(fydibohf23spdlt)/cn=recipientslcn=946683dadce24f0fb93291a12cafc0f7-kautter, dave"> 

To: 'Van Hove, Jeffrey• <jeffrey.vanhove2@treasury.gov> 

Date: Mon, 06 Apr 2020 15:30:22 -0400 

FYI 

(b)(6) 

Cc: (b)(6) 
Subject: Sportfishlng Excise Tax Delay 

** Caution: External email. Pay attention lo suspicious links and attachments. Send suspicious email to 
!ill.SP...c.c.1@t rc.a£Jcy._g.QY * * 

Dear Secretary Mnuchin - on behalf of Glenn Hughes, President of the American Sportfishing Association, please find the 
attached letter requesting a 90 day delay on the due date for the fishing equipment excise tax. A 90 day delay has already 
been provided for fJrearms and ammo, whlch has a similar excise tax to ours. 
The sportfishing industry supports the 10% excise tax on fishing equipment, because we know it's put to good use to benefit 
fisheries conservation and access. However, given the significant impact that the COVID-19 pandemic is having on the industry, 
companies need as much cash on hand as possible to keep payroll going and maintain basic business expenses. Delaying for a 
few months the first quarterly payment of the excise tax, which is due at the end of April, would be a huge help. 
Thank you for your consideration of this request, and for your continued leadership to the nation in these trying times. 

Best, 
Mike Leonard 

Mike Leonard 
Vice President of Government Affairs 
.Alrerican Sportfishing Association 
1001 N. Fairfax St., Suite 501 

( 

o agency do?oriaio=www.asafishing.org I https:l/hyperlink,services.treasurv.goy/agencv,do? 
origin=www.KeepArrericaFlshing.org 
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